FBIS-CHI-89-017 
Friday 
27 January 1989 


Daily Report— 


Daily Report 


China 
FBIS-CH!-89-017 CONTENTS 27 January 1989 
INTERNATIONAL AFFAIRS 
General 


Distribution of Trading Partners More Rational (ZHONGGUO XINWEN SHE] I 
UN Center for Peace To Open in Nepal [XINHUA]  ................ccsecseoseeseesesesersesensessensenseseneeessenensneneenees 1 


United States & Canada 


President Bush To Pay Visit 25-26 iebsetas 
U.S. Announces Visit 26 Jan [XINHUA] . 
PRC Announces Visit /XINHUA] 

U.S. Confirms Meeting With DPRK in Beijing /XINHUA] 

Satellite Agreement Signed With U.S. /XINHUA] 

Secretary-Designate Says Moscow Still ‘Threat’ /XINHUA] . 

Bush Sets Up Ethics Revi:w Commission /XJNHUA] 

China May “Back Out’ of U.S. Theme Park Deal 

[Hong Kong SOUTH CHINA MORNING POST 27 Jan] 


Soviet Union 


Shevardnadze Visit To Prepe~- Way for Summit /CHINA DAILY 27 Janj idaaiedindii Lishaaeaiitie 
TASS Announces Visit /XINHUA) .... 
To Arrive | Feb /KYODO) 
May Meet With Deng [KYODO] ..............-v-scvesseeeseessseeesneesnesneessureessnensnnensneessueennueescannneesnenneens 
Joint Commission on Fishing Meets in Beijing /XINHUA] ...................c.cscssseeesereeseseeensenensenennersneenenenees 


Liaoning Exports to USSR Develop Rapidly /XINHUA] | nibenaindiiies 
Northeast Asia 


Councillor Li Guixian Meets Japanese Banker /X/NHUA/ Gilapinaumiemutdennns 5 
DPRK Envoy on Chemical Weapons Conference [XINHUA] ...............cccssesseeseveeseeseeseeeeeesseeeenneneenees: 6 


Southeast Asia & Pacif'c 


ad WNNN Ne 


UAAAWN & & 


i 
SSADDH 


Conveys Greetings /A 
Talks With Congressmen [XINHUA]  .........000...sccssssssesvsereeenvensensensnsvensnseneennsnsnsensnsnensnensnensneeeseeeee 
Australia Dav Marked in Beijing /X/NHUA] ae 


Near East & South Asia 


Peng Chong Aitends Indian Republic Day Feie /X/NHUA] .8 
Israel's Position on Peace Talks Analyzed /JIEFANGJUN BAO !7 Jan/ ...... 8 


Sub-Saharan Africa 


Malian President Meets Leaders, Visits Shanghai 9 
Briefed by Zhao /XINHUA] 9 
Attends Loan XINHU. ; ) 10 
Meets Leng in [XINHUA] 10 
Attends Shanghai Banquet /X/NHUA] 10 
Concludes Visit, Departs /(XINHUA] ...............c-scssse.sesssssevevesesevenenssvsnsnsnsnnenensnsesensesnsnensnenensnanntnes 11 


FBIS-CHI-89-017 
27 January 19869 


NATIONAL AFFAIRS 


Zhao Still Exercises Economic Influence /Hong Kong SOUTH CHINA MORNING POST 27 Jan] 
Political Bureau Discusses Public Order /Beijing TV] 
Public Security Situation Seen as ‘Grim’ /Hong Kong WEN WEI PO 26 Jan] 
New Smuggling Activities Reported in Hinteriands {ZHONGGUO TONGXUN SHE] 
See Sep ee Sey Semeataty [Paris LIBERATION 17 Jan] 
Series on Anecdotes of Mao Zedong, Zhou 
Part One /GUANGMING RIBAO 26 Ded 
Part Two /GUANGMING RIBAO 27 Dec] 
_ Part Three /GUANGMING RIBAO 27 Dec] 


Role of Party Organizztions, Meinbers Stressed /DANG JIAN 5 Nov] 
Noneconomic Obstacles to Price Reform Viewed /GUANGMING RIBAO 19 Jan] 


ii 3 
iit 


CPPCC Member Urges Curbing Inflation /Hong Kong SOUTH CHINA MORNING POST 27 Jan) ........ 
Economist Urges Caution in Price Reform /ZHONGGUO XINWEN SHE} 
Retrenchment Problem Solutions Offered /JINGJI RIBAO 18 Jan] 


‘Unit Economy’ 


Advantages, Disadvatages 
Article Examines Reform Difficulties /JINGJI RIBAO 17 Jan] 
More Post, Telecommunications Projects Urged /JINGJI GUANLi No 10) 
Care Needed in Implementing Trade Policy /JINGJI GUANLI No 10] 


Outlook for 1989 


Auditing Body Reports Fertilizer Anomaly ' [XINHUA] 


“Sweeping Changes’ Noted in Fujiaa Economy /XINHU. 

Jiangsu Exports Increase Foreign Exchange /Nanjing 

Shandong's Jiang Chunyun on Paper's ONG RIBAO 31 Dec] 
ee ee [Jinan Radio] 


i 
li 
iff 


Guangdong’s Lin Ruo Meets With Young Cadres /Guangzhou Radio] 
ign Investment in Land /ZHONGGUO XINWEN SHE 26 Janj .. 


Politics, Reform /XINHUA] 


iang Floods /RENMIN RIBAO 20 Jan] 


Viewed /RENMIN RIBAO 24 Jan] 


Production /JINGJI RIBAO 13 Jan] 


27 


SSNsssss 


SSoSSRk 


FBIS-CHI-89-017 


27 January 1989 3 China 
Southwest Region 
Official Views Tibet in ‘Initial Stage’ /XIZANG RIBAO 9 Jan] $7 
North Region 
Beijing Industrial Output, Output Value Reported /BEIJING RIBAO 27 Dec] 58 
Beijing Social Commodity Retail Sales Reported /BEIJING RIBAO 29 Dec] 59 
Beijing Living Standard Improvement Reported /BEIJING RIBAO 29 Dec] 59 
Hebei City Praised for Low Population Rate /XINHUA] 59 
Inner Mongolia 10-Year Economic Progress Viewed /NEIMENGGU RIBAO 30 Dec ...........- .. 60 
Shanxi Province Governor on Price Controls /SHANXI RIBAO 13 Jan] 60 
Northeast Region 
Heilongjiang Congress Committee Meeting Opens (Harbin Radio] 62 
More on Shao Qihui Appointment Cetin hedial 62 
Congress Committee Meeting Ends /Harbin j 62 
He Zhukang-led Jilin Group Back From Thailand /Changchun Radio] 63 
Liaoning Holds Organizational Work Conference /LIAONING RIBAO 28 Decj 63 
Northwest Region 
Gansu's Li Ziqi Views Rural Reforms /Lanzhou Radio] 66 
Shaanxi Trade Unions Hold Democratic Elections /RENMIN RIBAO 18 Jan] 66 
Shaanxi Reforms Labor, Personnel System /Xian Radio} 66 
on Xinjiang Development /Urumgdi Radio] 67 
Song Visits Xinjiang Women Workers | Radioj 67 
Xinjiang Circular Tightens V Controls | Radio] 67 
Xinjiang Reaps Record Harvest in 1988 /XINHUA] 68 
PRC MEDIA ON TAIWAN AFFAIRS 
Protective Policy Outlined for Taiwan Investors /RENMIN RIBAO 24 Jan] .. 69 
Taiwan Urged To Allow Freer Compatriot Visits /XINHUA] 69 
TAIWAN 
Panchen Lama's ‘Criticism’ of Communists Noted A] 70 
‘Upgrade’ of Private Ties With Canada Proposed (Taipei International] 70 
Cultural, Economic Relations With India Sought A] 70 
Hungarian Commercial Bank Plans Investment [CNA] 70 
Station Commentary Analyzes U.S. Trade Deficit aipei International) ... 71 
Argentine Association Formed To Promote Ties /CNA/ 71 
Gost» tetteed To Cetanste on Gintatend th Seed [CNA] 72 
HONG KONG & MACAO 
Hong Kong 
Xu Jiatun Expects UK To Resolve Issue 73 
Demands Solution /HONGKONG STANDARD 27 Jan] 73 
‘Hopes’ for Solution ONGGUO TONGXUN SHE] 74 
Xu Jiatun Meets With Regarding Future 74 
Approves Forming Parties /HONGKONG STANDARD 27 Janj 74 
Encourages Local Participation /SOUTH CHINA MORNING POST 27 Jan] . 
Illegal Immigrant Issue Discussed at Meeting /HONGKONG STANDARD 27 


French Official Calls Refugee Camp ‘Depressing’ [SOUTH CHINA MORNING 3 —_ 3 


Philippine Trade Secretary Signs Accord 
[HONGKONG STANDARD (BUSINESS STANDARD) 27 Janj 77 


Distribution of Trading Partners More Rational 
HK2701010889 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1142 GMT 23 Jan 89 


[Report by Dai Yaping (207! 0068 1627): “Distribution 
of China’s Foreign Trade Partners Becoming Increas- 
ingly Reasonabic"—ZHONGGUO XINWEN SHE 
headline} 


[Text] Beijing, 23 Jan (ZHONGGUO XINWEN SHE)— 
Thanks to the unremitting efforts made over the past few 
years, the unreasonable [bu he li 0008 0678 3810) 
geographical distribution of China’s foreign trade part- 
ners has changed radically. Although Hong Kong and 
Macao are still enjoying the largest share of China trade, 
the Japanese, U.S., and EC shares are evening off. 


So far over 180 countries and regions have established 
trade relations with China. According to the statistics for 
January to November of last year, the volume of main- 
land trade with Hong Kong and Macao was $18.76 
billion, up 33.6 percent from the same period in the 
previous year and accounting for 23.6 percent of the 
total volume of China’s foreign trade. 


The volume of Sino-Japanese trade was $12.66 billion, 
up 10.8 percent from the previous year and constituting 
15.9 percent of the total volume of the country’s foreign 
trade. 


The volume of China's trade with the EC was $8.57 
billion, up 4.1 percent from the previous year and 
accounting for 10.8 percent of the total volume of 
China’s foreign trade. 


The voiume of Sino-U.S. trade was $7.14 billion, up 27.7 
percent from the previous year and accounting for 9 
percent of the total volume of China's foreign trade. 


And the volume of China's trade with the Soviet Union 
and Eastern Europe was $4.83 billion, up 19.2 percent 
from the ious year and accounting for 6.1 percent of 
the total volume of China's foreign trade. 


China and Indonesia have reached an agreement of 
intent on jointly building in Shenzhen a motorcycle plant 
with an annual production capacity of 20,000 motorcy- 
cles, an electronics components factory in Guangzhou, 
and a steel plant in Fuzhou. Their cooperation in these 
fields indicates that the trade and economic relations 
between the two countries have reached a new stage. 
Since their signing of a cooperation memorandum in 
1985, the trade and economic relations between the two 
countries have been expanding. In 1987, the vo'ume of 
bilateral trade was $779 million. From January to 
November of last y=ar, it reached $836 million. 
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Trade between Chinese and South Korean civilians has 
developed somewhat. However, China has established 
no official relations with South Korea. 


UN Center for Peace To Open in Nepal 
OW2701021489 Beijing XINHUA in English 
1152 GMT 26 Jan 89 


[Text] Kathmandu, January 26 (XINHUA)—The 
United Nations Regional Center for Peace and Disarma- 
ment in Asia will be inaugurated here on January 30, an 
official of the United Nations Information Center in 
Kathmandu told XINHUA this afternoon. 


Mr. Yasushi Akashi, under secretary general at the 
United Nations Department for Disarmament Affairs, 
and more than 20 representatives from the Asian coun- 
tries including China, Japan, New Zealand, India, Aus- 
tralia, the Philippines, Thailand, Pakistan, Indonesia, 
Sri Lanka. Bangladesh and Nepal will attend the opening 


“ceremony of the center. 


The center was established on June 8, last year, pursuant 
to General Assembly resolution of November 30, 1987. 
According to that resolution, the regional center “shall 
provide, on request, substantive support for the initia- 
tives and other activities mutualiy agreed upon by the 
member states of the Asian region for the implementa- 
tion of measures for peace and disarmament, through 
appropriate utilization of available resources, and shall 
coordinate the implementation of regional activities in 
Asia under the world disarmament campaign.” 


According to a programme, from January 30 to February 
1, the government representatives will hold three ses- 
sions to exchange views on disarmament issues in the 
Asian region and discuss the role and future work of the 
center for peace and disarmament in Asia. 


United States & Canada 
President Bush To Pay Visit 25-26 February 


U.S. Announces Visit 26 Jan 
0W2701012589 Beijing XINHUA in English 
0051 GMT 27 Jan 89 


[Text] Washington, January 26 (XINHUA)—The White 
House announced here today U.S. President George 
Bush will visit China late next month after attending the 
funeral of Emperor Hirohito in Japan. 


White House Press Secretary Marlin Fitzwater said Bush 
will be in Japan on Feb. 24 for the funeral. He will be in 
Beijing on Feb. 25 - 26 and will meet with senior Chinese 
leaders. 


Citing the “very close ties” Bush forged in Beijing as the 
first U.S. envoy to China in 1974 - 75, Fitzwater said: “It 
just makes sense that while he has gone that far in that 
part of the world that he also stop in and pay a visit.” 


PRC Announces Visit 
OW2701015789 Beijing XINHUA in English 
0141 GMT 27 Jan 89 


[Text] ne January 27 (XINHUA)—President 


funeral ofthe ine Japanese Emperor Hirota, the 


OW2701042689 Beijing XINHUA in English 
0100 GMT 27 Jan 89 


ext] ena January 26 A ay se ya State 

t today confirmed that diplomats from the 

U.S. and the Democratic People’s Republic of Korea 
(DPRK) met twice in Beijing, once Dec. 6 and again this 
week, to discuss “Korea peninsula political and security 


The meetings were believed to be the first direct contacts 
in years between the two nations. 


Department spokesman Charles Redman said that the 
DPRK diplomat in Beijing delivered on Dec. 6 a letter to 
then Secretary of State George Shultz from the DPRK 
Foreign Minister Kim Yong-nam. 
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“We believe that these contacts have been useful,” the 
spokesman said. “I won't go into the exact content other 
than to note that both sides stated their positions on 
Korea peninsula political and security issues.” 


“These were in no sense negotiations in any way, but 
rather contacts,” he added. 


According to other U.S. sources, the essence of the U.S. 
response to DPRK was that it is not the time yet for the 
U.S. to play any role in resolving the antagonism and 
tensions between the two parts of Korea, and that North 
Korea should first hold serious negotiations with South 
Korea over military cutbacks and other issues. 


Pyongyang and Washington have no diplomatic rela- 
tions and have had little official or unofficial contact. 


The DPRK has demanded the removal of the 40,000 
U.S. troops in South Korea. The United States had 
maintained a no-contact policy until last October 31 
when the State Department announced several measures 
to ease relations with the DPRK including one permit- 
ting “substantial” diplomatic contacts. 


In recent months, the two sides of Korea have also made 
progress toward holding talks on the future of the Korean 


Satellite uigned With U.S. 
OW2701075789 Beijing XINHUA in English 
0714 GMT 27 Jan 89 


[Text] a January 26, (XINHUA)—A Sino- 
U.S. governmental memorandum of agreement on the 
launch of U.S.-made satellites by Chinese rockets was 


signed here today. 


Under the memo the two sides will frequently exchange 
information and make necessary consultations on inter- 
national trade in commercial launch services. 


Han Xu, Chinese ambassador to the United States, and 
Allan Holmer, U.S. acting trade representative, signed 
the memorandum, which was drafted on December 17, 
1988, after negotiations. 


The agreement is a sign of Sino-U.S. cooperatiion in 
commercial launch services. It also contributes to the 
international satellite cause. 


Secretary-Designate Says Moscow Stili ‘Threat’ 
OW2701003289 Beijing XINHUA in English 
0751 GMT 26 Jan 89 


[Text] Washi , January 25 (XINHUA)}—John 
Tower, U.S. Secretary-designate, said today that 
the Soviet Union remains to be the “greatest adversary,” 
and that the United States “must be sufficiently flexible” 
to seize the chances to strengthen U.S. security. 


chairman of the committee from 1981 to 1984, said the 
United States welcomes the first step Soviet leader 
Mikhail Gorbachev has taken in announcing the with- 
drawal of certain offensive troops and forces from East- 


ern Europe. 


“However,” he said, the United States “must proceed 


with caution because great asymmetries in NATO and 
Warsaw Pact capabilities will remain even after such 
cuts are carried out.” 


Noting that the Soviet threat is “apparent,” Tower said 
new Soviet leadership” which 


mindful that the policies of the current Soviet leadership 
competitive position globally.” 
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Bash Sets Up Ethics Review Cormmission 
OW2701021 189 Beijing XINHUA in English 
0816 GMT 26 Jan 89 


[Text] Washington, January 25 (XINHUA)—President 
George Bush today signed an executive order setting up 
a commission to review the ethics rules of the govern- 
ment. 


In a speech before signing the order, Bush said, “Current 
federal ethics do not adequately serve to eliminate abuse 
of public office for private gain. The current framework 
is fragmented.” 


Bush asked the eight-member panel, formally called 
“commission on Federal Ethics Law Reform” to hand in 
recommendations on ethics law reform by March 9. 


He also named Griffin Beli, former attorney general in 
the Carter Administration, as the commission chairman 
and Malcolm Wilkey, a Washington State judge, as its 
vice chairman. 


The new President has been emphasizing ethics order of 
the government ever since the presidential campaign, 
apparently aware of the so-called “sleaze factor” in the 
ee 2 ae 
ident. 


More than 100 members of the Reagan administration 
have been accused of unethical or improper behavior 


including Reagan's long-time friend and former Attor- 
ney General Edwin Meese. 


Two of Reagan's closest advisers, Lynn Nofziger and 
Michael Deaver were convicted of offenses associated 
with their lobbying after they ‘eft the administration. 


In the legislative branch, 20 of the 535 members of the 
100th Congress were publicly accused of ethical lapses, 
ranging from sexual harassment and misuse of campaign 


China May ‘Back Out’ of U.S. Theme Park Deal 
HK2701024189 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jan 89 p 10 


[By Michael Chugani in Washington} 


[Text] An ambitious project, enthusiastically supported 
by Beijing, for the first ever amusement park featuring 
entirely Chinese themes has run into trouble amid 
reports that China may now back out of the mullti- 


American entrepreneur Mr Dean Gitter, the man in 
charge of the project, has insisted that in addition to full 
Chinese support, negotiations are continuing with Hong 
Kong, American, European and Japanese investors to 
finance the US$500 million (HK$3.9 billion) park. 


To be called Woridbridge Centre, the aim is to build an 
amusement park based on Chinese culture which would 
be in the same league as Disneyland. 


But according to a report in the WASHINGTON POST 


there is now increasing scepticism that the expensive 
project will be built. 


political and cultural ties between the U.S. and China. 
And they want to make a strong political statement.” 


“We are the official representatives here. If our country 
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Soviet Union 


Shevardnadze Visit To P:epare Way for Summit 
HK2701000889 Beijing CHINA DAILY 


in English 27 Jan 89 p 1 
[By staff reporter Ma Lixin] 


[Text] The Foreign Minister of the Soviet Union, Eduara 
Shevardnadze, is to pay an official visit to China from 
February 2 to 4 at the invitation of the Chinese Foreign 
Minister, Qian Qichen. 


The two ministers will meet in Beijing to continue their 
talks begun in Moscow last December and to farther 
prepare for a summit meeting of the Chinese and Soviet 
yesterday in Beijing 

Their talks will include the political settlement of the 
Kampuchea question and other issues of common cor- 
cern, he said, adding iiss: Shevardnadze will also meet 
China's top leaders during his visit. 


Benazir Bhutto of Pakistan will pay an official goodwill 
visit to China from February 11 to 13. 


with Vietnam the domestic aspect of the Kampuchean 
question in addition to the issue of complete withdrawal 
of Vietnamese troops from Kampuchea, the spokesman 
said that the Kampuchean question was a result of 
Vietnamese invasion. Vietnam bore unshirkable respon- 
sibility for a comprehensive settlement of the Kampu- 
chean question, including its domestic aspect which had 
been created by Vietnam's invasion. 


He said that China has agreed to hold consultations with 
Vietnam in order to promote a fair and reasonabie 
political settlement of the Kampuchean question at an 
early date and to bring peace to Kampuchea. 


TASS Announces Visit 
OW2701012689 ing XINHUA in English 
0056 GMT 27 Jan 


ext] Moscow, January 26 (XINHUA)—Soviet Foreign 

inister Eduard Shevardnadze will pay an official visit 
to China from February 2 to 4, the Soviet news agency 
TASS announced tonight. 


Shevardnadze will hold talks with his Chinese counter- 
part Qian Qichen to prepare for a Sino-Soviet summit 
and will exchange opinions on other questions of mutual 
interest, TASS said. 


It will be the first visit to Beijing by a Soviet foreign 
capital in 1959. Chinese Foreign Minister Qian Qichen 
paid an official visit to Moscow early last month. 
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Both China and the Soviet Union have indicated that the 
summit meeting could be held in the first half of this 
year. 


To Arrive 1 Feb 
OW2701080289 Tokyo KYODO in English 
0737 GMT 27 Jan 89 


begs Beijing, Jan. 27 KYODO—Soviet Fore’ 1 Minis- 

ter Eduard Shevardnadze is scheduled to arrive in Beij- 
ing for talks with his Chinese counterpart Qian Qichen 
on the evening of February |, a day earlier than the 
official February 2-4 trip schedule, according to an East 
Bloc source Friday. 


The Soviet envoy will meet with Qian to discuss prepa- 
rations for a proposed Sino-Soviet summit in the first 
half of this year, according te an earlier Soviet TASS 
report. 


OW2701 130009 Tego KY KYODO s in 
1247 GMT 27 Jan 89 


[Text] Beijing, Jan. 27 KYODO—China’s senior leader 
Deng Xiaoping met Malian President Moussa Traore in 
Shanghai on Friday, XINHUA NEWS AGENCY said. 


It was the first revelation about Deng’s whereabouts in 
about a month. He was confirmed to be staying in 


Shanghai. 

Deng is expected to stay in Shanghai for the Lunar New 
Year holiday in early February and to meet Soviet 
Foreign Minister Eduard Shevardnadze there. Shevard- 
nadze will arrive in Beijing on February |. 
Eastern Bloc sources in Beijing said Shevardnadze will 
go to Shanghai from Beijing on February 4 and meet 
Deng there before returning home. 


No reports have been made on Deng since last yearend 
and a rumor that he was sick was also circulating. 


Joint Commission on Fishing Meets in Beijing 
HK2701101889 Beijing XINHUA Hong Kong 
Service in Chinese 1304 GMT 26 Jan 89 


(Report: “First Meeting of Sino-Soviet Mixed Commis- 
sion on Fishing Cooperation Held in Beijing”’—XIN- 
HUA headline} 


_ ext Beijing, 26 Jan (XINHUA)—To implement the 
Agreement on Fishing Cooperation signed 
in Moscow last October, the Sino-Soviet Mixed Com- 
mission on Fishing Cooperation held its first meeting in 
Beijing from 20 to 26 January. 
During the meeting, led respectively by Chinese Vice 
Minister of Agriculture Liu Jiang and Soviet Deputy 
Minister of the Fish Industry V. D. Monakov, the two 
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fishery delegations extensively discussed cooperation in 
fishery science, technology, and economy, studied the 
principal orientation of Sino-Soviet fishing cooperation 
between 1988 and 1995, and worked out the 1989 
cooperation plan. 

The Soviet fishery delegation will also go to Dalian City 
to visit the relevant fishery units. Both parties have 
agreed that the second meeting of the Sino-Soviet Mixed 
Commission on Fishing Cooperation will be held in the 
Soviet Union in 1990. 


Liaoning Exports to USSR Develop Rs 
OW2701 145289 Beijing XINHUA in English 
1523 GMT 26 Jan 89 


[Text] Shenyang, ays 26 (AINHUA)—Liaoning 
Province in northeast China signed more than 50 eco- 
nomic and trade contracts worth 187 million Swiss 
francs with the Soviet Union last year. 


The province, known for its heavy industry, started to 
expand its exports to the Soviet Union last May. So far, 
33 enterprises have established trade and cooperative 
relationships with more than 40 Soviet ccmpanies and 
commercial groups. 


Of the contracts, a doze worth a total cf 37 riillion 


machinery to the Soviet Union, while importing steel, 
timber. chemical fertilizer, caustic soda, soap, vacuum 
cleaners, pianos and refrigerators. 

The official said that the province is trying to develop 
barter trade this year. Barter trade volume and technical 
cooperation volume are expected to reach 150 million 


He said personnel exchanges are also expected to 
increase and organizations such as residential offices and 
bilateral committees will be established eventuaily. 


To promote foreign trade, Liaoning will open up air 
routes between Shenyang and Irkutsk, and sea routes 
linking Dalian with a port in the Soviet Union. It will 
also hold export commodity exhibitions in major Soviet 
Cities. 


Northeast Asia 


Councillor Li Guixian Meets Japanese Banker 
OW2601122289 Beijing XINHUA in English 
1204 GMT 26 Jan 89 


[Text] Beijing, January 26 (XINHUA)—Li Guixian, 
Chinese state councillor and governor of the People’s 
Bank of China, met here today with Kuniji Miyaiak, 
president of the Daiichi Kangyo Bank of Japan, and his 
party. 
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The Daiichi Kangyo Bank was set up in 1971. 


At the invitation of the Bank of China, Miyaiak is here 
on his first visit to China since he became the president 
of the bank. 


DPRK Envoy cn Chemical Weapons Conference 
OW2601 123589 Beijing XINHUA in English 
1219 GMT 26 Jan 89 


[Text] Beijig, January 26 (XINHUA)}—Chu Chang-chun, 
ambassador of the Democratic People’s Republic of 
Korea (DPRK) to China, held at the embassy here today 
a press conference on the statement of the DPRK 
Foreign Ministry concerning the international confer- 
ence on banning chemical weapons held in Paris. 


The statement acknowledged that the DPRK Govern- 
ment holds that the Paris conference has made contri- 
butions to the promotion of the general course of disar- 
mament. The statement also expounds the position of 
the DPRK Government concerning the banning of 
chemical weapons and making the Korean Peninsula 
free from nuclear and chemical weapons. 


Chu Chang-chun also answered reporters’ questions. It 
has been learnt that this is the first time for the Korean 
Embassy in Beijing to invite Western reporters to attend 
such a press con ’ 


Southeast Asia & Pacific 


Delegation Continues Official Philippines Visit 


Meets With Aquino 
OW2601224689 Beijing XINHUA in English 
0859 GMT 26 Jan 89 


{Text} Manila, January 26 (XINHUA)—Philippine Pres- 
See cen See on Se Sn eee the 

ting good-will delegation of the National People’s 
Congress of China led by Vice-Chairman Ye Fei of its 
Standing Committee. 


At the presidential palace, Mrs. Aquino warmly wel- 
comed the Chinese delegation to the Philippines and 
especially Ye Fei to the land of his birth. She said that 
the frequent exchanges of visits between the two coun- 
tries will “strongly enhance the already good relationship 
between our peoples.” 


She said she is very pleased to know that Ye Fei was born 
in the Philippines and he will visit his birthplace of 
Diaong, Quezon Province, central Philippines, tomor 
row to have a happy family reunion with his three 
brothers and two sisters and pay respects to the tombs of 
his Chinese father and Filipino mother. 
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She said that Ye Fe. is “making a sentimental visit 
probably similar io the visit | made in China when I was 
tracing my roots.” She added, “My grect grand father 
was a pure Chinese. Many of us here in the Philippines 


have Chinese blood. There is really a special relationship 
between our two peoples.” 


Ye Fei said to Mrs. Aquino that the Philippines is his 
second home. - ie left his birthpiace of Diaong at the age 
of five. Now 70 years have passed. “It is my long- 
cherished wish to come back to the Philippines and meet 
my relatives,” he said. 


Mrs. Aquino asked Ye Fei whether he still remembers 
one or several Tagalog words. Ye replied, “Yes. Kain 
(eat). Mabuhai (long live).” - 4 ~ lee 
present on the occasion broadly smiled. 


Ye Fei presented a plum painting to the president, and 
said, “plum signifies strength and purity.” 


The president said with smile that she liked plum very 
much. She also presented each member of the delegation 
her portrait set on a shell-made frame. 


Caonveys Deng’s 
HK2601142°89 Hong Kong AFP in E 
26 Jan 89 


[Text] Maniia, Jan 26 (AFP)}—A Philippine-born senior 
Chinese officia) called on Chinese-descended President 
Corazon Aquino here Thursday and conveyed senior 
leader Deng Xiaoping’s greetings, her spokesman said. 


In their 30-minute meeting Ye Fei, vice chairinan of the 
Overseas Chinese Committee of the National People’s 
Congress, and Mrs Aquino shared memories of their 
ancestry, Press Secretary Teodoro Benigno said. 


“He is making a sentimental visit bere, probably similar 
to the visit I made in China where | was tracing my 
roots,” Mrs Aquino told reporters later. 


Mr Ye, head of a five-man parliamentary delegation on 
a goodwill visit, was born Sixto Tiongco to a Chinese 
father and Filipina mother in coconut ing Tiaong 
 : * ceeeieaeat i He left left at the age 
of five. 


Mrs Aquino, 56, is a direct descendant of a Chinese 
migrant from Fujian Province, which she visited in a 
sentimental homecoming before starting an official visit 
to Beijing in April. 

Mr Ye is to visit Tiaong Friday to see his relatives there 


before going to the northern city of Baguio to meet the 
local Chinese community. 


ish 1348 GMT 


Mrs Aquino, during their meeting, “inquired about the 
health of Mr Deng”, whom Mr Ye described as 
“enjoying good health,” Mr Benigno said. 
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Mr Ye conveyed to Mrs Aquino the “best regards” of the 


Mrs 4:y~ 9 also asked him if he could still speak a word 
in Fili, ». and Mr Ye said “kain”, meaning to eat, Mr 


Benigno said. 


ae ape Beg 
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Ye Fei told the House of 


China and the Philippines would pass on from genera- 
tion to generation. 


In the name of the Standing Committee of the National 
People’s Congress, Ye Fei extended an invitation to 
Mitra to visit China. Mitra said that he liked to go to 
China again io “see how China has progressed.” 


Then Ye Fei and other members of the Chinese delega- 
tion proceeied to observe a general session of the House. 
They were warmly welcomed by the 200-odd congress- 
men, those who come from Quezon Prov- 
ince where Ye Fei was born. 


Speaker Mitra gave a dinner here tonight in honor of the 
Chinese NPC delegation. 


This morning, the Chinese delegation presented a wreath 
to the monument of Jose Rizal, the Philippines’ nationai 
hero who died in the struggle against Spanish colonial- 
ism. 


Australia Day Marked in Beijing 
OW2701011089 Beijing XINHUA in English 
0838 GMT 26 Jan 89 


[Text] Beijing, January 26 (XINHUA)—Australian 
Ambassador to China David Sadleir nosted a reception 
at the Kunlun Hotel here today to celebrate the Australia 
Day. 


Among the more than 500 guests were Chinese Minister 
Qi Yuanjing of metallurgical industry and many Beijing- 
based foreign diplomats. 


In an interview with XINHUA following the reception, 
Sadieir, who took office here last March, said that the 
relation between Australia and China is in good state, 
representing “one of the strongest relations Australia has 
ever had with foreign countries.” 


This relation, Sadleir added, is expanding in many areas, 
including economy, technology and trade. The bilateral 
trade volume, which has increased four times in the past 
five years, has reached about two billion U.S. dollars, he 
said. 


He said the trade between the two countries is continu- 
ing to expand. Australia’s major exports to China are 
wool and wheat whil: the imports from China are 
textiles and machinery. 


The Australian ambassador described the cultural 
exchanges between his country and China as “active,” 
saying that about 8,000 Chinese go to Australia to study 
each year. 


FBIS-CHI-89-017 
27 January 1989 


He also stated that Australia and China share identical 
views ON many international issues and expressed his 
belief that the friendly relations of cooperation between 
the two countries will continue to grow. 


Near East & South Asia 


Peng Chong Attends Indian Republic Day | ete 
OW2001141089 Beijing XINHUA in English 
1305 GMT 26 Jan 89 


[Text] Beijing, January 26 (XINHUA}—Vice-Chairman 
Peng Chong of the Chinese National People’s Congres 
Standing Committee was among the 400 Chinese gue: 

attending a reception here today to mark ihe 39 

founding anniversary of the Republic of India. 


Zhu Xun, minister of geology and mineral resources. 
who represented China at a similar reception lasi year, 
was also preseni at today’s reception. 


Observers believe that the upgrading of the Chinese 
representaticn at the reception indicates an improve- 
ment in Sino-Indian relations. 


In a friendly conversation, Peng and Indian Ambassador 
C.V. Ranganathan agreed that both China and India 
have their own strong points in economic construction 
and there are similar-ties in the two countries’ economic 
reforms. Therefore, the two sides should have more 
contacts and learn from each other's successful experi- 
ences. 


The ambassador told Peng that Indian Prime Minister 
Rajiv Ghandi, since his visit to China last December, has 
spoken on several occasions of his talks with Deng 
Xiaoping and other Chinese leaders during that visit. 


The prime minister has shown a particular interest in 
Deng’s statement that the 21st century will Se an “Asia- 
Pacific century” only when China, India and other 
countries in the region have developed economically, the 
ambassador said. 


Israel's Position on Peace Talks 
HK2601085889 Beijing JIEFANGJUN BAO 
in Chinese 17 Jan 89 p 4 


(“News Analysis” by Ke Yuelin (2688 2588 7207): 
“Israel Takes a Step Toward Peace Talks”) 


[Text] Israeli Prime Minister Shamir for the first time 
recently expressed willingness to participate in direct 
talks with Arab countries under the auspices of the 
United Nations, thus changing Israel's constant attitude 
of opposing the UN's role in \:* Middle East peace 
process. This indicates that Israel had made a step 
forward in its position. 
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The Palestinian issue could not be solved for a long time, 
and the basic reason for this was Israel's adherence to its 
aggression and expansion policy and its stubborn atti- 
tude of ing to settle the conflicts in a peaceful way. 
In the 1980's the PLO and various Arab countries joined 
hands in making unremitting efforts to seek a peaceful 
solution to the Middle East issue, and they put forward 
many positive proposals, including an international con- 
ference on the issue. However, their proposals were 
rejected and opposed by Israel. Now it seems that Israel 
shows certain flexibility in its attitude toward the pro- 
posed international conference. The change in Israel's 
attitude may be caused by the following factors: 


‘srael was faced with the pressure caused by PLO 
an“ Arab initiatives. In order to open the door for 
M: idle East peace talks, the PLO adopted a series of new 

ps and policies. In particular, at the 19th special 
meeting of the Palestinian National Council last Novem- 
ber the PLO announced that it was willing to accept UN 
Resolutions 242 and 338. Then it explicitly announced 
that it recognized the existence of Israel as a state in the 
Middle East, and solemnly announced that it is opposed 
to terrorism in all forms. By taking this recyncilea 
position and attitude, the PLO made its greatest contri- 
bution to the peaceful settlement of the Middle East 
issue, thus winning extensive appreciation from Arab 
countries and other countries in the worid. This greatly 
enhanced the PLO’s prestige and influence. However, 
because Israei stubbornly stuck to its position of reject- 
ing any dialogue, it was strongly condemned in the 
international community and became more isolated. At 
the same time, world opinion also expressed sincere 
hope that Israel would change its position and partici- 
pate in the Middle East dialogue. Recently a delegation 
of the European Parliament brought another peace pro- 
posal to Israel and persuaded the Israe'i leaders to join in 
dialogue with the PLO and Arab countries. Shamir 
expressed his government's new attitude wher, meeting 


with this delegation. 


Second, Israel considered the change in the U.S. attitude. 
The United States has always supported Israel and 
adopted a “three-no” policy toward the PLO. that is, no 
contacts, no talks, and no recognition. However, under 
the new situation the United States eventually came to 
realize that without PLO participation the Palestinian 
issue will never be solved. The great support of the 
international community for the PLO also produced 
strong pressure on the United States. ially after the 
PLO adopted the new policies, the United States did not 
have any pretext to refuse to come into contact with the 
PLO. Under these circumstances, the United States 
began to carry out “substantive dialogue” with the PLO. 
As the United States has changed its attitude toward the 
PLO, Israel would reaily become an isolated loner in the 
international community if it did not change its attitude. 
Third, Israel is faced with increasingly serious domestic 
difficulties. In its confrontation with the Palestinian 
people, Israel had to shoulder hcavy financial burdens. 
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According to statistics, the continual uprisings of the 
Palestinian people in the occupied areas over the past 
more than | year have caused $2 billion of economic 
losses to Israel, and once again deteriorated the recover- 
ing Israeli economy. The rigid policy toward the Pales- 
tinian issue has also caused increasing resentments 
among the Israeli people. According to Western press 
reports, the latest opinion survey showed that 65 percent 
of the Israeli people agreed with holding talks with the 
PLO and exchanging land for peace. Inside the Labor 
Party, the political force that agrees with dialogue with 
the PLO is also growing, and about half the Labor 
members of Parliament hold that a more positive 
response shouid be made to the PLO’s peace overture. 
Among American Jews, many people also feel discon- 
tented with the cruel suppression of the Palestinian 
people by the Israeli authorities. Henry Sigman [xi ge 
man 6007 2706 2581], an executive of the American 
Jewish Congress Council, angrily pointed out: “Israel's 
policy of beating up Palestinians is horrifying and abhor- 
rent.” 


More than 400 famous Jewish scholars openly published 
articles, demanding that the United States “keep Shamir 
at a distance” and reduce military assistance to Israel. 
Many pro-Israeli Congressmen also wrote an open letter 
criticizing Shamir. All this showed that Israel's stubborn 
attitude on the Palestinian issue had become more and 
more unpopular. By considering all these factors, the 
Shamir cabinet eventually took a step forward on the 
issue Of ihe Middle East peace talks. 


However, it should also be noticed that even if the 
Israel-Arab talks under UN auspices become a reality, 
this will still not mean a settlement of the Palestinian 
issue. Many knotty but crucial issues, such as Israel's 
recognition of the PLO and the withdrawal of Israel from 
occupied areas, have yet to be solved. However, the PLO 
has made all the efforts it can make, and the ball is now 
passed to Shamir’s side. How the situation in the Middle 
East will develop is a question whose resolution depends 
on Israeli sincerity for the Middle East peace process. 


Sub-Saharan Africa 


Malian President Meets Leaders, Visits Shanghai 


Briefed by Zhao 
OW2601 153189 Beijing XINHUA in English 
1431 GMT 26 Jan 89 


(“Zhao: Readjustment To Benefit China’s Future Devel- 
opment”—.,INHUA headline} 


[Text] Beijing, January 26 (XINHUA)—Chinese Com- 
munist Party leader Zhao Ziyang said here today that the 
country’s development relies on hard struggle on a 
long-term basis. 


INTERNATIONAL AFFAIRS 


He said, as a developing country, the transformation of 
industry and agriculture is China’s task. Asa 
country with a large population, it will take half a 
century or longer for China to achieve its modernization. 
He also noted that “due to eagerness for success, China 
has met many problems during its course of develop- 
ment”. 


Zhao, general secretary of the Communist Party Central 
Committee, made these remarks when he met with 
Moussa Traore, Malian president and executive chair- 
man of the Organization of African Unity, and his party 
this afternoon. Zhao briefed the guests on China’s eco- 
nomic restructuring. 


Zhao said that China has undertaken reforms for a 
decade so far, which resulted in development in every 
aspect. However, it has also confronted some difficulties, 
notably price rises and inflation. There are two causes: 
One is the excessive speed of development and the 
overexpanded scale of construction, and the other is a 
certain degree of loss of control over the economy during 
the transitional period from a planned economy to a 
market economy. 


He said the third plenary session of the 13th party 
Central Committee last year worked out a two-year 
readjustment program, which stresses the development 
of agriculture, restricting of construction scale, strength- 
ening of overall control, and setting up a new economic 
order. These measures are aimed at consolidating the 
achievements of the decade-long reforms and creating 
conditions for continued progress. 


Zhao pointed out that these measures do not indicate 
that China will alter its reform policy. 


“Instead, it is only a short period of readjustment after 
rapid development,” he said. “The policy of reforms and 
opening to the outside world remains unchanged, but the 
steps are being readjusted. These measures will facilitate 
future development.” 


Traore said that Mali is following with admiration the 
achievements China has made in its reforms and 
believes China will advance into the ranks of the mod- 
ernized countries through its reform efforts. He said that 
Mali is also implementing reforms in agriculture, indus- 
try, animal husbandry and technology. An increasing 
number of African countries have realized that the 
developing countries must take the road of reforms. 


In an amicable atmosphere, the two leaders expressed 
satisfaction over the development of Sino-Malian rela- 
tions. Zhao expressed thanks to Traore for his efforts to 
develon the ties between the two countries. He said 
China attaches great importance to its relations with the 
Malian and other African people. China is willing to 
cooperate with Mali in every field and in various forms. 
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He noted that it is China's set policy to develop friendly 
relations with African countries and there is great poten- 
tial for developing such relations. 


After the meeting, President Traore and his party left 
here for i in the company of Gao Dezhan, 
minister of forestry and chairman of the Chinese Gov- 
ernment reception committee. 


Attends Loan Signing 
OW2701 133489 Beijing XINHUA in English 
1315 GMT 27 Jan 89 


[Text] Beijing, January 27 (XINHUA)—China will give 
Mali an interest-free loan to be used for new contruction 
programs agreed upon by the two countries, according to 
an agreement signed here today. 


Officials of the two countries also exchanged a note on 
the postponement of the repayment of four loans China 
previously made to Mali. 


Chinese President Yang Shangkun and Malian President 
Moussa Traore attended the signing ceremony. 


Traore, who is now in China on an official visit, was 
scheduled to leave here this evening. 


Meets Deng in Shanghai 
OW2701 105989 Beijing XINHUA in English 
1032 GMT 27 Jan 89 


{Text} Shanghai, January 27 (XINHUA)—Senior Chi- 

nese Leader Deng Xiaoping and visiting Malian Presi- 

dent Moussa Traore stressed Sino-Malian and Sino- 

a nae oe nD at a meeting here 
y. 


Traore, who is also executive chairman of the Organiza- 
tion of African Unity, arrived here yesterday after spend- 
ing two days in Beijing. 


Deng, who accompanied the Malian leader to visit 
Shanghai in 1973, described his meeting with Traore 
today as one “between old friends,” saying that “our 
friendship began 16 years ago.” 


The Malian leader then introduced his entourage to the 
Chinese leader. 


They then hand in hand posed for photos before a group 
of reporters and photographe1_. 


Traore told Deng that his current visit is aimed at 
strengthening the friendship and cooperation between 
China and the African continent. 


Deng thanked Traore who made a special trip to Shang- 
hai to see him. The Malian leader replied that he was 
very glad to have come to Shanghai to see his old friend. 
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Traore said that China’s participation in managing 
Malian enterprises since 1981 has been satisfying to both 
sides. 


“It’s good for our two countries to cooperate in 
ment, which is of great significance to both sides,” the 
Chinese leader replied. 


Present at the meeting were Secretary of External Rela- 
tions of the Malian People’s Democratic Union Sekou 
Minandiou Traore, Minister of Foreign Affairs and 
International Cooperation Modibo Keita, Director of 
the Presidential Office N’golo Traore and Malian 
Ambassador to China Nakounte Diakite. 


Mayor of Shanghai Zhu Rongji, chairman of the Chinese 
Government Reception Committee and Minister of For- 
estry Gao Dezhan and Vice-Foreign Minister Qi Huai- 
yuan were also present. 


Attends Shanghai Banquet 
OW2701123589 Beijing XINHUA in English 
1055 GMT 27 Jan 89 


[Text] Shanghai, January 27 (XINHUA)—Shanghai 
Mayor Zhu Rongji gave a banquet in honor of Malian 
President Moussa Traore and his party at Hongqiao 
Guest House at noon today. 


On behalf of the Shanghai Municipal Government and 
people, Zhu extended a warm welcome to President 
Traore, who is also executive chairman of the Organiza- 
tion of African Unity (OAU). He said that President 
Traore had visited Shanghai in 1973 and was an old 


Like people in other parts of China, the Shanghai people 
value their profound friendship with the people of Mali 
and other African countries, he said. He expressed the 
convinction that President Traore’s current visit will 
make positive contributions to the development of 
friendly and cooperative relations between the people of 
Shanghai and Mali. 


President Traore asked the mayor to forward the pro- 
found affections of the African and Malian people to the 
people of Shanghai. He said that the existing friendship 
between Chinese and African people will be further 
developed through his current visit. 


The Malian President Traore noted that Shanghai is a 
famous international port and industrial city, and that it 
has been contributing tremendously to China’s modern- 
ization program. He expressed the hope that the friendly 
and cooperative relations between the Shanghai people 
and the people of Mali and the rest of Africa will keep 


developing. 

President Traore and his party visited a local hospital in 
the morning and, in the afternoon, they returned to 
Beijing by special plane. 
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Concludes Visit, Departs 
OW2701 165289 Beijing XINHUA in English 
1518 GMT 27 Jan 89 


(Text) Beijing, January 27 (XINHUA)—Moussa Traore, 
Malian president and executive president of the Organi- 
zation of African Unity (OAU), concluded his offical! 
visit to China and left here this evening. 


Prior his departure, Chinese President Yang Shangkun 
went to the Diaoyutai State Guesthouse to bid him 


Yang told Traore that “although your visit has been 
short, you have met with several Chinese leaders and 
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exchanged views with them. As our friend, your visit has 
been a success, and as executive chairman of the OAU, 
your visit has also been a success”. 


Traore agreed that his visit had been successful. He 
described his talks with Chinese leaders as “very fruit- 
ful,” adding that he was leaving China fully satisfied. He 
said he would brief the OAU delegates on China’s 
support for that organization and the results of his visit 
to China at the summit meeting of the OAU scheduled to 
be held later this year. 


Traore and his party flew back here this afternoon from 

i in the company of Gao Dezhan, minister of 
forestry and chairman of the Chinese Government 
reception committee. 
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Zhao Still Exercises Economic Influence 
HK2701031789 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jan 89 p 10 


[By Daniel Kwan] 


[Text] Communist Party General-Secretary Zhao 
Ziyang, who until two years ago was prime minister, still 
exercises a great deal of influence over economic matters 
in the State Council, a personal adviser to the party 
leader told a Hong Kong gathering at Lingnan College 
yesterday. 


Professor Gregory Chow of Princeton University, in the 
United States, said most of the top officials of the State 
Council who had much respect for the general-secretary 
were still in charge. 


According to the professor, his official involvement in 
China’s economic reform started in 1986 when he had 
meetings with six top officials from Beijing in Hong Kong. 


Professor Chow said one of the subjects discussed was 
the devaluation of the renminbi. 


Professor Chow has also participated in the running of a 

number of economic educauon workshops in China, and 

Se Se 6 OS eee 
general-secretary. 


Speaking of Mr Zhao’s continuing involvement in eco- 
nomic matters, Professor Chow said: “If you look at the 
Organisational chart of the State Council, you can see 
most of the top officials there are just the same men as 
when Mr Zhao was prime minister.” 


But he said suggestions that there were conflicts among 
Chinese leaders were untrue. 


“The general-secretary is always a step ahead of the 
others and that’s all,” he added. 


“He has been the prime minister for some years and then 
he became the . He is a very able person 
and many top officials of the government respect him,” 
Professor Chow said. 


Last summer, Mr Zhao told foreign visitors he was no 
longer directly in charge of economic matters of the 
country and concentrated on research for discussion at 
party meetings. 


Mr Zhao’s comments sparked speculation he had lost 
power to the more conservative prime minister, Mr Li 
Peng, who advocates a slower pace of reform. 


Professor Chow admitted Mr Zhao was taken aback 
when inflation hit China at a rate of more than 20 


percent last year. 
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The professor said he had suggested to the general- 
secretary in a Beijing meeting in November last year that 
China should move towards h»ving more political free- 
dom and respect for law. 


“I have suggested to him that the Chinese people should 
enjoy such basic rights as freedom of speech, publication 
and assembly and promoting the respect for law. He is 
sympathetic to my viewpoints,” he said. 


Commenting on the issue of education in China, Profes- 
sor Chow said it was true that many of the Chinese who 
were studying in the United States were not willing to 
return after completing their studies because of the 
difference in working conditions in the two countries. 


On the subject of political developments in Hong Kong, 
Professor Chow said an administration formed by a 
process of general election would not necessarily, nor 
sufficiently guarantee law and order for the people. 


He also disclosed that a study group comprising promi- 
nent local and overseas social lcaders had been formed to 
try and make sure basic freedom and the respect for law 
would be maintained in Hong Kong after 1997. 


Political Bureau Discusses Public Order 
OW2701 141989 Beijing Television Service in Mandarin 
1100 GMT 27 Jan 89 


[Text] XINHUA report: On 27 January, the Political 
Bureau of the CPC Central Committee held its 15th 
meeting presided over by Comrade Zhao Ziyang. The 
meeting discussed how to strengthen the work of public 
security, the procuratorate, and the judiciary, and main- 
tain public order in the new situation of reform and 
opening up to the outside world. 


The meeting opined: Public order is an important thing 
which the broad masses are very much concerned about. 
To strengthen the work of public security, the procura- 
torate, and the judiciary, and to maintain public order 
are important guarantees for improving economic envi- 
ronment, rectifying economic order, and strengthening 
reforms in an all-around way, as well as an aspiration of 
the broad masses of people. Both the party Central 
Committee and the party committees at all other levels 
should adhere to the principle of attending to economic 
development and to legislation at the same time, 
strengthen leadership over the work of public security, 
the procuratorate and the judiciary, pay full attention to 
it, and give greater support to it. 


The meeting pointed out: Problems concerning public 
order are an overall reflection of many social contradic- 
tions. In order to solve the problems concerning public 
order, we must mobilize the force of the whole society, 
use educational, administrative, and legal means to 
eliminate the factors that disturb public order, and make 
comprehensive efforts to improve public order. 
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The meeting emphasized: It is necessary to combine the 
comprehensive efforts to improve public order with the 
concentrated efforts to deal blows at criminals and 
improve certain places. First, we should concentrate on 
improving the public order in large- and medium-sized 
Cities, along main lines of communication, and in coastal 
open regions. We should continue to adhere to the 
principle of imposing severe and quick punishment on 
serious criminals according to law. We should deal 
concentrated blows at those who seriously cause dange, 
to the society and who jeopardize our reforms, our 
opening up to the outside world, and our economic 
development. In regions, localities, organizations, and 
trades and professions where poor order and security are 
Causing a great deal of complaints among the masses, 
principal leading cadres should stay there and organize a 
special work force to concentrate on improving order 
and security. At the same time, it is necessary to consci- 
entiously step up the building of grass-roots organiza- 
tions, the building of spiritual civilization, and the 
establishment of socialist democracy and the legal sys- 
tem to fundamentally strengthen the foundation of pub- 
lic order. 


The meeting emphasized: We must continue to 
strengthen the contingent of public security, procurato- 
rial, and judicial personnel, improve the political quality 
and vocational ability of the vast number of public 
security, procuratorial, and judicial cadres and police 
members. All public security, procuratorial and judicial 
departments should establish the training, evaluation, 

and promotion systems for cadres and police members in 
consideration of reality, and continue to strengthen and 
improve the public security, p-ocuratorial. and judicial 
forces. It is necessary to give full play to the nucleus role 
and the fighting bastion role of the party organizations at 
all levels in the public security, procuratorial, and judi- 
cial departments, make great efforts to improve ideolog- 
ical and political work, and uphold honesty and upright- 
ness in performing official duties. The public security, 
procuratorial, and judicial departments should conscien- 
tiously accept the supervision by the supervisory organs 
and by the broad masses, strictly manage their personnel, 
and seriously investigate and handle any violations of 
law and discipline among their personnel. Party commit- 
tees and governments at all levels should actively help 
the public security, procuratorial and judicial depart- 
ments improve their v orking conditions. 


Present at the meeting were 13 members and | alternate 
member of the Political Bureau of the CPC Central 


Committee. Four ™mbers of the Political Bureau were 
absent from the + because of other official duties. 
Comrade Zhao general secretary of the CPC 
Central Commi livered an important speech. 


Responsible comraces of various central departments 
concerned attended the meeting as nonvoting delegates. 
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Public Situation Seen as ‘Grim’ 
HK2701012889 Hong Kong WEN WEI PO in Chinese 
26 Jan 89 p 2 


(“Special article” by Hu Shao-an (5170 1421 1344): 
“Public Security Situation on the Mainland Is Grim”) 


IT ijing, 25 Jan—Public Security Situation Is 
bocneden Gobumar and Gcbmmar 


As the Spring Festival is coming, people naturally pay 
more attention to the public security situation. In an 
interview with our reporters recently, Yu Lei, vice min- 
ister of public security, said that the public security 
Situation is grim at present, and it may continue to be 
grim for the next few years. 


It is reported that about 70 percent to 80 percent of the 
criminal cases are larceny cases, and the number of other 
cases, such as murder, robbery, and blasting, is also 
increasing. Moreover, mass disturbances and fire and 
traffic accidents are becoming more and more serious, 
affecting public security. A new trend is: International 
Criminal activities are trying to find ways into China. 
The number of such criminal activities, such as the 
smuggling of gold, cu!tural relics, counterfeit bank notes, 
and credit cards, has increased to a certain extent. 


Since the beginning of this year, this trend has continued 
to develop. Moreover, the ways in which crimes were 
committed were absolutely vile. For example, GANSU 
RIBAO reported that on the evening of 2 January, nine 
criminals who were drunk entered the Dongguan Hospi- 
tal in the Qincheng District of Tianshui and raped two 
sick women. Wen the doctor on duty rushed to the 
scene, he was beaten up by the scoundrels and burned on 
the face with a spade. The scoundrels then took some 
cash, wristwatches, and other items and fled. DAZ- 
HONG RIBAO repo. :ed that on 8 January, on the No 
249 passengers train from Jinan to Shanghai, Yang, a 
worker of the Jinan Machine Tool Plant, quarreled with 
another person because the latter had stepped on his toe. 
But he was stabbed in the chest by the latter with a 
dagger and was injured seriously. There is still no sign 
that the number of such cases of murder and rape and 
other serious cases is dropping. 


The Mentality of Revenge Whets the Perverse Trend 


Another problem that merits attention is that the men- 
tality of revenge is helping this perverse trend. For 
example, Lu Zhong, a bus conductor in Hefei city was 
killed while performing official duties. After his sister Lu 
Hong replaced him and worked as a conductor on the 
buses, which were namc j as the “Lu Zhong Bus Team,” 
she was often scolded or even beaten by a number of bad 
elements. Some bad elements even threatened to kill her. 
Such evil practices should never be regarded as isolated 
cases. They have already aroused the attention of the 
media. 
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Just as was pointed out by some senior public security 
officials recently, at present, public order is basically 


should gain a sober understanding of the grim situation 
of public security and should never lower our guard. 


New Activities in Hinterlands 
HK2701011489 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0744 GMT 24 Jan 89 


(“More Tricks Played by Mainland Smuggiers”— 
ZHONGGUO TONGXUN SHE headline} 


(Text) Chongqing, 24 Jan (ZHONGGUO TONGXUN 
E)}—The illegal smuggling activities which had sub- 
sided in Mainland China for a while are now prevalent 
again in new forms. 


Deputy Chief of the Chongqing Customs Office Zheng 
Xianhua told this reporter that Chongqing had witnessed 
two peak periods of smuggling activities respectively in 
1981 and 1985 during the past 10 years since the opening 
Ne eet ee 

become prevalent again in the past 2 years. Incomplete 


confiscated smuggled goods with an estimated value of 
6.89 million Yuan. This marks another peak period of 
smuggling since the founding of this customs office. 


It is reported thai customs offices have been set up one 
after another in the China hinteriand in the wake of the 
in-depth development of the opening-up process. So 
some smuggling tricks that no longer work at the customs 
Offices in coastal areas are now being used to cheat 
inexperienced customs offices in the hinterland, and 
smugglers keep inventing new tricks. Nowadays the most 
common smuggling tricks are: evasion of customs duties 
under the guise of donation, unauthorized marketing of 
materials which are imported with a processing license, 
ee 
rate ; 


The Chongqing and Chengdu customs offices have 
cracked a case involving the Sichuan provincial branch 
of the China Welfare Fund for the Handicapped, which 
imported electronic quartz watches in large quantities 
under the guise of a donation from abroad. Acquiring 


duty free and then sold them on the domestic market 
without authorization. Sichuan province has already 
cracked 10 similar cases of import of goods duty free 
under the guise of donations, involving a total value of 
more than 100 million Yuan. 
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It is quite common that plants processing with supplied 
materials import goods with a processing license and 
on the domestic market without authoriza- 


SAEs 


materials they had imported duty-free or have sold their 
processed goods illegally on the domestic market. 


Compared with individual smugglers, corporate bodies 
can smuggle much more easily. Now most smugglers are 
corporate bodies—they are found to be involved in 95 
percent of the smuggling cases cracked by the Chongqing 
customs office. In the past most smugglers smuggled 
audio and visual equipment, cars, and other expensive 
commodities. In recent years, smugglers have even 
smuggled industrial raw materials, for instance, they 
have exported raw silk and imported chemical fiber 
fabric. The soldier's service cooperative of a certain PLA 
unit illegally procured 3.6 tons of raw silk and | ton of 
white fabric made of scoured raw silk, which were worth 
580,000 yuan altogether, and shipped them with an 
Army truck to evade customs inspection. 


‘Dissident’ Fang Lizhi Urges Greater Democracy 
PM2701121089 Paris LIBERATION in French 
17 Jan 89 p § 


[Article by dissident astrophysicist Fang Lizhi: “China 
Needs Democracy”] 


[Text] In China, 1989 is the year of the snake. Though it 
is not certain that this snake will present any great 
temptations, the following is at least to be expected: The 
year will prompt the Chinese to examine their past more 
thoroughly and to take a more penetrating look at the 
present. The year will mark both ‘he 70th anniversary of 
the May 1919 Movement (an intellectual and political 
movement of prime importance against a background of 
nationalism and Western cultural influence) and the 
40th anniversary of the founding of socialist China. 
These two anniversaries can serve as eloquent symbols of 


China’s hope and despair. 


These 40 years of socialism have left the people in a state 
of dependence. In the fifties, watchwords such as “only 
socialism can save China” or “there is no New China 
without the Communist Party” were as readily accepted 
as laws of physics. Now a glance at the “New” China 
suggests that the naive sincerity of those years and the 
people’s enthusiasm have been betrayed. 


Of course the past 40 years have not been entirely devoid 
of change or progress. However, the comparative crite- 
rion for measuring the failure or success of a society 
should be this: Has the distance between China and the 
world’s most advanced societies increased or not? In 
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light of this question, not only have the 40 years of 


joined, or are about to join, the ranks of the developed 
countries. 


Nor can this failure be attributed to China's overpopu- 
lation. First, we must recognize that this overpopulation 
is itself one of the “political successes” of the Maoist 


gles and persecutions? Such a view is clearly illogical. 
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Nevertheless current education spending, as a propor- 
tion of China’s GNP, is exactly the same as under Mao— 


civil war maintained with Taiwan—this supreme princi- 
ple no longer applies. In its attempt to end the 40-year- 


i—Chinese culture lacks a democratic tradition and 
therefore cannot tolerate a democratic system. 


a democratic system. Indeed, a dictatorial system 
more efficient in this regard. What would suit China best 
is a dictatorial policy plus a free economy. 


no democracy io start with there will be none subse- 
quently either. Of course nobody has tried to prove this 
law because there are too many examples to the contrary. 
The argument cannot save the dictatorship in China but 
it can provide some comic relief. 


ciency. It is enough to consider the corruption the 
Communist Party itself to realize this. The 10 years of 
“correction of party conduct” have in fact produced only 
an aunual increase in the numbers of “unhealthy tenden- 
cies.” 


Our minimum conclusion could be as follows: We need 
0 FERS fe Se Ee © Seren 0 SEES Oe a0 ve 
need a more indepene:s: judiciary. In practice 
means more democriiy. 


cul ahentetamdadetaaeacestae 


direction of political democracy and a free economy. 


Since the period of the 4 May '“19 Movement China’s 
history (including the 40 years since 1959) has proved 
this idea that demovracy cannot be promulgated from 
above but that it is necessary to fight to gain it. We must 
not expect this to change in the decades ahead. However, 
it is precisely because democracy comes from below that, 
despite the many frustrations and tments of 
our present situation, I am still hopeful about the future. 


Series on Anecdotes of Mao Zedong, Zhou Enlai 


Part One 
OW2601 134889 Beijing GUANGMING RIBAO 
in Chinese 26 Dec 88 p 2 


{Article by Zhang Yufeng (1728 3769 7685): “Anecdotes 
of Mao Zedong and Zhou Enlai in Their Later Years 
(Part One)”’] 


[Text] Editor’s note: “Anecdotes of Mao Zedong and 
Zhou Enlai in Their Later Years” was written by Mao 
Zedong's secretary Zhang Yufeng. The 14,000-character 
article was originally published in Issue No | of 1989 of 
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YANHUANG ZISUN [3508 7806 1311 1327 Descen- 
dants of Yan and Huang Emperors). With that journal's 
approval, GUANGMING RIBAO will reprint it in 
installments, beginning today. [end editor’s note] 


The Year of the Dragon 12 years ago was an earth- 


shaking year. In that year, people were extraordinarily 
sensitive. In particular, there were various rumors about 


Zhongnanhai 

not allowed to be told to the outside. I read an article by 
Jia Yi, entitled: “History Should Not Be a Collection of 
Puzzies,” and I was quite enlightened by it. 


At the request of YANHUANG ZISUN, I will write 
something about Chairman Mao and Premier Zhou 
during the periods of their illnesses, so that peopie will 
know the truth of their later years. 


ee SERIES Segeas Clneeaee Satay Se Sates 
ears 


In 1971, people could frequently hear about or see 
Chairman Mao’ s speeches and various political activities 
in newspapers, documents, films, and on television, just 
as they did earlier. However, the reports were usually 
brief, consisting of several video shots, several words, a 
short passage, or certain phrases of several decades ago, 
known as quotations from Chairman Mao or “instruc- 
tions from the supreme leader.” The quotations from 
Chairman Mao appeared in almost all printed matter, 
such as newspapers, books, and propaganda materials. 
Chairman Mao had been deified by artificial propa- 
ganda. However, it was difficult for such a deified image 
to form in the eyes of those who saw him very often and 
those who worked around him. In real life, he was only a 
man after all, and an old man at that. He was 77 then, 
white-haired and noticeably old and feeble, not at all a 
man glowing with health and radiating vigor as people 
imagined him to be. The old man had lost his “healthy 
look” of the past and had become pale. However, his will 
power and confidence were still very strong. He was still 
clear-headed with quick reflexes. In his conversations 
with others, he continued to show a sense of humor. 


He was chairman of the Party Central Committee, 
chairman of the Military Commission, and honorary 
chairman of the CPPCC National Committee. Because 
of those chairmanship titles, people habitually called 
him “chairman.” 


In his later years, he issued many instructions and made 
many comments, speeches, and remarks on the work of 
the central authorities. He often discussed history, liter- 
ature, poetry, drama, and problems concerning the peo- 
ple’s livelihood with old comrades and friends of the 

younger generation, as any other ordinary man would. 
Hits dah couled eupieienss gave bin 0 pitat feeling of 
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; the spring of 1971, Chairman Mao invariably 
became ill at the beginning of every spring and winter, it 
was a quite serious case of old age illness. 


[Article by Zhang Yufeng (1728 3769 7685): “Anecdotes 
of Mao Zedong and Zhou Enlai in Their Later Years 
(Part Two)] 


[Text] From time to time the chairman was opinionated 
and very obstinate. His stubbornness particularly 
showed during his illness and when receiving medical 
treatment. He did not quite believe in the effect of 
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whensser § Sas Ge cound of eumebeds seuiiing of 
spitting, my heart still aches. The tormented look of the 
chairman invariably and subconsciously comes to my 
mind. 


During the chairman's iliness the CPC Central Commit- 
tee entrusted the medical work to Comrade Wang 


At that time, the chairman still 
some thin woolen trousers. We took out a grey “Mao 


outdoors with some thin woolen trousers? However, we 


children have come. If they have come, ask them to see me. 


Part Three 
OW2701002989 Beijing GUANGMING RIBAO 
in Chinese 27 Dec 89 p 2 


[Article by Zhang Yufeng (1728 3769 7685): “Anecdotes 
of Mao Zedong and Zhou Enlai in Their Later Years 


ext] Guided by a security guard, I found Comrade 
Xi in a room. 
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When Chairman Mao stopped talking, Comrade Zhang 
Xi expressed her concern and said: “Chairman, you 
should go home after sitting here a litte while.” 


Chairman Mao shook his head and said: “No, I also want 
to attend the memorial service. Give me a piece of black 
gauze.” Accordingly, we fixed a large piece of black 
gauze to Chairman Mao’s coat sleeve. 


As the memorial meeting began, Premier Zhou made a 
memorial speech in front of Chen Yi's picture. 


Chairman Mao stood in front of the other people with 
his big body bent slightly forward and listening silently. 
Finally, Chairman Mao bowed deeply three times 
toward the cinerary casket, which contained Comrade 
Chen Yi's ashes and was covered by the bright red flag of 
the party. 


After the memorial meeting, Chairman Mao once again 
held Comrade Zhang Xi's hands for a long time and bade 
her farewell. Comrade Zhang Xi and other veteran 
comrades saw Chairman Mao off beside Chairman 
Mao's car. 
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Wage committees could ensure the participation of trade 
unions in the drafting of distribution rules and could 
supervise the enforcement of such rules. 


The experiment has won the approval of local govern- 
ments, workers and trade unions, said the paper. 


In Shenyang alone, 802 wage committees have been set 
up in the city’s 5,347 factories and enterprises. 


These committees supervise the distribution of wages 
and bonuses, preventing factory leaders from delaying 
workers’ pay and pocketing their bonuses. 


The municipal wage committee of the trade unions in 
Shenyang has 23 members from several departments, 
including taxation, labor, personnel and union officials. 


One committee investigation revealed that a division 
chief of the Shenyang-based automobile spring factory 
had embezzled workers’ bonuses for three years. He was 
removed form his post. 


In Fengrun County, such committees have solved a 
number of disputes caused by unfair wage distribution. 
The county government and county federation of trade 
unions are now urging all factories and enterprises to set 
up such committees. 
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State Council Adopts Donation 
OW2701114889 Reijing XINHUA in English 
1032 GMT 27 Jan 89 


[Text] Beijing, January 27 (XINHUA)--The 34th exec- 
utive meeting of the State Council, chaired by Premier Li 
Peng, today approved a set of regulations in principle on 
improving management of donations by Overseas Chi- 
nese, compatriots from Hong Kong, Macao and Taiwan. 


It is the patriotic action of the Overseas Chinese and 
compatriots from Hong Kong, Macao and Taiwan who 
have made donations to their hometown and the 
country’s modernizatiion drive as a whole and the state 
has been encouraging and ing them in this 
regard, a spokesman for the meeting said. 


The adopted regulations will help imporve the work to 


The State Council will publish the regulations after 
further revisions, he added. 


Role of Party Organizations, Members Stressed 
OW2701095089 Beijing DANG JIAN in Chinese No 11, 
5 Nov 88 p I 


[Article by Ying Yi [5391 3015}: “Bring the Role of Party 
Organizations and Party Members Into Full Play”) 


[Text] Judging the time and sizing up the situation, the 
3d Plenary Session of the 13th CPC Central Committee 
decided to keep the focal point of reform and construc- 
tion in the next 2 years on improving the economic 
environment and rectifying the economic order. While 
there are many favorable conditions for us in imple- 


vanguards. This is where our party's political superiority 
lies. This is the source from which we draw strength to 
surmount difficulties. 


and confidence. Meanwhile, this will also be decided by 
whether the party organizations at all levels and mem- 
bers of the entire party can consciously obey the Central 
Committee and resolutely implement the Central Com- 
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and not by others, the Central Committee's prestige will 
be damaged and the policy decision will be hard to be 

implemented. Therefore, when we suggest 
that the role of party organizations and members should 
be brought into play in improving the economic envi- 
ronment and rectifying the economic order, the first 
thing we should do is to make sure this will be embodied 
in the whole party’s submission to the wish of the Central 
Committee by resolutely ting the Central 
Committee’s policy decisions. They should be imple- 
mented by the party organizations at higher levels, as 
well as those at the grass-roots level, and most of all by 
the high-level leading organs of the party. They should be 


Party organizations at all levels and all party members 
must take the interests of the whole situation into 


Hi 
a 


ith 
tioaal parchasiag power, thet which dhould be redaced 


now, they must be resolutely eliminated from the 
Therefore, implementing these measures will pos- 
mean some suffering or even certain sacrifice for 
localities and departments. What should we do? 
course is to subordinate local interests to those 
whole and subordinate small local interests to 
those of the whole. This relationship between the locality 
and the whole must not be vague, much less transposed. 
What should be noted particularly is that party organi- 
zations of enterprises should shoulder major responsibil- 
ity in improving the economic environment and rectify- 
ing the economic order. Leaders of the enterprise party 
Organizations and administration should comprehen- 
sively understand and implement the policy decisions of 
the Central Committee to persist in carrying out reforms 


geREAE 
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able products so as to ensure that effective supply of their 
products is increased. This is the valuable contribution 
they can make in implementing the policy decision of the 
Central Committee. 


Party organizations at all levels and all party members 
must ensure good ideological and political work among 
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the masses of people, unifying their minds on the Central 
Committee's policy decisions. In view of the numerous 
and complicated social pheromena and complexity of 
the issues society today, some comrades often 
sigh: “It is difficult 10 do a good job because there are 


undesirable phenomena are hard to avoid in the transi- 
tion from the old to the new system. While deepening the 
reform, it is normal to encounter all kinds of problems in 
the thinking and understanding of people, as a new order 
2 O68 St ee Oe SS eee oe 

between people are readjusted continuously. The drive 
to improve the economic environment and rectify the 
economic order is bound to touch upon the practical 
interests of some people and set off new problems. It is of 
crucial importance for our party organizations and mem- 
bers to keep cool heads and zealously do an in-depth and 
meticulous job in ideological and political work in line 
with the guidelines of the Central Committee's circular 
on strengthening and improving i and political 
work in enterprises. So long as the work is carried out 
penetratingly and thoroughly, enabling the masses of 
people to understand the party's policy decisions and 
measures, as well as the existing difficulties, and to work 
together with the party in carrying out the reform, we 
will be able to surmount all difficulties. 


Party organizations at all levels and all party members, 
especially those in charge of enforcing law and discipline, 
should go all out to resolutely combat violations of lew 
and discipline in disrupting the economic environment 
and undermining the economic order. For example, 
some localities and units have turned deaf ears to the 
central authorities’ repeated injunctions in recent years 
on reducing capital construction and restricting institu- 
tional purchases. Can such practices be allowed to con- 
tinue? As far as this question is concerned, it is the 
responsibility of not only relevant higher authorities but 
also the party organization and members of each unit 
itself to examine and correct the practices. Take, for 
another example, “bureaucratic profiteering,” whose 
harmful effects are well known to all. Shouldn't the party 
organization and law and discipline enforcement depart- 
ment of a locality or unit where such irregularity is in 
progress, or party members familiar with “bureaucratic 
profiteering” take the initiative to inform higher author- 
ities and investigate and punish those involved? 


Our party has advanced contin 

victories in overcoming all kinds of di 
the war years, we defeated the enemy with the Commu- 
nist Party members’ spirit of “being the first to charge 
and the last to retreat.” In economic construction, say 
the serious natural and man-made calamities in the 
sixties, we also surmounted difficulties by giving full 
play to the role of party organizations and members. 


heighten their spirit and bring into full play their roles, 
we will definitely be able to unite and lead the 
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across the country in carrying out the central authorities’ 
ee Meidlasn teat aaiaaiie saiiie tedadiiie tated 
opening to the outside world, and socialist moderniza- 
tion. 


Noneconomic Obstacles to Price Reform Viewed 
OW2701120489 Beijing GUANGMING RIBAO 
in Chinese 19 Jan 89 p 3 


[Article by Liu Xirong [0491 6007 2837] and Chen Jiaze 
]7115 1367 3419}: “On Noneconomic Obstacles to Price 
Reform”) 


[Excerpts] In recent years, deeper understanding of 
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expanding at a rapid rate. [passage omitted] The >on- 
flicts between different regions on the one hand and 
different interest groups on ihe other have made the 
division of power between the central and local author- 
ities a predicament, and also dampened the initiative of 
laying the foundation of future society and a group which 
rarely fights for power and interests. 


We have to admit that this sad phenomenon is neither 
the original intention of reform sor an aberration. sut an 
inherent function released by China's old social organi- 
zationai structure at the critical juncture of reforming the 


marketing system and a malignant function obircting 
price reform. 


Ideological Obstacles to Price Reform 


The government, enterprises, and people have within 
See Sa Se oe © 


t “would like to lift all restrictions but is 
afraid of chaos.” [passage omitted] Since reform was 
started, China has emphasized readjustment and stayed 
away ae chy Ae np tages ag wages By mn be 
price reform. Perhaps this policy has resulted from this 
contradiction. 


2. Enterprises pursue their interests by upholding the 
concept of “buying at government prices and selling at 
market prices.” 


With the beginning of the mechanism of interests, enter- 
prises, proceeding from their own interests, have focused 
on the differences in purchasing prices of raw and 
semifinished materials and the selling prices of manu- 


factured goods. [passage omitted] When the purchasing 
monet Sp A Cpe Page bape gone hn 


raoatibilty ia their favor; 
yee td ce pledged 9 ener ral 
ing out the price disparity while quietly trying to raise 
the prices of manufactured goods. This contradiction on 
the part of ises has made price reform sore 
complicated and more difficult. 


3. “The more interests, the better, but there must be no 
risks” is a prevailing concept among the people. 


The masses who have benefited from the reform in 
delegating more power to basic levels and in allowing 
them to retain a greater share of profits have gradully 
upgraded their expectations of the reform, and they have 
seldom thought of the price they have to pay and the risk 
they have to take for the reform. [passage omitted] 


lacking, and the people's income is still low, direct and 


and economic structures, thereby a better economic, 
political, and cultural «nvironment will be created for 
the advancement of price reform. 


CPPCC Committee Discusses Politics, Reform 
OW 2601184189 Beijing XINHUA in English 
1246 GMT 26 Jan 89 


[Text] Beijing, January 26 (XINHUA)—China’s con- 


Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC) said here today. 


One of them, Zhang Mingyang, pointed out that the 
present political atmosphere in China is “not so ideal.” 
The economic, reforms, which are outpacing the reform 
of the political system. have brought out many problems. 


Some corrupt practices, such as abusing power for eco- 
nomic [words indistinct] involvement in business and 
But actually they are political problems, he said, adding 


that more attention must be paid to them in order to 
speed up the political reform. 


Zhang suggested that the following measures be taken to 
ensure the success of political reform: 
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—An anticorrup'.on campaign should be waged within 
the Communist Party and the government, 

—The powers of the Ministry of Supervision and the 
Auditing Administration must be strengthened; 
—More attention must be paid t> public opinion; 
—The work of government must be open to scrutiny by 
ordinary people; 

—The Communist Party members must be stricter with 
its members and leading cadres should play an exem- 
plary role. 


Another member, Li Gang, said ideological disorder is a 
major reason for delay in carrying out the central gov- 
ernment’s policies. 


Local governments, he said, are making great efforts to 
: , nage pate Pg — 
ity. 


Apart from other problems in the present system and 
policy, Li said, a sound and attractive political guideline 
that can unify the whole nation is needed. 


Discussions should be held among the central and local 
industry and agriculture, as well as other 
to find a commom aim for the whole country, Li 

Gang suggested. 


Counterattack on Ideological Front Urged 
HK2601010789 Hong Kong CHING PAO in Chinese 
No 138, 10 Jan 89 pp 28-32 


[Article by He Yuan-Cheng (0149 6678 6086): “In che 


— t] The mainland economy in 1989 is facing several 
a sharp increase of money in 
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Young Economist On Old Deng’s Thinking 


Young economist Wu Jiaxiang has written on the think- 
ing of Deng Xiaoping, the supreme leader of the Chinese 
communists. In his work, Deng Xiaoping: Ideology and 
Practice, he devoted interesting to the “cat 
theory,” contending that it is the basis of Old Deng’s 
pragmatist philosophic theory. Since he finished writing 
the book, Mr. Wu’s research has made new develop- 
ments. He has put forth the “cat theory,” the “theory of 
running loose” (or the “theory of running the red light,” 
which is equated in an analogy with the use of uncon- 
ventional ways in reform to smash the old system), and 
the “theory of feeling one’s way” (or the “theory of 
feeling one’s way through rocks when crossing the river’’) 
as the three basic theories behind Deng Xiaoping’s 
pragmatist philosophy. China’s theoretical circles had 
not studied these three theories on a philosophic level. 
But in the last 10 years, the “three theories” have been 
China’s methodology in reform. During this time of 
crisis in China’s economy, due to serious inflation, some 
people have said by analogy that it is a case of “not 
having felt the rocks.” For several months, the call for 
“improving the economic environment and rectifying 
the economic order” has been prompted by the failure 
on the part of the top Chinese communist echelons to 
find a “cat” capable of swallowing such a hardy rat as 
inflation. Members of the think tank have frequently 
come up with prescriptions, streamlining programs, their 
aim is to feel the “rocks”. 


With the start of the new year, the greatest concern of 
people is whether China’s reform has after all, been 
guided by feeling the rocks? 


Some Developments in Old Deng’s Ideas of Reform 


Deng Xiaoping decided in May 1988 to accelerate price 
and wage reform, “wanting to run the risky barrier of 
commodity prices.” But given a sharp increase in credit 
and money supply that year and the increasing pressure 
of inflation, not only did objective circumstances forbid 
running a barrier, but a second bank run and a social 
scramble to make purchases was touched off, causing a 
loss of control and a general crisis originating from both 
economic and social factors. In the face of the crisis, 
Deng Xiaoping was forced to apply the brake, greatly 
reducing the pace of China’s reform. 


There had been no running the risky barrier of commod- 
ity prices; but reform trapped in an awkward position 
must still “run the gauntlet.” Veteran politicians, who 
had been used to solving China’s problems by launching 
political movements, forced Old Deng to make a rather 
difficult political choice. After the Beidaihe Conference 
and the 2d Plenary Session of the 13th CPC Central 
Committee gave the State Council the power to manage 
the economy, the old people at the 3d plenary session 
were fully prepared to take over in an overall way. Wang 
Zhen attacked the television play “River Elegy,” claim- 
ing that it reflected a concentration of the political 
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influence of old people at high levels. He denounced Su 
Xiaokang, who is no more than 39, who played the main 
part in the writing of the “River Elegy,” as one of those 
“people put into three categories” and “ta black partici- 
pant in the ‘7 February Commune.”” It was learned that 
it was nothing but a shell provided by Deng Liqun, who 
had not surfaced for a long period of time. 


Su Xiaokang’s father, Su Pei, was a veteran under Deng 
Liqun, and was closely related to the latter. During the 
Cultural Revolution, Deng took shelter at the home of 
the then 16-year-old Su Xiaokang. Such a wicked attack 
could not have been conceived by outsiders. During the 
period of the “3d plenary session,” a story circulating in 
society had it that Deng Liqun wanted to be president of 
the Chinese Academy of Social Sciences again; He 
Jingzhi, Lin Mohan, and others wanted to gain control of 
the leading group of the Federation of Literature and Art 
Circles at the “Sth” Congress of Chinese Writers and 
Artists; everything seemed to point to a comeback. 


Before the 3d plenary session of the CPC Central Com- 
mittee, Bo Yibo had a subtle and tense talk with Zhao 
Ziyang. Bo raised three points in criticizing Zhao: 1) 
Zhao was criticized for not listening to others’ views, 
chiefly those of old comrades; 2) The involvement of 
sons and daughters of existing cadres in “profiteering” 
caused very unfavorable reaction in society, with Zhao’s 
son also not having played a proper role. 3) Zhao should 
assume responsibility for having thrown the economy 
out of order. Zhao Ziyang said the following in reply: 1) 
Most of the sons and daughters of cadres are good; 2) 
The problem of sons and daughters has nothing to do 
with old comrades; they themselves should assume 
responsibility; 3) Regarding so-called “profiteering” on 
the part of the sons and daughters of cadres, so long as 
the money is paid, there is no problem. This is the way 
the market law operates. 


After Zhao Ziyang was forced to make a review of the 
matter of economic responsibility at the 3d plenary 
session, Deng Xiaoping felt the need to tip the political 
balance in favor of the general secretary. In October, 
Deng Xiaoping said openly to foreign guests: ““Comrade 
Zhao Ziyang has always been the person chiefly respon- 
sible for economic work in our country.” This made 
some people understand that when Deng Xiaoping 
talked about “power delegation” and “power revoca- 
tion” it also actually covered power delegated to the 
State Council. 


Some people worry that Deng Xiaoping’s always seeking 
a political balance by working at the highest level is not 
a good thing. But signs show that since May last year, 
Deng Xiaoping has not stopped thinking about China’s 
reform. After delaying price reform, Deng Xiaoping said 
a lot of things to people from abroad. This aroused 
people’s attention. At first, he appealed to the developed 
countries not to get involved with protectionism. He said 
that developed countries had the responsibility to help 
developing countries with their economic development. 
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Later, in early October and and in early December, he 
successively advocated the establishment of a new inter- 
national political order and a new economic order. On 
21 December, Deng Xiaoping in a meeting with Indian 
Prime Minister Rajiv Gandhi, said: “Our two countries 
share a common responsibility toward mankind. We 
should take advantage of the current peaceful interna- 
tional environment to bring about self development.” 


An expert said in an analysis, that China’s reform, 
starting in the countryside 10 years ago, arose from the 
poverty of the peasants in the vast rural areas and also 
from tolerance on the part of the upper levels after 10 
years of catastrophe. The decisionmaking level was 
seized with a keen desire to catch up with and surpass the 
advanced countries. Does what Deng talked about in 
“development” 10 years later mean the emergence of a 
new idea compared with what he said about “catching up 
with and surpassing the advanced” 10 years ago? It is 
premature to make a comment. But it is a problem worth 
studying. 


Chen Yun Discusses Eight Points of View With Ziyang 


Well-informed sources revealed that in the middle and 
latter parts of November, Chen Yun sought Zhao 
Ziyang, spelling out eight views on party building and 
economic development to him. By seeking a talk with the 
general secretary on economic work it showed that Mr 
Chen and Old were unanimous in their view 
announced in October that “Comrade Zhao Ziyang has 
always been the person chiefly responsible for our 
country’s economic work.” Chen Yun’s eight views have 
so far not been published. They were only passed along 
among members of the Central Advisory Commission. 
But this has aroused universal social concern. 


Chen Yun’s eight views chiefly have to do with the 
problem of agriculture. They urge taking proper care of 
grain and the proper handling of the relations between 
planning and the market factor. 


One of the eight views calling for an increase in the price 
of grain considered quite good. 


Chen Yun also talked about ideological and economic 
problems. Chen Yun said: I made an investigation at the 
Central Party School asking them “what is socialism?” 
They could not answer. Socialism means an economy 
being put on a planned and proportionate basis. How 
many ingredients of socialism are still left in our country 
now? On ideology, Chen Yun said that the proletarian 
ideological position has now been almost completely lost 
and occupied by various bourgeois factions. Time has 
come to launch a counterattack. 


Zhao Ziyang Decides to Restructure the Economy 


On 2 December, Zhao Ziyang gave an important speech 
at a forum of responsible persons of provinces, autono- 
mous regions, and municipalities directly under the 
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central authorities attending the National Planning Con- 
ference and the National Work Conference On Reform- 
ing the Economic System. He stressed that in the coming 
2 years efforts must be directed toward restructuring the 
economy. Ii was emphasized that this was where the key 
to success lay in “improving the economic environment 
and rectifying the economic order.” 


The background to Zhao Ziyang’s making this important 
decision was as follows: Several days before the forum, 
Zhao sent for several economists. He talked about two 
points: 1) 2 months of tightening credit had brought no 
results, the trend of carrying things too far was obvious; 
2) The side effects of tightened credit had become very 
conspicuous, with a slide in production and a drop in 
effective supplies. What Zhao meant was also very clear: 
The squeeze had put an unbearable burden on the 
economy. Could credit be relaxed a bit? But this met 
with the unanimous opposition of the economists. The 
economists said: The tightening of credit gives rise to 
problems. But it is absolutely impossible to do without a 
credit squeeze. Without tightening credit, we could never 
improve the environment for reform. The experts 
pointed out that some years earlier moderate inflation 
had a stimulating effect on production. But this had not 
worked in the past few years. The really difficult part of 
the current squeeze had to do with a failure to reduce 
consumption, and a drop in effective supplies. If credit 
was again relaxed, chaos would result. 


Zhao Ziyang asked: Given stagflation, what should be 
done? 


The experts answered: Stagflation is not the result of a 
credit squeeze. It can arise from an irrational economic 
mix and mistakes in reform. 


Zhao Ziyang then decided to be firm in tightening credit, 
with the emphasis put on readjusting the mix. 


The experts again reminded him: It is not just a matter of 
readjusting the mix. The current problem is one of 
removing tumors. There are too many malignant 
tumors. New flesh will not grow if they are not removed. 
Therefore, we must sacrifice interests, tighten credit and 
readjust the mix. In the act of removing tumors itself, the 
method of reform should also be adopted. 


Ne Money Redrction in Capital Construction Spending, 
N - Goes to the State Treasury 


Objective signs show that the tightening of credit has not 
reduced consumption. On the contrary, there has a been 
a reduction ..1 production. From north to south, the 
people’s lives remain the same. The imposition of ban- 
quet taxes has not prevented wining and dining with the 
use of public and private funds. But producers have been 
put in a very difficult plight. This is especially true of 
large and medium-sized enterprises. The State Council 
takes large enterprises as the center of “improvement.” 
More than 10 official documents have been handed 
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down to enterprises to revoke powers. Some documents 
themselves are against the “Enterprise Law.” For exam- 
ple, banks stop granting loans to all enterprises for 
projects launched with money raised by themselves. All 
projects taken up according to technical reform proce- 
dures are stopped. All projects not incluaed in plans are 
also dropped. On the other hand, the fund allocation for 
energy and communications sectors has increased from 
15 to 20 percent. The financial department has also 
imposed stamp duty taxes and fees for the use of land. 
Wages are not allowed to exceed the August 1988 level. 
Actually, the stipulation for linking the total amount of 
wages based on the contract system to enterprise con- 
tract results has been dropped. 


This also means giving up the enterprise self-stimulating 
and self-restraining mechanism and dealing a seriou. 
blow to the production enthusiasm of entrepreneuc. and 
workers. 


According to statistics, one-third of the money resulting 
from reduced capital construction spending has not gone 
to the State Treasury. A certain county in suburban 
Beijing has not investigated and sorted out its own 
Capital construction projects and enterprises and has 
instead made a point of investigating capital construc- 
tion projects and enterprises belonging to the central 
authorities and Beijing Municipality. This is a universal 
phenomenon throughout the country. Thirty percent of 
the illegal gains of enterprises exposed in an investiga- 
tion are often kept by a county as its rewards, while 70 
percent goes to the local budget. Such money is still being 
spent on wining and dining. Some people say that 
“improving the economic environment” and “rectifying 
the economic order” has turned into a “dog-eat-dog” 
case. The industrial and commercial department has 
stipulated that 20 percent of income found to have been 
obtained illegally can be retained as a reward. Therefore, 
frame-ups and false and wrong accusations keep appear- 
ing. A certain city in Henan found only a lower middle- 
level hotel as an object of investigation. Other hotels and 
guest ouses were all money-losers. Only this one was 
making a profit, and was looked upon as a source of 
some extra money. 


Shanghai is especially worth noting. Shanghai's financial 
income has shown a large fall for several consecutive 
years. Public buses in Shanghai can hardly operate, 
because some 200 or 300 passengers wait at every stop. 
Because of the shortage of power, the workers of 25 
percent of large-sized enterprises go to work only 3 days 
{a week]. Those of general enterprises work 4 days. 
Between enterprises, there are serious delays in settling 
accounts due. Dynamic Mayor Zhu Rongji was kept 
busy in his office every day just making telephone 
transfers of funds. Residents in Shanghai Municipality 
say: “Beijing relies on the central authorities (the central 
policy is supposed to protect Beijing). Tianjin relies on 
the carpenter. (Mayor Li Ruihuan has a tough local 
protective policy toward the interests of the municipal- 
ity. It was seid that color television sets of the "Beijing 
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brand“ are not allowed to be freely put on the market. 
Each 20 inch set sells at 1,800 yuan, plus a 600 yuan 
urban construction fund tax.) Guangdong relies on 
Southeast Asia. What Shanghai relies on is invincible 
Mao Zedong thought. (During the period of the Cultural 
Revolution, Shanghai ranked first. Now it only takes the 
backseat, as far as many targets are concerned.)” 


The central policy toward large cities and large enter- 
prises is worth pondering. Shanghai's fixed assets, not 
counting the Baoshan Steel Works, are worth only 15 
billion yuan. But the annual revenue handed over to the 
State every year comes to 12 billion yuan. Given the 
benefit of policy, what Guangdong Province hands over 
to the state in its revenue is less than that of Wuxi City. 
It is not more than 4 billion yuan at the maximum. The 


amount is generally only | billion yuan. 


Mistakes in the industrial policy in the 10 years of 
reform have been increasingly clear. The proportion of 
large industries that make up the mix, as originally set up 
on the basis of the planned economy, has dropped. There 
has also been a drop in the degree of technology and 
capital intensiveness. The size of an industry has been 
reduced. The existing policy is to support medium-sized 
and small enterprises, to the exclusion of large or rela- 
tively large enterprises. 


In the current reform of the system, several contradic- 
tions have become increasingly © “ident: The contradic- 
tion between small agriculture and mass agriculture, that 
between the small handicraft industry and the large 
industry, and that between rural and urban reform. 


A number of theorists with real economic foresight have 
raised thinking on reform to the level of strategic think- 
ing. The start of reform relied on the countryside, on 
town and township enterprises, on individual operators, 
and on irregular mass organizations. This is inevitable in 
a country like China. But after the start, a quick switch 
should be made to put reliance on the city, and on 
modern ways and modern facilities—the modern social 
system, political system, and legal system. Otherwise, 
China’s reform will turn into a modern peasant revolu- 
tion. 


The Economy Faces Several Tigers in 1989 


The amount of money in circulation in 1988 increased 
by 35 percent. 


Purchasing power generated by this alone exceeded the 
supply capacity by more than 20 percent. The surplus 
purchasing power accumulated in the past few years 
reached 600 billion yuan. Increased demand in these two 
respects will be felt in 1989. It represents two tigers 
facing the economy in 1989. With the increased currency 
supply in the new year and the newly accumulated 
surplus purchasing thrown in, there will be several tigers 
to cope with. 
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In the face of several tigers, the target for solution is to 
reduce the “swelling.” There are three “swellings:” a) 
Consumption. b) An over developed area of circulation, 
and medium-sized and small town and township enter- 
prises atid individual operations focusing on consumer 
goods. These enterprises generally show a low produc- 
tion efficiency. But they rely on bribery, falsified docu- 
ments, tax evasion, and other illegal means to compete 
with large enterprises for raw materials, energy, capital 
construction equipment, and transportation. c) Revenue 
not covered by local budgets. 


There are several ways to “reduce the swelling.” 1) We 
must adopt strict political laws and administrative 
means to seek a solution once and for all. Li Peng said 
recently: “If economic means do not work, we will resort 
to administrative means.” But it is estimated that the 
government will not use the latter means, because the 
people will not respond. Using means that offend others 
involve too great a political risk. Even Deng Xiaoping, 
who carries such weight, does not dare to use these 
means, let alone Li Peng. 


2) We must seek a gradual solution in the midst of 
stagflation. In the midst of depressed economic develop- 
ment, we must gradually absorb the swelling. The time 
needed is 10 to 15 years, according to an expert's 
estimate. 


In solving- China’s economic problems, we must take 
into consideration political and cultural factors unre- 
lated to the economy. A modern economy can only be 
built up simultaneously with modern politics and mod- 
ern culture. 


What Se Shaozhi Says Is Not Tolerated 


The “theory symposium in memory of the 3d Plenary 
Session of the 1ith CPC Central Committee” which 
lasted for 5 days and was controlled by Wang Renzhi, 
was a large conference at the end of 1988 that could not 
be overlooked. The 300 representatives attending the 
conference and the few state news units covering the 
event were all personally chosen by the minister. Even 
the party organ RENMIN RIBAO was not allowed to 
issue its own news releases. Only a unified approved 
copy by the XINHUA NEWS AGENCY could be used. 
SHUJIE JINGJI DAOBAO and JINGJIXUE ZHOU- 
BAO, devoted to theoretical matters, were not allowed to 
cover the conference. 


Of the 300 representatives, 50 had been specially 
invited. A number of well-known reformist theorists 
were put on the list of specially invited representatives. 
Among them were Yu Guangyuan, Li Shu, Wang 
Ruoshui, Tong Dalin, and Wang Yuanhua. Because of a 
stipulation in a document handed down by the Central 
Propaganda Department about specially invited repre- 
sentatives “who erred before, including those comrades 
once criticized and dealt with,” except for Li Shu who 
died before the conference, the other people did not 
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show up. As representative of selected essayists, Liu 
Zaifu also attended the opening ceremony. Su Shaozhi, 
former director of the Research Institute of Marxism- 
Leninisin-Mao Zedong Thought under the Academy of 
Social Sciences, who was relieved of all posts inside and 
outside the party in the antibourgeois campaign, was 
perhaps the only representative related to the said stip- 
ulation that was present at the conference from begin- 
ning to end. It is no exaggeration to say that he attended 
the conference “all by himself.” 


The conference had drawn on the experience of the 
Congress of Chinese Writers and Artists called earlier. 
There was no speaking at a mass meeting, and no 
exchange between groups. Even the original 7 groups 
were divided into 14 to narrow the scope of exchange. 


Despite the narrowed scope of exchange, the representa- 
tives could speak freely. Members of the mass criticism 
group, who gathered at the Changqiao Hotel during the 
“antiliberalization” campaign in 1987 to devote them- 
selves to writing critical articles, did not feel ‘00 old to 
accept the challenge. They continued making criticisms, 
criticizing the “cat theory” and “the productivity crite- 
rion.” 


Their argument was that these two theories showed a 
lack of direction, that they provided no solution to the 
problem of being “bourgeois” or “socialist,” that they 
could only be accepted as something abstraci, and that 
they also mentioned nothing about the effect of political 
and ideological work. This left people with the impres- 
sion of the old tune—as represented by the criticism of 
Liu Shaogi’s “idea of productive forces being every- 
thing” in those years—being harped on again. 


On the 21st, Su Shaozhi gave a speech to one of the 14 
groups. He criticized the “elimination of corruption” 
and “the fight against the bourgeoisie,” and the unfair 
treatment of Yu Guangyuan, Li Shu, Wang Ruoshui and 
others by this conference. He criticized the act of ““mass 
criticism” on the part of certain leaders in theory circles 
who, as self-styled advocates of Marxism-Leninism, had 
suppressed academic freedom and suppressed differing 
views for a long time. Their treating “Marxism-Le- 
ninism” as a taboo subject in academic research had 
interfered with theoretical development. 


It was learned that Su Shaozhi’s speech was not toler- 
ated. SHIJIE JINGJI DAOBAO published excerpts on 
the 26th. The journal reached Beijing on the morning of 
the 27th. On the afternoon of the 27th, the Central 
Propaganda Department notified various newspapers 
that “reprinting is forbidden in all cases.” It was learned 
that the Central Propaganda Department had acted 
upon orders. Some people were unusually angry with 
SHUJIE JINGJI DAOBAO. They said: “It was all right 
for Su Shaozhi to speak about something internally. But 
it is quite improper to make public his assessment of 
the elimination of corruption“ and "the fight against 
the bourgeoisie“ and of Wang Ruoshui. They also said: 
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"Su Shaozhi tried to reverse verdicts on Li Shu, Yu 
ey ag te 


revealed that this "is only a first step." 
some action after the New Year.“ Su Shaozhi's selected 
essay had also now been included in the "collection of 
selected articles.“ (The full text of Su Shaozhi’s speech 
appears on page 40 of the current issue.) 


ZHONGGUO QINGNIAN BAO Was Recently 
Attacked . 


Several months ago, the suggestion of the Minister of 
Radio, Film and Television, Ai Zhisheng, that simulta- 
neously with an effort to “improve the economic envi- 
ronment,” an “improvement of the cultural environ- 
ment” must also be sought, was ignored by RENMIN 
RIBAO. Su Xiaokang, and others who belonged to this 
system were not allowed to give lectures at the “River 
Elegy” posium held in November. Because 
ZHONGGUO QINGNIAN BAO in its October issue 
pointed out “two high ranking cadres’ children were 
reselling television sets for profit,” it was attacked by a 
high-ranking official. He said: “There is something the 
matter with the direction for the operation of the paper. 
There is a need for a reorganization of the top-level 
leadership and for a transfer of the middle-level leader- 
ship.” Some people also said to the CYL Central Com- 
mittee: “If (ZHONGGUO QINGNIAN BAO) should 
Carry on this way, there is the need for reorganization 
and for the establishment of another version of 
ZHONGGUO QINGNIAN BAO.” This was passed on 
at a “news forum.” 


The cold current of a “cultural squeeze” has become 
increasingly felt by people as a reality. 


The cultural symposium held by the Beijing Research 
Institute of Science and Technology and Social Develop- 
ment on 27 December was attended by reformist theo- 
rists, such as Zhu Houze, Xiang Nan, Yu Guangyuan, 
Wang Ruoshui, Su Shaozhi, Wu Mingyu, Yu Haocheng, 
Yan Jiagi, Zhang Guyang, and so forth, who had been 
excluded from the theory symposium sponsored by the 
Central Propaganda Department. Xiang Nan gave an 
interesting speech. He said: “There has been a serious 
pollution of the air in Beijing recently. I have come here 
among the young people to get a breath of fresh air.” Yu 
Guangyuan said in his speech: “It is forbidden to publish 
‘dictionaries on the Cultural Revolution.’ The fate of 
Yan Jiagi’s ‘Story of the Cultural Revo'stion in 10 
Years’ is known to all. But a newspaper in Shanghai 
devoted a whole page to a visit to Wang Li....” At this 
time, Yu Haocheng cut in, as he stood up: “A large 
newspaper in Beijing has recently reprinted Zhang 
Yufeng’s recollections. 
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Zhang Yufeng will also be required to say something.“ 
Yu Guangyuan said: "Why is it that they can speak out, 
while others are not put on the same footing?“ 


On the morning of 28 December, Hu Qiaomu checked 
the magazine YANHUANG ZISUN [THE CHINESE 
PEOPLE] carrying the original text of Zhang Yufeng’s 
recollections. At that time, the magazine had not yet 
published the relevant issue. There were only two ver- 
sions. But one of them was replaced by Hu Qiaomu. 


The lesson about Mao Zedong’s turning the campaign of 
“letting 100 schools of thought contend” into a conten- 
tion between two schools, one “proletarian” and one 
” is still fresh in one’s memory. It is better to 
follow the beaten track and not bother about reform! 


RENMIN RIBAO on Realism, Reflection 
HK2701071789 Beijing RENMIN RIBAO in Chinese 
23 Jan 89 p 5 


{Article by Li Lun (2621 0243): “Concerning Discus- 
sions on Realism and the Theory of Reflection’’] 


[Text] Wang Ruoshui [3769 5387 3055] had a long 
article entitled “On Realism and the Theory of Reflec- 
tion” published last year. (it was carried in the 12 July 
and 9 August issues of WEN HUI BAO, and WENYI 
LILUN YANJIU No 5.) The article has stimulated 
discussion in theoretical circles. 


Wang Ruoshui’s Viewpoint 


The theory of reflection has always been regarded as the 
basic tenet of materialism and the groundwork for the 
theory of reflection in the realism school of literature. 
Wang Ruoshui has questioned this and has said that the 
popular concepts of the ineory of reflection are derived 
from Lenin’s “Materialism and Empirio-Criticism.” 
This book focuses on the existence of matter or environ- 
ment, which is independent of men and the objective 
nature of reality, while reflection, in the author's under- 
standing, is merely copying or photographing. Based on 
such a concept, the subjective aspect depends on the 
objective aspect, while the latter is independent of the 
former. Thus, the subjective and objective aspects are 
seen in rigid opposition. Such a conclusion does not 
conform with the conclusions of modern natural sciences 
and runs counter to Marxist concepts. Referring to the 
major shortcomings in all schools of materialism which 
preceded his own, Marx pointed out in his work “*On the 
Program of Ludwig Feuerbach:” Reality is seen only 
from the objective and not the subjective aspect. In other 
words, the realistic world is not seen as the result of 
human efforts accumulated from one generation to 
another. Engels pointed out that materialism sees nature 
as the origin or something of a primary nature and 
nothing else. Lenin however, believed that every object 
of cognition is of a primary nature. Consequently, the 
table before us can only be recognized from the objective 
aspect or direct perception of the senses and not from the 


FBIS-CHI-89-017 
27 January 1989 


subjective aspect. Nor can it be seen as the result of 
practice. Such a theory of reflection sees the subjective 
aspect as a receptacle and cogniton is described as a 
unilateral directional movement, always from the objec- 
tive to the subjective. Consequently the role of man is 

Neither can the theory explain the value 
quality of matter. For example, the value relations of 
work products are certain human relations in society but 
they adopt an illusory form of the relations between one 
matter and another. One of Marx’ great feats was to 
reveal human relations behind the relations between one 
matter and another. If commodities were regarded from 
the objective aspect alone such an understanding could 
never have been attained. Marx claimed that his doctrine 
of materialism was “one for practice.” In the Marxist 
view, practice is the groundwork for cognition and the 
existing world. The noumenon of the universe is matter 
while that of history is men in practice. 


Wang Ruvshui supported Liu Zaifu’s (0491 096! 1788) 
criticism of the theory of reflection characterized by 
direct perception of the senses. However, he disagreed 
with the view that drawbacks in Chinese literature over 
the past few decades have taken root in the theory of 
reflection characterized by direct perception of the 
senses. He said that when the theory of reflection char- 
acterized by direct perception of the senses is applied to 
literary and artistic creation the result can only be a work 
of naturalism. Voluminous literary works have white- 
washed and distorted reality and are worse than photo- 
graphic reflection. The primary principle of realism is 
truthfulness. Truthfulness does not repel tendency but 
tendency should never run counter to truthfulness. 
Engels held a high opinion of Balzac on the grounds that 
the great writer adhered to truthfulness and sacrificed his 
own political opinions and beliefs. Mao Zedong placed 
the political criteria above all else in literary and artistic 
critique while neglecting truthfulness. Mao Zedong 
believed that so long as politics falls into the revolution- 
ary category the politics of literary and artistic works will 
naturally be unanimous with truthfulness. However, 
practice has proved that this is not the case. Under 
“leftist” guidance the stronger the political quality of 
literary and artistic works, the farther they drift away 
from truthfulness. Placing political criteria above all else 
has in fact led to political quality at the cost of truthful- 
ness. Literature in the Category of Obeying Orders (zun 
ming wen xue 6690 0730 2429 1331] has turned into 
alienated literature. It was precisely in this way that the 
the writer lost his subjective aspect. The realism of today 
should maintain its sharpness of criticism and combat- 
iveness. 


Yang Chunshi [2799 2504 2514] Discusses W. 
ang [ ] ang 


On 23 August, WEN HUI BAO carried an article by 
Yang Chunshi discussing Wang Ruoshui. Yang believed 
that the theories on the noumenon of matter and of 
practice should not be acknowledged at the same time. 
This is a structure characterized by dualism in existing 
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philosophy. Noumenon is a philosophical concept and 
should be unified. The theory of reflection was not 
Marx’s but Lenin's idea derived from the theory of the 
noumenon of matter. What Marx referred to was the 
theory on the noumenon of practice. He acknowledged 
that existence determines ideology but existence is not 
material facts but activities in practice, and on this 
philosophical groundwork is built historical materialism. 
The theory of the noumenon of matter was derived from 
the effects of the concept of substance. Both materialism 
and idealism of the old schools failed to eradicate the 
effects of the concept of substance. The mainstream in 
modern philosophy negates the existence of substance 
while believing that the world facing us is an object in 
which the subjective aspect has a part to play. Modern 
philosophy has founded the theory of the noumenon of 
existence. This theory holds that the only starting point 
and groundwork for philosophical reflection is existence, 
namely the activities in existence. The theory is a cre- 
ation in the sense that the subjective and objective 
aspects are merged. Based on this theory, ideology and 
object, the subjective and objective aspects, are all 
decomposed in man’s existence. The objects in our 
experience are all in our understanding, and it is impos- 
sible for us to separate them from the subjective aspect. 
Acknowledging the existence of material substances 
inevitably leads to the theory of reflection, because this 
signifies that ideology should not distort but reflect 
material substances. Marx's philosophy on practice can 
become the groundwork of modern philosophy that 
focuses on the subjective aspect, and this philosophy 
needs be developed from the theory of the noumenon of 
practice to that of the noumenon of existence. Existence 
is precisely characterized by the subjective aspect while 
the nature of objective aspect is a false concept leading to 
the concept of substance. Reality always means one in 
connection with a certain subjective aspect explaining 
the reality; therefore the so-called “true feature” does not 
exist. Literature is not in any way the reflection of 
reality, but the aesthetic explanation of reality while 
going far beyond it. The reality under the writer’s pen is 
stamped with the brand of the subjective aspect, embod- 
ying the “second nature” of the writer's aesthetic atti- 
tude. It is precisely this kind of theory of reflection that 
has deprived the writer and literature of the sense of 
subjective aspect. Hence a tragedy for our literature. 


Li Yadong [2621 0068 2639] Discusses Yang Chunshi 


On 20 September, WENHUI BAO carried a signed 
article by Li Yadong discussing Yang Chunshi. He said 
that Aristotle differentiated “the first noumenon” from 
its alienation. “Matter” was “the first noumenon” in his 
differentiation, while “man in practice” was the changes 
taking place in man himself. “Practice” was none other 
than the activities of nature itself through man’s work- 
ing. This should not be regarded as “dualism.” The 
so-called theory of noumenon of matter refers to the tiers 
of nature, while that of the noumenon of practice refers 
to historical tiers. The former falls into the caicgory of 
universe study and the latter into study of the so-called 
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theory of existence. Just as social history is part of the 
history of nature the theory of existence is also included 
in the theory of the universe. Therefore, we should not 
set the noumenon of matter against that of practice while 
seeing this as “dualism.” Regarding the issue of the 
theoretical groundwork of literary and artistic creation 
over the past few decades, the author agrees with Wang 
Ruoshui’s view that such groundwork has never been the 
theory of mechanical reflection. He said that with so 
many works characterized by formulism, generalizatiou, 
“predetermined themes,” and whitewashing and distort- 
ing reality, it is obviously not convincing to put all the 
blame on the theory of mechanical reflection. In actual 
fact the guiding role of the so-called theory of mechanical 
reflection has been insignificantly small in literary and 
artistic creation. 


The real cause of the “tragedy in literature” is the 
long-standing traditional theory that any writing must 
carry certain truth and its modern expression in the 
theory of obeying orders from above and personality cult 
to the extreme of deistic creation. In the sense of literary 
definition “reality” means facing squarely the real fea- 
tures of life and drawing a line between reality and 
something which exists merely as an “illusion” or 
“hope.” If Yang Chunshi’s statement “true features 
never exist” held water there would not be any “dis- 
tortion of reality” and “whitewashing reality.”’ The sac- 
rifice of truthfulness to pragmatism has not only led to 
the destruction of art but has also depraved the writers. 
Truthfulness is the roundwork of literary value and the 
theory of the subjective aspect. Genuine initiatives of the 
subjective aspect will never exist beyond truthfulness. 
Regarding the predicaments in reality, seeking help from 
“aesthetic” means in resolving them will never be the 
gain of the subjective aspect but the loss of self. Is not 
aesthetic worship per se a kind of religious alienation?! 


Wang Caiyong’s [3769 2088 0516] Viewpoint 


In the wake of WENYI BAO, on 9 November 
GUANGZHOU RIBAO carried an article by Wang 
Caiyong participating in the discussion. The author 
believes that the theory of the noumenon of matter does 
not fall into the category of dual opposition, but includes 
both the subjective and the objective aspects. The theory 
of the noumenon of matter should not be replaced by 
that of the noumenon of existence. The theory of 
mechanical reflection, or the theory that any writing 
should carry some truth, or the personality cult to the 
extreme of deistic creation, cannot explain the draw- 
backs of past literature. The cause of drawbacks in past 
literature does not lie in too little stress on the subjective 
aspect. Another category of the subjective aspect was 
embodied which ran counter to history. Are not white- 
washing and distorting reality also kinds of subjective 
aspect? The largest subjective aspect of man is his spirit 
as also is the largest subjective aspect of literature. The 
subjective aspect of literature is only embodied in the 
subjective aspect in creation and the subjective aspect 
being received, while the subjective aspect of the object 
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does not have any sense of independent existence. The 
theory of reflection also involves the question of how to 
understand it. There is nothing wrong if the theory of 
reflection is not seen as mere reflection through direct 
perception of the senses characterized by photographic 
copying but as spiritual, or indirect, reflection with spirit 
as the medium. Reading a specific literary work, what 
comes immediately to our eyes may not be direct reality, 
but the author’s thinking, feeling, will, and tendency. Ifa 
specific literary work is accepted by the readers it is 
simply because the author’s spirit is accepted. Under 
such circumstances, if there is any reality to speak of, it 
is none other than the reality seen or explained by the 
author’s spirit, and a spiritual reality at that. Everything 
depends on the spirit of the subjective aspect and it is 
spirit that dominates literature and art. 


Yan Mingfu Stresses Multiparty System 
HK2701054389 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1516 GMT 25 Jan 89 


[Report by reporter Liu Zhaoyi (0491 0340 5030): “Yan 
Mingfu Says CPC Will Adopt Feasible Measures To 
Strengthen Multiparty Cooperative System”—ZHONG- 
GUO XINWEN SHE headline] 


[Text] Beijing, 25 Jan (ZHONGGUO XINWEN SHE)— 
Yan Mingfu, CPC Central Committee Secretariat mem- 
ber and director of the Central United Front Work 
Department, told State Council advisors [can shi 0639 
0057] and members of the Central Cultural and Histor- 
ical Data Research Institute today that the CPC Central 
Committee will adopt feasible measures to strengthen 
the multiparty cooperative system. 


This afternoon, the CPC Central Committee United 
Front Work Department invited State Council advisors 
and members of the Central Cultural and Historical 
Data Research Institute as guests to a reception held at 
the United Front Work Department. Director of the 
United Front Work Department Yan Mingfu, who was 
smiling radiantly, shook hands with the venerable State 
Council advisors and members of the research institute, 
and extended Spring Festival greetings to them. 


At the reception in honor of the advisors and members, 
Yan Mingfu said: The past year has been one in which 
pleasant things were mingled with unpleasant ones. The 
year of the snake will be a year full of vigor. He stated: 
The CPC will deepen the political consultative and 
democratic supervisory system to further perfect the 
socialist democratic system. 


Vice Chairman of the NPC Standing Committee Xi 
Zhongxun, General Secretary of the State Council Luo 
Gan, and Deputy Directors of the CPC Central Commit- 
tee United Front Work Department Wan Shaofen, Wu 
Lianyuan, Song Kun, and others attended today’s gath- 
ering. 
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It has been learned that at present the State Council 
Advisory Office consists of 36 members (including 8 
newly appointed members), and the director of the 

is Wu Qingtong. Wang Hairong and Wu Kong are deputy 
directors. The Central Cultural And Historical Data 
nes wep gh nh -eeemndy women Andrea 5 
appointed members). Ye Shengtao, former director of 
the institute, has died and the vacancy has not yet been 
filled. Deputy Director Xiao Qian is now responsible for 
the work of the institute. 


Navy Divers Set Simulated Dive Record 
OW2701013089 Beijing XINHUA in English 
0920 GMT 26 Jan 89 


ext} Shanghai, January 26 (XINHUa)—Four frogmen 
the Chinese Navy have successfully set an Asian 
simulated diving record of 374 meters. 


On Wednesday, the four got out of the deep sea diving 
pressure chamber where they had stayed for 22 days ina 
simulated deep water experiment. 


They stayed in the module at a simulated depth of 350 
meters from January 6 to 9 and two of the divers carried 
out underwater operations including carrying and 
searching for objects at a simulated depth of 370 to 374 
meters for 50 minutes. 


They began the experiment in the saturation diving 
+ at the Navy [word indistinct] Institute on Janu- 
ary 3. 


Medical tests show the four frogmen kept in the module 
are in good physical conditions. 


The module used in the experiment was designed and 
produced by China. It simulates underwater living and 
working environments at different depths. 


Liu Jie, head of the diving team, said their life in the 
module was not so bad. “Sometimes we could even relax 
by dancing to disco music and play chess,” Li said. 


Iron, Steel Complex Construction 
OW270104 1089 Beijing XINHUA in English 
1244 GMT 26 Jan 89 


[Text] Beijing, January 26 (XINHUA)—The second 
phase construction at Shanghai's Baoshan Complex, one 
of China’s major iron and steel companies, has pro- 
ceeded smoothly since it began in 1985, according to an 
official from the Ministry of Metallurgical Industry. 


Investment used in the second phase construction, one 
of the key projects in China, had reached 7.7 billion yuan 
by the end of last year, accounting for 44 percent of the 
total expenditure. 
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produce 2.1 million tons of various steel sheets a year 
began turning out cold-rolled steel sheets on september 16. 


The complex's hot-rolling system, with a capacity of 4.2 
million tons, went into trial operation last December. 


The complex will build a blast furnace with a volume of 
4,063 cubic meters, which will turn out three million 
tons of pig iron a year. 


The second-phase construction involves 22 projects in 
all, including four coking furnaces, a b!ast furnace, and 
hot and cold rolling mills. 


After second-phase construction is completed in june 
1991, baoshan is expected to produce 6.7 million tons of 
steel, 4.2 million tons of rolled steel and 6.5 million tons 
of pig iron annually. 


Local, Provincial Tax, Price Audit ‘Successful’ 
OW2701011289 Beijing XINHUA in English 
0907 GMT 26 Jan 89 


[Text] Beijing, January 26 (XINHUA)—The 1988 tax 
and price audit carried out by local and provincial 
governments was successful in recovering money for 
state coffers, the “PEOPLE'S DAILY” reported today. 


By the end of December, 6.44 billion yuan was found 
owing and 4.22 billion yuan was recovered for the 


exchequer. 


According to the State Council’s Auditing Office, 90 
percent of China’s 7.24 million enterprises, institutions 
and self-employed economic entities conducted their 
own audits in line with state checking regulations. 


The State Council and local governments have now 
assigned 580,000 officers to 2.47 million enterprises, 
institutions and private businesses to carry out a key 
examination program. 


The further tax and price audit will be completed in 
February. 


Report on Aftermath of Chang Jiang Floods 
HK2701041789 Beijing RENMIN RIBAO 
in Chinese 20 Jan 89 p 3 


{Article by XINHUA reporters Xu Shijie (1776 1102 
2638) and Zhang Songgqing (1728 2646 7230): “A Warn- 
ing Given by the Autumn Floods of the Chang Jiang”) 


[Text] The autumn floods of the Chang Jiang, which 
were the worst in 100 years, drained into the East China 
Sea a long time ago, but the problems caused by the 
floods for the ecology of the Chang Jiang valley still 
linger and cry out to be solved. 


The rarely seen autumn floods of the Chang Jiang were 
not great in terms of volume of water. But the water level 
was high, aad the flooding was serious. The state depart- 
ment concenmcd had originally planned to i 


ge 


flooding in Zhejiang and Heilongjiang and by drought in 
Hubei. The flooding caused still another disaster area 
the Dongting Lake. “Two ‘jiang’ and one *hu™ 
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tions to man, is now becoming a gra 
Jiang is still delivering a lot of silt to the lakes. Eighty 
percent of the lakes in the “kingdom of a thousand 
lakes” in Hubei have disappeared, and the nation’s 
biggest freshwater lake, the Dongting Hu, is increasingly 
shrinking into second place. 


For the last 30 years soil erosion along the Chang Jiang 
has been on the increase instead of the reverse, and 
floods are washing away the topsoil in the upper reaches. 
Of the 1.8 million square km of land in the Chang Jiang 
valley, the eroded land has increased to 560 thousand 


3 

: 
ace 
£5 
BPS 
: 

—) 

: 

g 

: 


continues at this rate. Residents in the settlement areas 
of Yunxi County, Hubei, have been forced to move 
elsewhere because they have had no land to till; and 
topsoil from over 5 thousand mu of farmland is washed 
away every year in Qingzhen and Hezhang counties, 
Guizhou, “leaving only stones.” With the soil gonc. what 
can man adhere to? 

The soil from both banks of the Bailong River in the 
upper reaches of the Chang Jiang that has been washed 
away by floods has been deposited in the riverbed near 
Wudu County, in the middle reaches of the Bailong 


At present the riverbed beyond Wudo City is 18 meters 
higher than the city. With Wudo City standing as a dike, 
sacar River has become a suspended river flowing 
in 2 


away from the upper reaches, the floods can only affect the 
“rice bowl” of the upper reaches, not the middle reaches. 
But responsible government officials of the provinces in 


the neglect of rebuilding it must be done away with. 


Since the 1950's peopie have opened up wasteland “as 
far as mountain peaks and river edges” in order to make 
a living, and the ecosystem along the Chang Jiang that 

destroyed remains unrestored. During the 1980's 
people added a new wound to the old scar of the Chang 


with it, producing rivers of mud. In some counties waste 
materials from opening up mines make up 40 percent of 
the total mass that is washed away. In Cheng County 
which was reputed to be a treasure land in southern 
Gansu Province, the Baiyin Company has been in charge 
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rectification was the strict legislative enforcement of 
policies. 


Another member, Mr Lin Hengyuan, said the best way to 
curb inflation was to stop the reckless issue of banknotes. 


“The People’s Bank should have complete control of 
banknote issue,” he added. 
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A third member, Mr Li Yi, said regulations must be set 
up regarding the issuing of banknotes. He proposed it 
should be controlled by the central government. 


Mr Kang Yonghe said resorting to administrative means 
to cut back construction was not enough. 


“Projects above a certain amount of investment should 
a OS Cee Cane 


The proposals were tabled during the current Standing 
Committee meeting of the CPPCC. 


Mr Guang Renhong said the government's power of 
macro-control should be enhanced. 


He called for legal and administrative measures to guar- 
antee the implementation of the government's economic 
policies. 


Mr Wu Xiuping said rectifying the economy should go 
hand in hand with efforts of political rectification. 


Mr Guang agreed with Mr Wu. He said a good political 
system was a guarantee for economic reform and recti- 


Economist Urges Caution in Price Reform 
HK2701051189 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0242 GMT 25 Jan 89 


Report: “Economist An Zhiwen Says Conditions for 
ing Up Price Reform Are Not Yet Ripe”— 
UO XINWEN SHE headline} 


{Text} Beijing, 25 Jan (ZHONGGUO XINWEN SHE)— 
An Zhi president of the Research Committee for 
China's Economic Structural Reform, said at a meeting 


i regarding 

specific measures and methods are correct but also the 
questions of whether or not the environment is suitable 
for price and whether or not conditions are ripe. 
Besides, when contemplating price reform, the authori- 
ties concerned should carefully estimate how much 
understanding and support the broad masses of people 
will possibly give it since this is not a trifling matter 
concerning one individual but a major event concerning 
the people throughout the country. 


: 
: 
: 
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either. If prices 9z¢ not smoothed out it will be extremely 
difficult for Caina to make headway with overall reform. 


of the people and cadres can give to price reform before 
deciding whether or not to accelerate the reform. 


An Zhiwen said that it is necessary to make redoubled 
efforts to deepen overall economic structural reform. 
However, it is wrong to try to deepen overall economic 
structural reform according to one’s subjective wish. 
Efforts must be made to ensure the stability of China's 


Retrenchment Problem Solutions Offered 
HK2701113889 Beijing JINGJI RIBAO in Chinese 
18 Jan 89 p 2 


Article by Yan Kalin (7051 0595 2651): “Retrenchment 
at the Crossroads”) 


[Text] The retrenchment introduced for cooling down 
the overheated economy is now at the crossroads. 


The demand by people in industrial and commercial 
circles for credit relaxation is becoming stronger. A 
famous industrial enterprise in Beijing asserted that 
normal supplies would be affected due to a loan shortage. 
More and more productive enterprises are either reduc- 
ing Or stopping their production due to a fund shortage 
for the purchase of raw materials. Some factory directors 
are worried that enterprises will go bankrupt if banks 
stop providing loans. If this situation continues, the 


We cannot say for sure yet. Of course, this has something 
to do with the “stagflation effects” resulting from the 


Of course, some abnormal situations in the course of 
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money in circulation the city. Other statistics 
suggest that the cash in the hands of urban people 
throughout the country rose from 100 billion yuan in 
1988 to 170 billion yuan at the end of last year. This was 
quite abnormal. 


In 1985 the relevant department introduced a retrench- 
ment measure for the overheated economy. But due to 
various reasons those that should be retrenched were not 
retrenched. Instead, restrictions were imposed on enter- 
prises with good economic results. As a result, in 1986 
production dropped, economic results worsened, and 
revenues decreased. Hence the failure of the retrench- 
ment measure and the reemergence of inflation. 


The current retrenchemnt may possibly lead to a new 
round of inflation if it is carried oui according to the 
methods of some grass-roots banks. If this situation is 
allowed to continue, neither the state nor enterprises can 
afford the heavy burden arising therefrom. In this sense, 
retrenchment is really at the crossroads. 


As a matter of fact, problems in retrenchment do not 
suggest that retrenchment is proceeding in the wrong 
direction; there are problems in some specific links. 


First, retrenchment has been too drastic. It is harmful to 
drastically stop or turn an excessive economic growth. A 
comrade working in a grass-roots bank said: Many banks 
are in a very passive position because they have run out 
of money. One should not be overanxious for immediate 
results in retrenching loans. When loans are drastically 
retrenched, not only the peasants but enterprises and the 
national economy will also find it difficult to withstand 
the effects. Therefore ali banks should consider turning a 
drastic halt into a soft landing so that retrenchment can 
proceed in an orderly manner. Apart from this, good 
preparations should be made for reducing inflation in a 
gradual process of 2 to 3 years instead of a few months. 


Second, the introduction of planned regulation is bound 
to cause a bias. The current credit retrenchment is not 
carried out by raising interest rates but by introducing 
credit plans. Although the central bank has stressed the 
importance of a loan structural adjustment, biases are 
generally inevitable in local banks: The reduction of 
loans is determined by the amount of money enterprises 
have. Loans for -making enterprises are reduced 
because they have much money whereas loans for loss- 
incurring enterprises remain unchanged because they do 
not have money. This has put good enterprises at a 
disadvantage. Apart from this, the issuance of loans is 
determined by local interests and “internal relation- 
ships.” In such cases, enterprises entitled to loans cannot 
obtain loans whereas those that should not be provided 
with loans can obatin loans. This situation reflects the 
shortcomings of credit plans. If interest rates are not 
applied as a lever, these shortcomings will remain 
unsolved. 
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action but immediately play the trump cards. In this way 
we will be able to turn the banks’ monodrama into 


comprehensive management. 


Retrenchment is a very important macroeconomic reg- 
ulatory aud control [tiao kong 6148 2235] measure. 
Although it is encountering all sorts of comments, chal- 
lenges, and tests, it has been formulated out of overall 
consideration for state interests and stabilizing the econ- 
omy and should be resolutely implemented. However, if 
its detailed methods are not improved and perfected, it 
will be difficult for it to last long. 


‘Unit Economy’ Advantages, Disadvatages | 
HK2701055989 Beijing RENMIN RIBAO in Chinese 
24 Jan 89 p 2 


[“Economic Jottings” by Ye Jia (0673 4471): “The 
‘Advantages’ and ‘Disadvantages’ of the “Unit Econ- 
omy™”) 


[Text] | am afraid that you cannot find the term “unit 
economy” (dan wen jing ji 0830 0143 4842 3444) in any 
economic work. | “venture” to coin this term because | 
have found out that at the end of the old year, or the 
beginning of the new year, various “units” have contin- 
ued to sell their “products for the spring festival” at 
special prices. This phenomenon has increased rather 
than decreased. 


“Units” have their own means of transport. They can 
di buy agricultural and sideline products from the 
area of production at the local price and then resell them 
to their own workers and staff members. Transport and 
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management costs for buying those agricultural and 
administrative, and operating costs of the “units.” 


“Units” establish contact with each other and provide 
“preferential” terms for each other (in goods and mate- 
rials or other kinds of “conveniences”), in order to get 
something for their workers and staff members. 


There are other methods. 


Here we have found that there is something in common. 
In other words, some of the production costs (of enter- 
prises) or administrative and operating costs (of state 


and neighboring enterprises. “Look! They are 
i in. What are the leaders of 

this kind of complaint 
compels the leaders of the “units” to rack their brains to 


solve this problem. However, we should not sacrifice our 

” and “overall” interests for the sake of 
immediate and local interests, or belittle the importance 
of “long-term” and “overall” interests. We should rely 
on forceful measures for macroscopic control and the 
further growth of market in this regard. 


Under the condition that the new and old systems 
coexist, in our economic life, many people “are partial to 
microscopic control, but do not like macroscopic 
control.” Consumers and those responsible for leading 
economic work should consider this problem. If different 
social communities can understand each other's situa- 
tions, then society can gradually increase its mental 
capability to withstand the strains caused by reform. 


Article Examines Reform Difficulties 
HK2701131089 Beijing JINGJI RIBAO in Chinese 

'7 Jan 89 p 3 

[Article by Gao Haiyan (755) 3189 3601): “Fully Rec- 


ognize the Formidable Nature of Reform”—first para- 
graph is JINGJ! RIBAO’s introduction} 


i deepen our understanding of 
reform, especially of the nature of the reform as a 
protracted and formidable task. While we are reviewing 
our experience in the past 10 years of reform, reempha- 
sizing the need for a correct evaluation of the reform is of 
great significance. In this connection, Gao Haiyan, a 
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as soon as possible. Now it appears that this is a mere 
good wish. A profound and complicated reform cannot 
possibly be accomplished in a short period. 


must, first of all, push for the developmcnt and merger of 


“package” [yi lan zi 0001 2385 1311] reformatory plan, 
to adopt any reform strategy that requires all the country 
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to march forward in unison, and to rashly implement 
any major reform policy in a short time regardless of the 
timing and the real circumstances. 


It is the traditional socialist economic structure that 
needs to be reformed. But such a reform will involve and 
touch the whole society and its economic, political, 
cultural, and ideological structures. 


Therefore, the reform will not only be restricted by the 
low development level of the productive forces and 
witness the resistance of the old structure against the new 
structure, but will also be fettered by the traditional 
concepts and ideology that have been retained over 
several thousand years. The reform not only has to deal 
with the poor quality of the existing contingent of cadres 
which is far incompatible with the times but has to face 
all hindrances and obstacles imposed by the political 
structure, the national cultural tradition, and so on. 
Obviously such a situation cannot be changed thor- 
oughly in a short period and certainly it will continue to 
hinder the progress of the economic reform and the 
switch from the old structure to the new one. 


China’s economic reform is a massive social systems 
engineering project which leaves much room for study. 
In the course of the reform, especially at its initial stage, 
one cannot possibly thoroughly understand all links and 
all parts of this reformatory project, neither can one 
develop a whole set of scieniiii. and complete theory on 
reform and a systematic reform strategy prior to this 
unprecedented great reform. One can hardly ensure that 
no faults and no twists and turns will arise in the course 
of the reform. By the way, to launch the reform, we 
cannot wait until all well-designed theories, strategies, 
and tactics are available. Therefore, we must step up 
study of the reform in the course of practice, sum up 
experience and draw lessons in good time, and try our 
best to make sure that our theoretical and strategic 
studies of reform will lead to practice. As a matter of 
fact, however, one’s understanding of the reform and the 
development of the theories on reform are subject to 
limitations of one’s knowledge and of the practice of 
reform both in breadth and depth. It takes time for one 
to acquire a systematic understanding of the reform 
project and to develop a mature theory and strategy on 
reform. Therefore, one may commit mistakes and suffer 
setbacks within a certain scope at one stage of the reform 
or another, there may be faults in the reform strategy, 
and one will very likely let slip one golden opportunity or 
another in the course of reform. This will affect and 
regulate the progress of reform to a certain extent. 


Recognizing and emphasiziny, reform as an objective 
historical process by no way implies that one can achieve 
nothing in this objective historical process. On the 
contrary, reform has always been a historical process 
motivated by self-consciousness. How properly the 
reformers play a dynamic role in the reform will directly 
affect and regulate the whole process. For example, 
viewing from the lateral development of the reform, we 
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can find that the environment and conditions for reform 
can vary from place to place due to different levels of 
economic development and different needs arising from 
the development of the productive forces. Therefore, 
different places have to emphasize different problems in 
the re’srm. In economically underdeveloped areas, 
reform must on the one hand continue to smash the 
trammels of the old structure on the developing produc- 
tive forces and, on the other, provide a guarantee of the 
development of the productive forces in terms of struc- 
ture and system. In areas with a relatively developed 
economy and a relatively mature market, the focus of the 
reform must be placed on the establishment of the 
market planning mechanism, the new order of commod- 
ity economy, and the status of the new structure. If the 
same reform policy is enforced and uniform reform 
measures are im ted indiscriminately in all areas, 
the efficiency of the reform will certainly be lowered. 
Also, different stages of reform and economic develop- 
ment should have their specific targets. A reform at its 
initial stage and at a lower level can only fulfill lower 
targets, wiile a reform at its advanced stage can be 
expected to achieve higher targets. This order of time 
cannot be reversed. We must not be overanxious for 
success and introduce any reformatory — and 
measures that involve a high degree of difficulty when 
the conditions are not ripe. We cannot expect all the 
advantages of reform at its initial stage, nor should we 
expect that all the targets of reform should be fulfilled at 
the initial stage. In emphasizing this we do not mean that 
the current reform should be slowed down or halted. Just 
the contrary, it is the protracted and formidable nature 
of the reform that makes the fulfillment of the targets of 
the present stage of the reform a particularly pressing 
task. At present, the moderate inflation has not only 
affected and restricted economic development in China 
but is spoiling the environment of the economic reform. 
In this connection the operation to check inflation and 
rectify the economic order will be the focal point of our 
economic work this year and next year. The inflation 
that China’s economy is suffering is a complex syn- 
drome. The main cause of inflation lies in the structure. 
The coexistence of the new and old structures, the lack of 
supporting reform policies, and the joint effect of the old 
structure’s shortcomings and the new structure’s defects 
are the deep-rooted causes that have tri off and 
aggravated inflation. Obviously this inflation can be 
curbed and eradicated only by carrying out the reform in 
further depth. We can hardly score the expected results if 
we just halt the reform and concentrate our energy on the 
improvement of the economic environment and the 
rectification of the economic order. Therefore, only by 
steadfastly pushing the reform forward will we be able to 
effectively improve the economic environment and pave 
the way for the in-depth development of the reform and 
the establishment of a new structure. 
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More Post, Telecommunications Projects Urged 
HK2701033189 Beijing JINGJI GUANLI 
in Chinese No 10, 1988 pp 52-55 


[Article by Zheng Yan (6774 7159): “Speed Up Postal 
and Telecommunications Construction for the Develop- 
ment of Socialist Commodity Economy,” edited by 
Huang Weilin (7806 0154 2651)) 


[Text] Posts and telecommunications are basic facilities 
of the national economy and are necessary conditions for 
social development. They play an increasingly important 
role in the current society of information and intelli- 
gence. The 13th CPC National Congress advocated 
speeding up development of the information trade which 
has the information and intelligence propagation system 
as its axis. Earnestly carrying out the tasks urged by the 
13th CPC National Congress and striving hard to speed 
up development of posts and telecommunications pos- 
sess an important strategic significance on developing 
our country’s socialist commodity economy and the 
externally-oriented economy. 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, our country’s national economy has devel- 
oped greatly, society’s demand for news and information 
and for their transmission has continuously increased, 
and the demand directed at the postal and telecommu- 
nication services has become all the more urgent. Postal 
and telecommunications departments have firmly 
insisted on reform and opening to the outside world. 
They have insisted on the state, localities, collectives, 
and individuals all rising together and, depending on 
progress in technology and speeding up the steps in 
postal and telecommunications construction with due 
emphasis placed on the major points, on having different 
layers and phases and taking separate steps so that the 
postal and telecommunications capacity can grow speed- 
ily. They have completed the installation of a central 
coaxial cable carrier communication system with 1,800 
lines connecting Beijing, Hankow, and Guangdong and 
also a batch of major communication engineering 
projects such as: The Beijing International Telecommu- 
nications Bureau and domestic satellite communications 
network; long distance telephones have developed from 
18801 to 53,416 lines; international and Hong Kong and 
Macao telephone connections have grown from 125 lines 
to 2,707 lines; the gross capacity of telephone exchanges 
inside cities has developed from 1.749 million household 
units to 4.645 million household units; and the tele- 
phone universality rate rose from 0.38 percent to 0.75 
percent. The level of postal and telecommunications 
technical equipment has been raised greatly. Postal and 
telecommunications departments have attained over 
800 results in scientific research. Several of the state's 
major and crucial projects have passed the checking and 
testing stage and are now in operation like the central 
coaxial cable carrier communications system with 4,380 
lines and the 6000 mhz microwave communications 
system with 1,800 lines. Up to the end of 1987, 26 
provincial capital cities throughout the country have 
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automatic telephone exchanges 
and facilities and in 310 cities and towns automatic or 
semiautomatic dialing for long-distance telephone calls 
have been made possible. International communications 
measures have developed from the mainly short wave 
and open lines of the past to the comprehensive utiliza- 
tion of various kinds of communication measures such 
as satellite, electric cable, and microwave. Satellite com- 
munications has become one of the important measures 
in international communications in our country. Postal 
communication facilities have also gradually developed 
in the direction of modernization. After heightening the 
communications capability and technological level, the 
state of urgency in communications in certain regions 
has been eased. In some regions, particularly Guang- 
dong, Fujian, and certain coastal cities and towns open 
to the outside world, there has been a rather great change 
in the face of communications and this has become a 
supporting pillar in the development of the commodity 
economy. 


New Situation, New Demands 


Due to our country still being in the initial stage of 
socialism; our postal and telecommunication enterprise 
having a poor and break foundation; and there being 
many drawbacks; and, generally speaking, being rather 
backward, the state of urgency in communications has 
still not been basically changed and national economy 
development demands still cannot be met. In particular, 
since development of the externally oriented economy, 
newer and higher demands have been made on posts and 
telecommunications making the already urgent state 
even more urgent. This is manifested in the following: 


1. Telephone communications within city limits cannot 
suit the demands. Since reform and opening to the 
outside world the increase in the gross capacity of city 
telephone exchanges is nearly 3 million sets, but up to 
the end of 1987 the telephone universality rate was only 
0.75 percent. This is to say that on average there is less 
than | telephone available per 100 people, greatly lower 
than the world’s universality rate of 13 to 14 percent. 
Throughout the country about 250,000 households have 
applied for and are awaiting the installation of city 
telephones, although in reality the actual demand is 
more than that. In recent years in Shanghai City, 
although the number of telephones has doubled, the 
number of households still awaiting installation has 
grown from over 20,000 to some 80,000. In recent years 
Beijing Municipality has devoted great efforts to tele- 
phone installation. the universality rate there is the 
highest in the country but within the city limits there are 
only 9 telephones per 100 people. At present the inability 
to have a telephone installed or to make telephone 
connections and of poor telephone connections, exists 
universally in many of the cities and towns throughout 
the country. The has seriously affected economic devel- 
opment and external relations. There are cases of foreign 
merchants declining to make investments in a city, 
though located along the coast, because of its poor 
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telephone facilities. Some enterprises are looked down 
upon by foreign merchants because their telephone num- 
bers have only a few digits and their communication 
technology is at a low level. Some salesmen are unable to 
print a telephone number on their calling cards, often 
resulting in their failure to realize a transaction in buying 


or selling. 


2. Long distance communications are not suited to 
needs. At present our country has rather few long dis- 
tance lines. Moreover, the majority of them are elevated 
open lines, their transmission quality is poor, and their 
capability to resist natural calamities is very weak. 
Although the Beij Hangzhou and Beijing- 
1800 lines central and coaxial car- 

rier cable have been installed and are in operation, and 
the domestic satellite communications network has 
already been put into use, many of the telephone lines 
are frequently and seriously interrupted during peak 
hours. Be it in the coastal 
western regions, owing to the few long distance tele- 
ines, large volumes of calls frequently cannot get 
through, while the telephone connection rate is rather 


tions cannot get through between the provinces and 
between cities and towns in neighboring provinces. In 
the developed areas of the Provinces of Jiangsu, Zhe- 
sane, Fujian, and Guangdong in particular, long dis- 

tance telephone communications are greatly strained. 
Sometimes the connections canot be made for | or 2 
days and the inability to get connected is quite frequent. 
In some cases, individually run business units and busi- 
ness salesmen, to catch the latest economic information 


Fe 


countries and areas which are capable of conducting 
telecommunications relations with various countries and 
areas in the world. However, in recent years the interna- 
tional, Hong Kong, and Macao communications busi- 
ness volume has increased sharply. In 1987 there were 
26.43 million international, Hong Kong, and Macao 
telephone calls made, an increase of 49.7 percent over 
the preceding year. From January to June this year the 
business volume of international, Hong Kong, and 
Macao telephone calls increased by 68.8 percent over the 
same period in the preceding year. Since the beginning of 
May this year responsible comrades in Hainan, Jiangsu, 
Shandong Provinces, and Xinjiang Autonomous Region 
have all sought help from postal and telecommunica- 
tions departments to solve the problem of outgoing 
international communications. All this illustrates that 
currently international communications cannot meet the 
demands of the externally-oriented economy. 


4. Postal communications is not suited to the needs. 
Over the 30 years and more since the establishment of 
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the PRC the business volume of letters, papers, and 
publications has grown from 600 million pieces to over 
30 billion pieces, an increase of nearly 50 times, but 
postal fixed assets have increased by only a little over 
100 percent. Post offices premises and production 
grounds are in a fairly strained state; large outstanding 
contradiction exists between the postal carrying capacity 
and the volume of mail: The number of urban and rural 
postal service network points and the postal delivery 
capacity are both dreadfully insufficient. In certain local- 
ities there is no protection or assurance of the delivery 
time limit for letters, parcels, publications, and postal 
remittances. In certain newly rising commodity produc- 
tion bases and trading markets in particular, postal and 
telecommunications services cannot catch up for a time 
and adversely affect the development of the commodity 
economy in urban and rural areas. For example, in 
Jiangxi Province the ramie market in Shangyao County 
developed rather rapidly and attracted hosts of people 
from various places to come and buy the product but 
communications facilities in the area were extremely 
backward. In some of the villages very primitive meth- 
ods of communication were still in vogue such as beating 
a drum and attaching a feature to a letter as a sign of 
urgency. This seriously affected the development of 
township and town enterprises and the rural economy. 


5. The scientific technology and categories of business in 
posts and telecommunications do not fit in with devei- 
opment needs. When carrying out market forecasting, 
adjusting production, and administrating scientific man- 
agement, the various departments of the national econ- 
omy require the rapid transmission and exchange of 
news and information. Some are using economic com- 
puters to form an information network. They demand 
rapid and highly efficient communication facilities and 
the opening up of household telegrpahic services, and 
new service like statistical communications, information 
through charts and graphs, and so forth. Postal and 
telecommunications departments have no way to meet 
such needs at present due to the backward technological 
level and the shortage of funds 


Grasping Opportunity, Meeting Challenges 


Postal and telecommunications enterprises are still rela- 
tively backward and the contradiction between commu- 
nications ability and social development demands is 
rather prominent. Backwardness in communications still 
restrains economic development and constitutes an 
important factor adversely affecting opening to the out- 
side world. In his Government Work Report to the 
Seventh NPC Comrade Li Peng pointed out that in the 
next 5 years development of the postal and telecommu- 
nications enterprise would be accelerated to ease the 
urgent state in telephone communications inside large 
and medium cities and towns and that progress in long 
distance and international communications would be 
further enhanced. Hence it is necessary to deepen postal 
and telecommunications reform, firmly insist on the 
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standard for productive forces, speed up communica- 
tions construction, and devote efforts to developing the 
commodity economy and services to the externally ori- 
ented economy. We must properly grasp the following: 


1. Firmly and irrevocably implement the guidelines of 
the state, locality, collective, and individual all rising to 
the occasion. Postal and telecommunications, particu- 
larly the latter, are capital- and technology-intensive 
industries. Their development and construction require 
a large amount of capital input. Due to our country still 
being in the initial stage of socialism, the state’s available 
capital funds for use on communications construction 
are limited; there are serious contradictions in postal and 
telecommunications charges, and it will be difficult to 
smooth them out for a time; the enterprises lack the 
vitality they should have; and society has an extremely 
urgent need for communications facilities. Under such 
conditions we must break through the pattern of simply 
relying on the state to supply the needed funds for 
investment in communications construction and enforce 
the guideline of the state, locality, collective and individ- 
ual all rising together. We must closely depend on the 
local government's support, fully arouse and display the 
activism and enthusiasm of society on all sides to 
develop communications. Actual practices in past years 
have proved that wherever the guideline of “all four 
rising together” has been properly implemented there is 
progress and good performance in communications. In 
intensifying implementation of the guideline of “all four 
rising together,” the most important point is to clearly 
understand that developing the postal and telecommu- 
nications enterprise requires “comprehensive planning, 
union of the departments and localities, layer-by-layer 
responsibility, and combined construction.” Construc- 
tion of trunk lines in international communications, 
communications between the center and the provinces, 
and communications between the large regions and 
provinces and between the provinces should be the 
responsibility of the postal and telecommunications 
department. The localities themselves should be respon- 
sible for the communications lines between the province 
and the districts, cities, counties, country villages, and 
neighboring provinces. Since the beginning of this year 
party and government leaders in various localities have 
taken communications development as the precondition 
for improving the investment environment and pushing 
economic development. They have further strengthened 
their leadership over postal and telecommunications 
and, combining with the current postal and telecommu- 
nications situation in the localities and starting from the 
strategic high point of developing an eternally-oriented 
economy, render support to accelerating development 
and super-development of posts and telecommunica- 
tions. Early this year the Liaoning provincial govern- 
ment advocated “priority development and policy sup- 
port to the whole province undertaking postal and 
telecommunications work.” In May the Jiangsu provin- 
cial people’s government called a provincewide commu- 
nications work conference, advocated the guideline of 
combination of departments and iocalities, working 
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layer by layer, step by step, with emphasis placed on the 
major points and employing many channels in develop- 
ing communications. It clearly fixed the responsibilities 
and power limits of governments at various levels in 
speeding up communications construction. It also spec- 
ified that aside from constructicn of the state’s first 
grade communications trunk lines being the responsibil- 
ity of the postal and telecommunications department, 
the province would be responsible for the long-distance 
communications construction and major and pivotal 
engineering projects between the various cities subordi- 
nate to the province and between the province and 
neighboring provinces. The requisite funds would be 
shared by the province and the relevant cities, and the 
funds for city-county communications being shared by 
the cities and counties. The forces on all sides of the 
province would be mobilized to perform the communi- 
cations job properly. The method employed by Jiangsu 
Province in promoting development of posts and tele- 
communications carries a universal significance for the 
country as a whole. The provincial governments of 
Zhejiang, Jiangxi, Shandong, Liaoning, and other prov- 
inces have all called provincial conferences on commu- 
nications work, treated communications development as 
a constituent part of the enforcement of the economic 
development strategy in the coastal regions and given it 
comprehensive consideration in the overall environ- 
ment. Leadership comrades in Beijing, Xinjiang, Hebei, 
Liaoning, and Shaanxi have all paid great attention to 
communications and have successively discussed with 
the leadership of the postal and telecommunications 
department the question of speeding up communica- 
tions development. Many provincial governors and city 
mayors have publicly announced that they would treat 
postal and telecommunications constructions as their 
own affair to be attcnded to by the governments at 
various levels. An increasing number of district, city, and 
county governments, even governments of townships 
and towns, are concerned with supporting posts and 
telecommunications development. The postal and tele- 
communications department itself should grasp the 
advantageous opportunities, actively and initiatively 
start serving as counseller and assistant to local govern- 
ments and do a good job in planning and technological 
guidance in accordance with unified technical standards. 


2. Firmly insisting on the combination of self-handling 
and handling by entrusting to others. Our country has a 
wide territory and a population of over | billion people, 
but there are only some 50,000 postal and telecommu- 
nications service network points. To properly perform 
postal and telecommunications services, develop the 
communications enterprise, do a particularly good job of 
communications services to the vast rural regions with a 
population of over 800 million, and be suited to the 
needs of developing the urban and rural commodity 
economy, to rely solely on the postal and telecommuni- 
cations department is impossible. We must depend on 
policy and on the full utilization of social strength. To 
meet the needs of developing the commodity economy it 
is necessary to: change the unilateral emphasis on the 
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method of “mainly handling the work by one’s self:” 
thoroughly break and rectify the former situation of 
over-tight regulation, over-strict restraint and overly 
slow development; fully display the enthusiasm of the 
locality, the collective, and the individual; and greatly 
develop handling by entrusting others or having others 
act as agents. In the rural villages we should foilow the 
principle of “whoever starts, does the work and reaps the 
benefits,” encourage the peasants to raise funds to oper- 
ate communications facilities and to open up rural 
telephone exchange stations, individual postal and tele- 
communications units, agencies for posts, postal con- 
tracting, and so forth. regarding delivery of newspapers 
and magazines to rural points below the level of town- 
ships and villages, rural mails and newspapers stations 
should be vigorously developed. In cities and towns we 
should, based on the concrete conditions, give active 
support to individuals establishing telephone general 
service stations and telephone-relay stations. 


3. Employment of the law of value to gradually smooth 
out postal and telecommunications price structure. 
Postal and telecommunications enterprises provide 
information transmission services to society. The neces- 
sary social labor expended in the course of information 
transmission constitutes the value of posts and telecom- 
munications. Only through postal and telecommunica- 
tions charges fully manifesting their value can the enter- 
prises’ reproduction be maintained and developed. in 
the past, due to prolonged failure to operate according to 
the law of value, unilaterally stressing serving politics 
and the motto of “tending only to political and not to 
economic accounts,” and adopting administrative mea- 
sures and enforcing the policy of low postal and telecom- 
munications charges, the postal and telecommunications 
charges were seriously divorced from value. The most 
obvious fact concerns the fees for mailing letters. In our 
country sending a letter by ordinary mail costs 8 cents. In 
the United States, Japan, and the Federal Republic of 
Germany, the fees for sending a letter by ordinary mail, 
when converted into renminbi, are respectively 0.92 
yuan, 1.72 yuan and 1.81 yuan. In fact the postal and 
telegraphic fees in our country are the lowest in the worid 
and over the past 30 years no readjustment has ever been 
made. The serioud contradiction in postal and tele- 
graphic charges and the small self-accumulations of the 
enterprises are an important cause of the slow develop- 
ment of the postal and telecommunications enterprise. It 
is therefore necessary to employ the law of value, follow 
the principle of exchange at equal value, and make a 
rational readjustment and reform of the structure of 
postal and telecommunications charges. In a session of 
the Seventh NPC, some 94 representatives of the Peo- 
ple’s Congress, headed by Yang Jike pointed out the low 
postal fees and recommended formulating a new postal 
economic policy and new standards of mailing fees. This 
is indeed a problem needing earnest solution in the 
course of reform, opening to the outside world, and 
enlivening the economy. To ease the contradictions 
brought about by postal and telegraphic charges being 
seriously out of balance and accumulating loal postal and 
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telecommunications construction funds, governments of 
over 10 provinces, autonomous regions, and municipal- 
ities throughout the country, like Shanghai, Jiangsu, 
Anhui, Hebei, Gansu, Guangxi, Fujian, Jiangxi, Inner 
Mongolia, and Shandong have sanctioned the collection 
in localities of loca! postal and telecommunications 
surchages for developing postal and telecommunications 
enterprises in the localities. Beijing, Shanxi, Inner 
Mongolia, and Heilongjiang have also exempted postal 
vehicles from paying highway maintenance fees. Actions 
of this kind are helpful in developing postal and telecom- 
munications enterprises by self-reliance and regenera- 
tion. 


4. Reliance on technological progress and properly per- 
forming technological development. At present the com- 
munications network in our country is in the critical 
stage of making a transition from an artificial network to 
an automatic network, from “mu si” [2875 0138] trans- 
mission to transmission with “mu” [2875] and “shu” 
[2422] coexisting, and from a radiating network to a 
criss-crossing network. The Postal and Telecommunica- 
tions Department should increasingly put technological 
progress and technological development in the most 
important place. Particularly after enforcement of the 
economic development strategy in coastal regions, the 
dependence of posts and telecommunications on techno- 
logical progress appears to be even more urgent. In the 
policy on communication technology it is necessary to 
insist on: taking public postal and telecommunications 
networks as the main body; the long-term coexistence of 
public communications networks and communications 
networks for special use, and on their mutual supple- 
menting; and mutual benefit and coordinated develop- 
ment. On the one hand, it is necessary to depend on 
scientific and technical progress; take the development 
of science and technology in post and telecommunica- 
tions as a first-rate thing to grasp; vigorously grasp the 
key scientific and technological topics in the “Seventh 
5-Year Plan”; particularly devote attention to develop- 
ing and studying such new technologies as “fibre optic” 
communications, distance-control exchange, “shu” and 
“mu” mixed networks; and earnestly do a good job in 
digesting, absorbing, and developing imported technol- 
ogy and create something new. On the other hand, we 
must start with the country’s national conditions and 
insist on the long-term coexistence of many kinds of 
communications measures. In our country it is likely 
that from now on and for a rather prolonged period there 
will be a continued coexistence of various kinds of 
communication measures such as elevated open lines 
and underground cable lines, line and wireless commu- 
nication, automatic and artificial telephone connections, 
electronic exchanges and_ electrical mechanical 
exchanges and mechanical transport and delivery by 
human and animal power. 


The current readjustment of the international industrial 
structure provides an exceedingly advantageous oppor- 
tunity for our coastal regions to develop an externally 
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oriented economy. Developing an the externally ori- 
ented economy, entering the big international cycle, and 
participating in international competition, none can be 
separated from frequent information exchanges of vari- 
ous kinds. So far as the Postal and Telecommunications 
Department is concerned this is a pressure and also a 
motive force; it is a challenge and also an opportunity. 
Postal and telecommunications departments must defi- 
nitely start from the spirit and high-degree strategy of the 
13th CPC National Congress and the Seventh NPC, 
meet the demands of the new situation in the develop- 
ment of commodity economy and the externally oriented 
economy, actively adopt measures, devote utmost 
efforts, and lose no opportunity to perform a good job in 
posts and telecommunications. 


are Needed in Trade Policy 
HK2501092389 Beijing JINGJI GUANLI in Chinese 
No 10, 1988 pp 9-10 


{Article by Meng Zhaoyu (1322 2507 1342) and Li 
Haijian (2621 3189 $124): “The Policy of ‘Both Ends 
Abroad, High Volume Imports and Exports’ Should Be 
Implemented With Care”—edited by Shen Zhiyu (3088 
1807 3342)) 


{Text} In the course of our country’s coastal regions 
currently enforcing the externally-oriented economic 
development strategy, the guideline of “both ends 
abroad; high volume imports and exports” should be 
— with care. Our principal reasons are as 


1. “Both ends volume imports and 
pe hy af my and not the only form of 
participation in the economy. 


Developing an externally-oriented economy consists 
only of importing and exporting, but there are a series of 
complex combinations in importing and exporting, such 
as large imports and large exports, large imports and 
small exports, small imports and large exports, small 
imports and small exports. Regardless of the combina- 
tion, in view of our country’s national conditions, in the 
end the ideal objective is to have “exports being slightly 
greater than imports.” Moreover, from the standpoint of 
the complex conditions found in different regions, 
departments, industries, trades, and enterprises, differ- 
ent import and export patterns can all play a leading 
internal role within a definite scope. “Large imports and 
large exports,” “small imports and small exports,” and 
so forth, can be realistically significant only in speaking 
of different regions, departments, industries, trades, and 
enterprises. Thus, we cannot, in a general and abstract 
manner, talk about “two ends abroad, large imports and 
large exports,” and in particular, should avoid giving 
people the impression that “large imports and large 
exports” is applicable to any region, department, indus- 
try, trade, or enterprise. 
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In theory, between large imports and large exports there 
exist three types of quantitative relationships: (1) large 
exports equal large imports; (2) large exports are larger 
than large imports; and (3) large exports are smaller than 
large imports. It can thus be seen that “large imports and 
large exports” do not definitely imply that “exports are 
slightly larger than imports.” So far as our country is 
concerned, large imports are conditional to large exports, 
and if large exports cannot be ensured, there is no way to 
talk about large imports. But converting large imports 
into large exports requires, firstly, a rather long proce- 
dure, that is, there is the problem here of a “time lag;” 
secondly, this conversion procedure needs to be supple- 
mented with a series of coordinating measures, and if in 
them a certain link offers resistance, then large exports 
may possibly vanish altogether. Facts have shown that 
under the condition that our country’s national economy 
is still basically internally oriented, and due to techno- 
logical, management, and structural causes, large 
imports not only cannot be followed by large exports but 
also quite possibly lead to large imports and small 
exports. The serious nature of the problem is not simply 
limited to this. Conditions of a “large import” leading to 
another “even larger import” have frequently occurred. 
Sometime ago, in cities and towns opened to the outside 
world, certain jointly-financed enterprises engaged in 
industrial production and some of the domestic enter- 
prises introduced foreign production lines or single items 
of equipment which, after going into production, 
required the importation of large quantities of semi- 
finished products and spare parts before they could 
ensure the sustained progress of the production process. 
The finished products were also mainly sold in the 
domestic markets. They were the so-called ““China-made 
foreign goods.” Because of the relatively low domestic 
technology level or other causes in the management 
structure, domestic production of the needed spare parts 
could not be increased proportionately for a long period 
and hence formed a vicious cycle of a “large import 
creating another large import.” This is a phenomenon 
that can be easily produced in the actual progress of a 
large import, and should attract people’s close attention. 
In short, the formation of a benign cycle of a large 
volume of imports followed by a large volume of exports 
is governed by a series of conditions, and it is not so 
simple as to believe that large imports result in large 
exports. 


3. “Both ends abroad, large volumes of imports and 
exports” has extremely extensive contents and forms a 
system in itself. 


Large imports and large exports have both a broad and 
narrow sense. Large imports and large exports, in the 
narrow sense, refer to the import and export of commod- 
ities only. In the broad sense, they include not only the 
import and export of commodities, but also the absorp- 
tion of foreign capital and the investment abroad of 
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funds, import of technology and export of technology, 
introduction of intellect and export of labor, interna- 
tional tourism, and so on. Generally, speaking, a large 
2 Gk S ee a ee 


First, large export creating large export. For example, 
large export of capital, technology, and labor all have the 
possibility of bringing about large exports of commodi- 
ties. Capital investments abroad and development of 
export of machines and equipment; the export of tech- 
nology must be accompanied at times by the export of 
coordinating semifinished products and spare parts. In 
particular, engaging in investments abroad, plus on-the- 
spot investments and on-the-spot sales, can make a 
detour around various kinds of trade barriers and enable 
capital export to pave the road for commodity export. At 
present in our country, aside from paying close attention 
to the export of commodities, we should actively push 
the export of technology and labor, baying particular 
attention to the export of technology and labor and even 
capital to certain undeveloped countries (regions) and at 
the same time vigorously develop international tourism. 


Second, large import forming large export. For example, 
importing raw materials and spare parts to carry out 
processing, fitting, or assembling and then sending back 
the finished products for marketing, thus forming the 
mechanism of “using imports to support exports;” or 
circling around product exports to absorb direct invest- 
ments from foreign merchants, thus forming the mech- 
anism of “utilizing foreign capital to develop exports;” 
or introducing from abroad advanced technology for use 
principally to ensure or protect the technical transforma- 
tion of major enterprises producing export products and 
enterprises indirectly earning foreign exchange through 
rendering services in producing, fitting, or assembling 
export products and thus forming the mechanism of 
“introducing technology to develop exports;” or inviting 
and appointing foreign high-level managers to manage 
Chinese enterprises and to improve products and make 
them meet strict international standards so that domes- 
tic sales can be converted into sales abroad, thus forming 


the mechanism of “introducing intellect to develop 
exports.” 
4. China at present still does not the 


ab det a ce alae 


We believe that on the domestic scene, the key to 
realizing “large imports and large exports and exports 
being slightly larger than exports” lies in strengthening 
the government's ability to effecting indirect macroeco- 
nomic control. Generally speaking, causing exports to be 
slightly larger than imports does not mean that each and 
every region, department, industry, trade, or enterprise 
must do so, nor does it mean that each and every factor 
such as commodity, capital, technology, and labor must 
also do so. As for which unit or which factor needs large 
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imports and large exports, or large imports and small 
exports, or small imports and large exports, or small 
imports and small exports, it is necessary for the central 
government and the local governments to make a com- 
prehensive study and work out the plans. Unfortunately 
for the present this basically cannot be done. Actual 
practice in recent years has shown that in the course of 
enforcing economic development of the opening up type, 
on the one hand there has been overly strict control, a 
low efficiency rate, and the situation of import and 
export organs dominating the scene and always having 
the last word of what and what not should be imported, 
and not exporting what should be exported; and, on the 
other hand there has been a loss of macroeconomic 
control, confused and random importing and exporting 
in various regions and departments, and a “civil war” in 
external economics relations. Theoretically speaking, 
our country’s external economic relations should have a 
high degree of unification under a single head, but in 
reality, the state of foreign relations by many heads has 
been rather serious. Frequently all parties rush into large 
imports, resulting in redundant imports and imports at 
excessively high prices; and everybody frequently rushes 
into large exports, resulting in competition and price 
cuts. In short, over the last few years, in certain cases 
over which the state should not have exerted control it 
exerted very stringent control, and in cases where control 
was sorely needed, the control was weakened or not 
exerted at all. In the course of reform of the economic 
structure, the state’s direct control has been weakened, 
while its indirect control measures have produced very 
small effects due to the market inechanism and the 
enterprise mechanism being imperfect. Under such con- 
ditions, to make the scheme of large imports and large 
exporis proceed from a disorderly state to an orderly 
state will require a rather long process. 


In addition, at present our coastal regions also do not 
generally possess realistic conditions for the large-scale 
promotion and pushing of capital investments abroad or 
the export of technology and labor. In this connection, 
only a minority of cities, such as Shanghai, Tianjin, and 
Guangzhou, possess the conditions for undertaking such 
exports gradually and on a small scale. 


Outlook for 1989 Production 
HK2701013989 Beijing JINGJI RIBAO 
in Chinese 13 Jan 89 p 1 


[Article by reporter Tian Jijin (3944 4480 6855): “The 
Road Is Tortuous, but the Conditions Are Favorable— 
Outlook for Agricultural Production in 1989°"] 


[Text]The Temperature of Agriculture Is Ascending 


Our country’s prescat agricultural production situation 
is encouraging. This year the state is expected to put 370 
million yuan more into our country’s agricultural capital 
construction than it did last year. Moreover, part or all of 
the tax revenue collected from township and town enter- 
prises, rural private enterprises, individual industrial 


investment in our country’s agricultural produc- 

People will be gratified to see that before and after 
Chinese New Year, various provinces and regions of 
China will go all out to increase their investments in 


However, even though there is a favorable atmosphere 
for the development of our country’s agricultural pro- 


What is most worrying to us is that due to the lack of raw 
and processed materials, energy, and funds, our 
country’s farm-oriented chemical industrial enterprises 
have been unable to carry out production in accordance 
with their production plans. Now the operating rate of 
our country’s large chemical fertilizer enterprises is only 
80 to 85 percent, while the operating rate of our 
country’s small chemical fertilizer enterprises is only 80 
percent. What is worse, quite a number of small chemical 
plants have already suspended production and have even 
been closed down. Our country’s production of farm 
chemicals has also been carried out amidst many diffi- 
culties. Last year our country’s farm chemi 

ducing enterprises only managed to fulfill their monthly 
production quotas for 3 months. The dilemma in which 
our country’s farm-oriented chemical industrial enter- 
prises have now found themselves is posing a serious 
threat to our country’s production of chemical fertilizers 
and farm chemicals and to our country’s planned supply 
of chemical fertilizers and farm chemicals this year. 
Apart from all these unfavorable factors, this year our 
country’s agricultural production may als suffer from 
various types of natural calamities. All these factors are 
warning us that in 1989, the road toward reaping a good 
agricultural harvest will be an extremely tortuous one. 


The Core of the Problem Is Cotton Production 


This year, the state will properly raise the contract- 
purchase grain prices. The peasants will be allowed to 
sell the grain not listed for contract purchase at the 
market grain prices rather than at the government-fixed 
prices. This year, the state will also increase by several 
hundred percent the amount of chemical fertilizers sold 
to the peasants as a result of the peasants’ sale of their 
grain to the state. The implementation of all these new 
measures will certainly arouse the enthusiasm of the 
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grain-growing peasants and the grain-growing areas to a 
certain extent. However, after the grain-growing peas- 
ants’ enthusiasm is aroused, cotton production will inev- 
itably become the major problem coz.fronting our 
country’s agricultural production in 1989. 


According to a survey carried out in all the cotton- 
producing bases of our country, this year cotton-growing 
area will decrease by a big margin. The main cotton- 
producing bases in Shandong, Hebei, and Henan Prov- 
inces will see a 15-20-percent decrease in their total 
cotton-growing area. Jiangsu and Hubei Provinces, 
which are the two biggest cotton-producing bases in 
southern China, will probably see a 20-percent decrease 
in their total cotton-growing area. Some high-yield cot- 
ton-producing counties and cities of our country have 
already turned their cotton fields over to grain. 


The anticipated drop in our country’s cotton production 
output has already had an adverse impact on our 
country’s light industry and textile industry as well as on 
our country’s capability to earn foreign exchange 
through exports. If such an adverse trend in our 
country’s cotton production is not immediately checked 
and reversed, our country’s national economy will suffer 
untold losses from it. The state recently decided to 
readjust cotton prices as a stopgap measure. Along with 
the readjustment of cotton prices, greater efforts should 
also be made to improve the supply of chemical fertiliz- 
ers and farm chemicals so as to guarantee sufficient grain 
rations for the peasants in all the cotton-producing bases 
of our country. 


Combining Goods and Materials With Technology 


Chemicai fertilizers, farm chemicals, and plastic sheeting 
for farming are the three major agricultural production 
means on which reaping a good agricultural harvest this 
year depends. Therefore, efforts must be made to effec- 
tively combine goods and materials with technology 
following the sale of chemical fertilizers, farm chemicals, 
and plastic sheeting for farming at special outlets. 


Hebei Province’s experiences are well worth mentioning. 
In 1987 the Cixian County Agriculture Bureau of Hebei 
Province formed an agricultural, economic, and techno- 
logical contracting group composed of all types of pro- 
fessional and technological personnel and headed by the 
deputy county chief who was responsible for agriculture, 
various township chiefs, and responsible persons from 
various supply and marketing departments under the 
county government. Obviously such a contracting group 
consisted of personnel from administrative, technology, 
and goods and materials departments. After the agricul- 
tural, economic, and technological contracting group 
contracted 250,000 mu of wheat throughout the county, 
the average per-mu wheat yield of Cixian County 
reached 306 kilograms, an increase of 22.4 percent over 
the average per-mu wheat yield recorded in the same 
county 3 years before. Last year some 56 counties in 
Hebei formed agricultural, economic, and technological 
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contracting groups composed of personnel from admin- 
istrative, , and goods and materials depart- 


as well as to the full utilization of 
means of agricultural production. 


As we try to predict this year’s agricultural production, 
we see not only a large number of favorable conditions 
but also enormous difficulties. The road toward 

a good agricultural harvest this year will be a tortuous 
one. In view of this situation, in order to reap a good 
agricultural harvest this year, we should endeavor to do 
our work in a down-to-earth manner and redouble our 
efforts in this respect! 


Auditing Body Reports Fertilizer Anomaly 
OW2701014089 Beijing XINHUA Domestic Service 
in Chinese 1244 GMT 24 Jan 89 


reporter Fu Gang; “Local Broadcast News Service”; 
ijing XINHUA Domestic Service in Chinese at 1307 
GMT on 26 January carries a service message cancelling 
following item; reason for cancellation not given] 
[Text] Beijing, 24 Jan (XINHUA)—An audit report 


recently prepared by the Auditing Administration indi- 
cates that, in recent years, more than 60 percent of the 
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chemical fertilizer supplied by the state to the peasants 
were illegally retained by farm supply departments and 
enterprises at each level. Such fertilizer was sold at a 
higher price, traded in for other lower priced materials, 
or sold to enterprise staff members and workers at 
wholesale prices. 


According to an audit, for each 100 tons of chemical 
fertilizer in Fujian Province, 1.1 percent was illegally 
retained at the provincial and prefectural levels; 14.6 
percent was illegally retained at the county level; 15.4 
percent was illegally retained at the township level; and 
29.7 percent was illegally retained at the village level. For 
example, Guangdong Province sold 1.33 million tons of 
chemical fertilizer at state-set prices in 1987—an average 
of 49.5 kg for every mu of grain fields. However, only 
14.5 kg of chemical fertilizer were actually available for 
every mu of farmland in the six counties and eight 
townships investigated by the auditing organ. 
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East Region 


Hefei Radio Hails Consumer Protection 
OW2401074189 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 17 Jan 89 


[ Station commentary: “Protect the Legitimate Rights 
and Interests of Consumers with the Law as a 
Weapon”—from the Provincial Hookup program } 


{Text} The adoption and implementation of the regula- 
tions of Anhui Province for protecting the legitimate 
rights and interests of consumers represent an important 
in economic legislation in our province. li 
is good news for the broad masses of consumers and aa 
event deserving of celebration for more than 50 million 
people in the province. From now on, thousands upon 
thousands of consumers have the law as a weapon to 
protect their own legitimate rights and interests. 


For a long time past, there were quite a few clauses 
among the promulgated laws, rules, and regulations for 
protecting the interests of consumers. But, viewed as a 
whole, laws, rules, and regulations on protecting the 
legitimate rights and interests of consumers were far 
from perfect. Consumers’ associations in all localities 
and relevant departments, while handling infringements 
upon the interests of consumers, often found that laws in 
this were incomplete. Sometimes, they even 
found there were no laws to follow at all. 


Now that we have the regulations of Anhui Province for 
protecting legitimate rights and interests of consumers, 
we have a legal basis for protecting those rights. These 
regulations stipulate, in accordance with the provisions 
of our Constitution and relevant laws, in clear terms that 
consumers have the right to understand the real condi- 
tions of commodities and service and the right to choose 
commodities and service freely. In purchasing commod- 
ities and accepting service, consumers enjoy such rights 
as guarantees for quality, price, safety, sanitation, and 
quantity. If the quality of the commodity bought is not 
up to standard, consumers have the right to demand 
repair, change, or refund. If the service rendered is not 
up to standard, consumers have the right to demand that 


the service be redone or improved. Consu: . ~ have the 
right to lodge complaints, claim compens $s rr Sw, 
court for any losses incurred from shod~ Od « 


or services. 


The regulations also stipulate, in clear and concrete terms, 
the obligations of consumers, the responsibilities of pro- 
ducers and dealers, administration and supervision over 
production and operation by relevant depariments, 
responsibilities of associations of consumers, compensa- 
tion for infringement on the interests of consumers, pen- 
alties, handling procedures, and prescriptions. 
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Article 4 of the general principles of the regulations stipu- 
lates in clear terms that the people's governments at all 
aves ote Sanu aea Sr SRGRROENS St SD 
the administrative divisions under their jurisdiction. 

ot pepe aye wey erly tape eg 
interests of consumers, but also a reliable guarantee for the 
implementation of the regulations. 


What we would like to stress here is now that we have the 
regulations for protecting the legitimate rights and inter- 
ests of consumers, we must cunscientiously implemeni 
them to ensure the seriousness and authority of the 
regulations and see to it that these regulations are 
observed and enforced to the letter, violators are brought 
to justice, and the legitimate interests of consumers are 
truly protected. To achieve this, it is necessary to give 
wide and ing publicity to the regulations of 
Anhui Province for protecting the legitimate rights and 
interests of consumers, let consumers have a clear under- 
standing of the regulations, and actively use them as a 
legal weapon to fight activities violating the interests of 
consumers. Meanwhile, we must make the units and 
individuals producing commodities or providing ser- 
vices for payment understand the stipulations in the 
regulations and their responsibilities as producers and 
dealers, conscientiously see to it that the quality of 
commodities they produce or sell is up to the standards 
set by the state, strictly observe professional ethics, 
provide excellent service, and really place reputation 
above all else. 


All relevant administrative organs and law enforcement 
departments must conscientiously study the regulations, 
familiarize themselves with them, and resolutely act 
according to the regulations from the day they become 
effective. All in all, we must fully use the regulations as 
legal weapons and conscientiously protect the legitimate 
rights and interests of consumers. 


‘Sweeping * Noted in Fujian 
OW2401 182689 Beijing XINHUA in English 
0701 GMT 24 Jan 89 


{Text} Fuzhou, January 24 (XINHUA)—Rapid develop- 
ment of export business is bringing sweeping changes to 
the economy of China's Fujian Province. 


A new economic pattern characterized by diversified 
approaches to the expansion of exporting and the intro- 
duction of foreign funds is being set, economists say. 


A few years ago this coastal province exported mainly 
raw materials. Today it exports mainly processed prod- 
ucts, and it has expanded sales to nearly 100 countries 
and regions. 

The change has been made possible partly because of the 
introduction of a new contract system, which allows 
enterprises to engage in foreign trade alongside special- 
ized foreign trade corporations. 
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Last year, despite a substantial rise in the cost of raw 
materials, exports from the province earned 1.3 billion 


U.S. dollars, 53.7 percent more than the previous year 
and a record. 


Some say foreign investment has acted like a hormone in 
stimulating the development of the export-oriented 
economy. 


Over the last year, Fujian signed 813 investment con- 
tracts with businesses. They involve a total sum 
of 462 million U.S. dollars, about three times more than 
the year before. 


Foreign-funded enterprises are no longer all small or of 
medium size, as was the case in the past. Some of the 
bigger projects involve up to 30 million U.S. dollars. 


Funds now come from more diversified sources also. 
They include both foreign investors and Overseas Chi- 
eo 2 ee Oy ae ee 
aiwan. 


The fact that the distribution of investment tends to be 
eS tee ee 
Over 90 percent of it has gone into productive, technol- 
Ogy-pact projects for manufacturing exports. 


At the same time, extra foreign investment has gone into 
high-tech projects, basic industries and infrastructures. 


ae Geen Se See ae 
ee By the end of last year, 950 of the 
800 foreign-funded enterprises approved by the prov- 


eeag he pe wee pam heron 
In 1988, the value of their industrial and foreign 
currency earnings accounted for nearly five percent and 


six percent respectively of the provincial total. 


A sample survey has found that the labor productivity 
and profit rates of foreign-investment enterprises are 
five and six and a half times higher respectively than 
those of local state-run enterprises. 


Another noticeable development is the increasing num- 
ber of Taiwan investors in the province since the end of 
1987 when the Taiwan authorities lifted the ban on 
Taiwan residents visiting the mainland. 


Last year alone, the province approved the opening of 
196 Taiwan-funded enterprises with a total investment 
of 157 million U.S. dollars. Over 80 percent of their 
products are export oriented. 
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Headway has also been made in contracting foreign 
projects and in exporting labor. According to Qiu Yongz- 
hang, general manager of Fujian Corporation for Inter- 
national Economic and Technical Cooperation, last year 
Fujian signed 183 such contracts with nearly 20 coun- 
tries and regions, a 50 percent increase over the previous 
year. 


The volume of business in this field totaled 89.12 million 
U.S. dollars, up 19 percent from the 1987 figure, Qiu 
said. 


Last year, 4,380 Fujian laborers were sent to foreign 
countries, taking the total of Fujian laborers abroad to 
8,000—the highest figure for the country. 


The general manager said Fujian has also launched over 
100 enterprises outside the province. For the first time 
last year, it started to export technology and concluded 
deals worth 450,000 U.S. dollars. 


Jiangsu Exports Increase Foreign Exchange 
OW2601015489 Nanjing Jiangsu Provincial 
Service in Mandarin 1015 GMT 22 Jan 89 


(Text) Jiangsu Province has made encouraging progress 

in developing an export-oriented economy i ehaliien 
the reform and open policy. At present a basic setup of a 
multilevel and multichannel export-oriented economy 
has taken shape. In 1988, the province fulfilled the 
annual plan for exports 2 and % months ahead of 
schedule, with total export value reaching $2.343 billion, 
up 10.6 percent over the preceding year. 


The basic setup of the export-oriented economy is dem- 
onstrated mainly by the following facts: 


1. The scale of open zones has been constantly expand- 
ing. In preceding years, Nantong and Lianyungang were 


ee er oe ae 
Changzhou were named (self-financed Aye ee 
March last year, the open zones again expanded to 
include the open economic yy Nanjing, Zhenjiang, 
ao a Yancheng. At present, nine of the 11 
ties directly under the juriediction of the proviacial 
cutherition and 40 of the 64 counties and cities are open 
to the outside world. The total area of open zones 
cca 60,000 square km. accounting fo 59 percent 


ve been made to increase the sources of 
product fo export. In the past few years, our province 
tent with the exports of traditional 
fpeunien constantly developed new products for 
SS ae an a a ee 
ng more than $5 million of 
enpavte. Their coda taltie ahoenaed 
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68.6 percent of the total exports of the province. More 
than 1,000 categories of products of the province are 
now on sale in 130 countries and regions. 


3. Efforts have been made to further expand the channels 
for export sales. The province has some 24 provincial- 
dling /oreign trade independently. They have established 
economic and trade relations with more than | 30 coun- 
tries and regions. Together, they form one of the nation’s 
six largest ports. As reform of the foreign trade system 
progresses in depth, the power of import-export manage- 
ment and the authority for use of foreign funds have 
been expanded to the city level and open area level. This 
has gradually developed into multilevel foreign trade 
management system with different forms. 


4. Village and town enterprises have boldly taken part in 
international competitions and become a newly emerg- 
ing force for earning foreign exchange through exports. 
In recent years, Wuxi, Jiangyin, Changshu, and other 
counties and cities have further increased the number of 
foreign exchange-carning village and town enterprises. 
Now every township has its own products for export and 
every town is capable of earning foreign exchange. There 
are also villages and townships thai respectively turn out 
10 million yuan and 100 million yuan worth of export 
products each year. 


Shandong's Jiang Chunyun on Paper's Founding 
SK2601041189 Jinan DAZHONG RIBAO in Chinese 
31 Dec 88 p 1 


[Speech by Jiang Chunyun, secretary of the Shandong 
provincial party committee, at the meeting to mark the 
$Oth anniversary of the publication of DAZHONG 
RIBAO on 30 December 1988; place not given: “Strive 
To Make DAZHONG RIBAO Become a 

That Can Produce a Greater Impact on and Be Deeply 
Well Received by Readers”] 


[Text] Comrades: 


1. January 1989 is the SOth anniversary of the publica- 
tion of DAZHONG RIBAO. On behalf of the Shandong 
Provincial CPC Committee, I extend warm festive and 
cordial ings to all the comrades from the general 
office of DAZHONG RIBAO and extend a warm wel- 
come and lofty to the veteran comrades from 
DAZHONG RIBAO attending the meeting. 


DAZHONG RIBAO was an innovative proletarian rev- 
olutionary paper since its publication, after our party 
had established its base areas behind the enemy lines in 
Shandong in the initial stages of the war of resistance 
against Japan, and is one of the party papers with the 

hi in China. It has been 50 years since the 
publication of DAZHONG RIBAO in Wangzhuang vil- 
lage of Shandong’s Yishui County on | January 1939. 
Over the past 50 years, under the leadership of the party 
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Shandong 
Central Committee, DAZHONG RIBAO exerted tre- 
mendous efforts to positively disseminate the party's 
proposition against Japan, arouse the fighting will of the 
people, mobilize and organize all people of the province 
to extensively join the anti-Japanese guerrilla warfare, 
consolidate and expand anti-Japanese base areas, and 
achieve victory in the war of resistance against Japan. 
During the liberation war, as an official paper of the East 
China bureau of the CPC Central Committee, DAZ- 
HONG RIBAO made efforts to mobilize and guide the 
armymen and civilians in East China to wage the struggle 
against the enemy and to engage in the movement of 


than 500 cadres, soldiers, and workers successively sac- 
rificed their precious lives while bravely fighting the 
enemy. With the glorious achievements of the war times, 
DAZHONG RIBAO enjoys lofty prestige among the 
party and the masses. Its glorious revolutionary tradi- 
tions are the results of revolutionary martyrs’ brave 
sacrifices in fighting and shedding blood and the fruit of 


Martyrs’ lofty sacrificing spirit and veteran comrades’ 
glorious achievements shall ceaselessly arouse and 
inspire the comrades of the new generation in DAZ- 
HONG RIBAO to continue forging ahead. 


After th. ‘ing of the PRC, particularly since the 3d 

wh of the 11th CPC Central Committee, 
under the leadership of the provincial party committee, 
DAZHONG RIBAO has inherited and carried forward 
the glorious traditions formed dun re 
persisted in the accurate principle running the paper, 
and has made great progress in all undertakings. |) 4Z- 
HONG RIBAO has positively and resolutely dissemi- 
nated and implemented the party's line, principles, and 
policies, and has promptly and conscientiously imple- 
mented the guidelines and instructions of the provincial 
party committee. It noted the achievements of all the 
province's people and their fighting course in each and 
every historical period and in the course of reforms, 
opening up to the outside world, and modernization; 
reflected the masses’ voice and demands; made great 
achievements in narrowing the relationship among the 
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party, the government, and the masses, accurately guid- 
ing social mass media, and the province's 
socialist material and spiritual -ivilizations; and played 
its role as the mouthpiece of the party and the people. 
The provincial party committee maintained that DAZ- 
HONG RIBAO has done its job well and scored notable 
achievements. 


As a paper of the party and as an official paper of the 
DAZHONG RIBAO should 


media; and mobilize and unite all people 
to be of one heart and one mind and to promote the 
development of the socialist material and spiritual civi- 
lizations. At present, we are confronted with the arduous 
task of improving the economic environment, rectifying 
the economic order, and comprehensively deepening 
reforms. For the paper to do a better job in promoting 
the progress of reform, the opening up to the outside 
party committee urged the comrades of the general office 
Se ee ee Ne 
tasks. 


First, we should conscientiously implement the party's 
principles of propaganda and persist in accurate political 


grasp the keynotes of propaganda. Under the guidance of 
the basic line of the party, DAZHONG RIBAO has 
constantly paid attention to reflecting the interests of the 
party, the state, and the people; persisted in dialectics; 
prevented one-sidedness; and strove to gain the best 
social effect. It is necessary to link the central authorities’ 


systems with the new. At present, DAZHONG RIBAO 
should make efforts to disseminate the guidelines of the 
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news reports; and bring into full play the press’ functions 
of propaganda, education, mobilization, and supervi- 
sion. We should improve news writing, upgrade propa- 
Se See Oe a on 


: 
* 
t 
ui 
it 


DAZHONG RIBAO should have a high degree of dedi- 
cation and a sense of high responsibility, play an exem- 
role in abiding by his professional ethics, foster 


aa eee Congress yee ej oe 20 Jan 
SK2101134589 Jinan Shandong Provi 
in Mandarin 2300 GMT 20 Jan 89 


[Text] The seventh meeting of the seventh provincial 
People’s Congress Standing Committee opened at the 
Zhenzhuguan auditorium in Jinan City on the morning 
of 20 January. 


During the meeting, the participating members heard the 
report given by Wang Shenglin, deputy secretary general 
of the provincial People’s Standing Committee 
and director of the legal affairs office, on the revised 
draft procedure for the People’s Congress Standing Com- 
mittee to formulate local rules and regulations; the 
report on the explanation of the temporary draft work 


According the meeting's agenda, the participating mem- 
bers will hear and discuss the work report on screening 
and consolidating corporations and companies through- 
out the province, the work report on curtailing invest- 
ment in projects under construction, and the report of 
the province's current situation in currency circulation 
and credits and loans. 


Li Zhen, chairman of the provincial People’s Congress 
Standing Committee, presided over the meeting on the 
morning of 20 January. 


Congress Ends 22 Jan 
SK2501092789 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 23 Jan 89 


[Text] The seventh Standing Commiitee meeting of the 
seventh provincial People’s Congress ended at the meet- 
ing room of the Jinan Zhenzhuquan auditorium on the 
afternoon of 22 January. 


Ata plenary meeting held on the morning of 2! January, 
presided over by Vice Chairman Lu Hong, the commit- 
tee members heard a report given by (Cheng Xiying), 
deputy derector of the provincial Industrial and Com- 
mercial Administrative Bureau, on the province's situa- 
tion in screening and consolidating companies; a report 
given by (Yu Jianhong), deputy director of ihe provincial 
Planning Commission, on the province's situation in 
cleaning up projects under construction and reducing the 
investment scope, and a report given by (Zhao 
Juncheng), president of the provincial People’s Bank, on 
the province's current situation in currency circulation, 
credits, and loans. 


While discussing these reports, the committee members 
fully affirmed the achievements and put forward many 
valuable suggestions and views. They were much con- 
cerned about the province's work in cleaning up and 
consolidating companies and maintained that this was 
one of the most important matters to which we must pay 
great attention in the course of implementing the prin- 
ciple of improving the economic environment and rec- 
tifying economic order. They also maintained that it is 
necessary to further strengthen leadership and to adopt 
measures to guarantee success in the screening work. 


Xiao Han, vice chairman of the provincial People’s 
Congress Standing Committee, presided over the meet- 


Committee, and Lu Hong, Xu Jianchun, Zeng Chengkui, 
Xu Sen, and Yan Qingging, vice chairmen. Also attend- 
ing the meeting as observers were Zang Kun, chief 
procurator of the provincial People’s Procuratorate, and 
responsible comrades of the provincial Higher People’s 
Court, the relevant provincial government departments, 
the people's congress standing committees of cities 
under the jurisdiction of the provincial government, the 
work committees of the people's congresses of various 
prefectures, and some county and city people's congress 
standing committees. 


Shandong Party, Federation Congresses Open 
SK2601035589 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 24 Jan 89 


[Text] The third congress of the Shandong Provincial 
Committee of the China Democratic National Construc- 
tion Association and the seventh congress of the Shan- 
dong Provincial Federation of Industry and Commerce 
opened in Jinan on the morning of 24 January. The main 
tasks of these congresses are to study the guidelines of the 
3d Plenary Session of the | 3th CPC Central Committee 
and the fifth Shandong provincial party congress, relay 
and implement the guidelines of the national congress of 
the China Democratic National Construction Associa- 
tion and the national congress of the All-China Federa- 
tion of Industry and Commerce, hear and discuss the 
work reports submitied by the Shandong provincial 
committees of the China Democratic National Construc- 
tion Association and the Federation of Industry and 
Commerce, and elect the third provincial committee of 
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the China Democratic National Construction Associa- 
tion and the seventh executive committee of the provin- 
cial Federation of Industry and Commerce. 


Leading comrades of the Shandong provincial party 
committee, the provincial People’s Congress Standing 
Committee, the provincial government, and the provin- 
cial CPPCC Committee attended the congresses to 
extend warm congratulations. 


Ma Zhongchen, deputy secretary of the Shandong pro- 
vincial party committee, gave a speech. He highly 
appraised the work achievements of the organizations at 
all levels of the provincial committee of the China 
Democratic National Construction Association and the 
provincial Federation of Industry and Commerce, and 
warmly hoped that the provincia! Democratic National 
Construction Association, the Federation of Industry 
and Commerce, and other democratic parties would 
participate in the attempt to improve the economic 
environment and rectify the economic order together 
with the Communist Party; strengthen supervision and 
inspection Over corruption in party and government 
organs; unceasingly develop cooperation and work 
together with the Communist Party in the course of 
reform and construction; actively conduct all activities 
to serve economic construction; continue to strengthen 
contacts and cooperation with the Hong Kong, Macao, 
Taiwan, and foreign industrial and commercial circles; 
and make new contributions to promoting our prov- 
ince’s economic development. 


(Li Gongjiu), vice chairmen of the provincial Committee 
of the China Democratic National Construction Associ- 
ation and of the provincial Federation of Industry and 
Commerce, gave a work report on behalf of the provin- 
cial Democratic National Construction Association and 
the provincial Federation of Industry and Commerce, 
entitled: “Display Advantages; Pioneer the Road of 
Advance; and Contribute To Reform, Opening Up, and 
Making the People Rich and Shandong Prosperous.” 


The national committee of the China Democratic 
National Construction Association and the All-China 
Federation of Industry and Commerce sent congratula- 
tory letters to the congresses. 


Shanghai’s Jiang Zemin on Stabilizing Economy 
HK2701014089 Beijing RENMIN RIBAO 
in Chinese 20 Jan 89 p 1 


[Dispatch by reporter Zhang Shihong (4545 0013 7703): 
“Shanghai Puts Forth Measures for Stabilizing the Econ- 
omy, Stresses Serious Handling of Five Relationships”} 


[Text] Shanghai, 19 Jan (RENMIN RIBAO)}—Jiang 
Zemin, member of the Political Bureau of the CPC 
Central Committee and secretary of the Shanghai 
Municipal CPC Committee, pointed out at a meeting of 
all party-member cadres of the municipality that to 
seriously implement the guidelines of the 3d Plenary 
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Session of the 13th CPC Central Committee and to 
stabilize Shanghai’s economy, it is imperative to prop- 
erly handle relationships in five aspects at present. 


First, properly handle the relationship between partial 
interests and overall interests and adhere to the principle 
of subordinating the part to the whole. Jiang Zemin said 
that as far as Shanghai's situation is concerned, every- 
body is in favor of the policy of improvement and 
rectification. However, when it comes to a specific 
project, some comrades may say that the economy is 
overheated, but my project is an exception. If everybody 
says his project is an exception, how can there be any 
overheated economy in terms of the overall situation? 
Other comrades stress that demanding uniformity in 
everything should be avoided. However, Comrade Li 
Peng explicitly said that it is necessary to deal with each 
case on its merits and demanding uniformity in every- 
thing should be avoided, but things should only be done 
on the premise of making a cut first. To do a good job in 
readjustment, the existing pattern of interests distribu- 
tion will inevitably be affected and some partial interests 
will have to be reduced. This may even incur some 
losses. He said that checking on projects of constructing 
office buildings, restaurants, ana hotels should remain 
the key task of the municipality. Projects of technical 
transformation should also be seriously checked and 
selected. A number of projects under construction which 
are in keeping with readjustment of the production 
structure and will obtain good economic results should 
be retained, whereas projects whose products are not 
marketable and for which construction and production 
conditions are not yet available should be resolutely cut. 


Second, properly handle the relationship between appro- 
priate reduction of industrial growth rate and prevention 
of economic Proceeding from Shanghai's real- 
ity, and after careful discussions, the municipal CPC 
committee and government have set Shanghai's indus- 
trial growth rate this year at 5 percent (or 4 percent if 
village industries are excluded). Shanghai's industrial 
growth rate last year was 10 percent (or 8 percent if 
village industries were excluded). The growth rate set for 
this year is in line with the spirit of cooling down the 
economy and is also the minimum growth rate to fulfill 
the financial tasks assigned by the central authorities. 
Shanghai has such capacity because much potential can 
still be tapped and the most important thing is to 
increase the economic results. Various enterprises 
should have their eyes on the advanced level of enter- 
prises of respective trades at home and abroad, compare 
themselves with such enterprises, see where they lag 
behind, and make efforts to catch up. Large and medi- 
um-sized enterprises under the ownership of the entire 
people. in particular, should make breakthroughs in their 
economic growth. 


Third, properly handle the relationship between reduction 
of demand and guarantee of effective supply, stabilize 
market supply and ensure a settled life for the residents. 
He emphasized that to increase effective supply means 
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to increase important agricultural and sideline products 
such as grain, edible oi!, meat, poultry, and eggs; manu- 
factured goods needed in the people’s daily life; energy; 
raw materials in short supply; saleable light and textile 
products; and commodities in great demand that will 
recover large quantities of banknotes from circulation. 
We should not indiscriminately increase the production 
of all products. The municipal CPC committee demands 
that party organizations at all levels mobilize the 
strength of the whole municipality to continue to grasp 
agricultural production and the ensuring of the “vege- 
table basket,” strive to bring about a bumper harvest in 
the suburban areas next year, keep the prices of vegeta- 
bles at a basically stabilized level, and ensure the supply 
of 26 kinds of daily necessities for the people. 


enlivening deepen 

prises, and increase the vitality of large and medium-sized 
enterprises under the ownership of the whole people. Jiang 
Zemin pointed out that to strengthen and improve 
macroscopic regulation and control does not mean to 
exercise rigid control over enterprises again, but instead, 
to strive to increase vitality and maintain order while 
continuing to enliven the : sicroeconomy. Moreover, 
only by persisting in enlivening the microeconomy and 
giving a free hand to large and medium-sized enterprises 
will the macroscopic regulation and control by the state 
be more effective. In reforming enterprises this year, 
various committees, offices, and bureaus should, on the 
one hand, delegate responsibilities, rights, and interests 
as a complete set to enterprises so that enterprises can 
really embark on the road to assuming sole responsibil- 
ities for their profits and losses, and on the other hand, 
plant directors should be recruited through inviting 
tenders so that capable people will become plant direc- 
tors, and they should have sufficient decisionmaking 
power in carrying out internal coordinated reforms in 
enterprises. At the same time, we should promote coop- 
eration and merging of enterprises and should actively 
and prudently carry out experiments at selected points 
on the share-holding system with public ownership as the 
dominant factor. 


egalitarianism 
lutely studying and solving the problem of unfair distribu- 
tion in the society and strengthen supervision and man- 
agement of self-employed businessmen. He pointed out 
that it is time to make up our minds to study and solve 
this problem because this problem has a serious impact 
on our main force, the working class; on the allied force, 
the peasants; on the broad masses of intellectuals; and on 
various social strata which depend on wages for a living. 
The problem has become a centrifugal force detrimental 
to setting the people’s minds at ease and to uniting the 
people. The municipal government is ready to study and 
solve the problem in the following ways: to strengthen 
management of income of enterprises from tertiary 
trades run by them and income from lateral cooperation; 
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to strengthen management of income from transfer of 
technology, technical advisory services, technical ser- 
vices, and technical training; to strengthen management 
of individual income; to strengthen management of staff 
and workers taking up part-time jobs and retired person- 
nel taking up jobs; to strengthen management of individ- 
ual economy; and to strengthen manageinent of new 
“companies.” Of these six aspects of management, to 
strengthen supervision and management of self-em- 
ployed businessmen and to strengthen control and man- 
agement of the total volume of wages of various kinds of 
new “companies” are particularly important. Viewed 
from the situation as revealed by surveys, recently most 
economic upstarts among self-employed businessmen 
have chiefly taken the “short-cut” of illegal operation 
and serious tax evasion. They have also colluded with 
people who have in their hands the wholesale right of 
products and raw materials of some state-run and collec- 
tive enterprises and take advantage of loopholes in 
policies. This has a serious corrosive influence on our 
ranks of cadres. After making studies, the Standing 
Committee of the municipal CPC Committee held that 
the strength of various sectors of the society should be 
mobilized to deal with this problem in a comprehensive 
manner. Besides, the total volume of wages of various 
companies should also be strengthened in the course of 
consolidating companies. The scope of the work is very 
wide and depends heavily on policies adopted. However, 
if it is done properly, it will also exert a good influence on 
a very wide scale. 


Jiang Zeming Addresses Garrison Meeting. 
OW2501234189 Shanghai City Service in Mandarin 
1000 GMT 19 Jan 89 


[Text] The CPC Committee of the Shanghai Garrison 
District today held an expanded meeting attended by 
leaders of units from throughout the district at and 
above the regimental level. The meeting relayed and 
studied the guidelines set by the expanded meeting of the 
Central Military Commission and the Plenary Session of 
the Nanjing Military Region CPC Committee, 
(assessed) the current situation of the garrison district, 
summed up the district's work in 1988, and laid down 
plans for its tasks in the new year. Jiang Zeming, 
secretary of the Shanghai CPC Committee and first 
secretary of the CPC Committee of the Shanghai Garri- 
son District, attended and made an important speech at 
the meeting. He gave a detailed account of how Shanghai 
had carried out the central authorities’ policy on improv- 
ing the economic environment, rectifying economic 
order, and deepening reform, and of the achievements 
Shanghai made in 1988. He also set new goals for the 
garrison district, hoping that it would continue to pre- 
serve and carry forward its good traditions, further 
enhance the officers’ and men’s understanding of 
national defense, and make new contributions to main- 
taining social stability and unity. 
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Foreign Investment in Shanghai Up in 1988 
HK2401124989 Beijing CEI Database in English 
24 Jan 89 


[Text] Shanghai (CEI)}—Shanghai, China’s largest indus- 
trial city, attracted 309 foreign investment projects with 
$44 million U.S. dollars of foreign funds in 1988. 


They include ten foreign loan projects involving 3.8 
million dollars, 80 commodity credit loans with 17.4 
million dollars, and 219 foreign direct investments with 
333 million dollars. 


By the end of 1988, the city has 998 projects with foreign 
investment, and absorbed 2.832 billion U.S. dollars. 

them are 76 foreign loans totalling 546 million 
dollars, 412 commodity credits with 185 million dollars 
and 510 projects with direct foreign investment of 2.1 
billion dollars. 


Among the foreign direct investments, 68 items came 
from the United States with 583 million dollars, 259 
items from Hong Kong with 519 million dollars, and 66 
items from Japan with 241 million dollars. 


In 1988, the number of foreign direct investments 
approved by the Shanghai Municipal Government has 
increased markedly. According to the latest statistics, 
Shanghai approved 17 items of foreign investment from 
1979 to 1983, 41 items in 1984, 94 items in 1985, 62 
items in 1986, and 76 items in 1987. The city approved 
219 items in 1988, 2.6 times the 1987 figure, and the 
foreign funds absorbed was 35 percent more than that of 
the previous year. The city’s investment environment 
has improved greatly in recent years, especially in 1988. 


To solve the shortage of raw materials and loans, Shang- 
hai will take three steps to absorb more foreign invest- 
ment: 


First, the municipal government will strengthen the 
city’s infrastructure. It will try to obtain loans from the 
government, the World Bank, and international finan- 
cial agencies for its five projects—the Shanghai under- 
ground railway, Huangpujiang Bridge, Hongqiao Airport 
expansion project, sewage treatment and communica- 
tions network. 


Secondly, Shanghai wil! speed up technological transfor- 
mation of old factories. To provide large-scale key 
projects with necessary accessories, the city government 
will attach great importance to replacing imported parts 
and components with Chinese-made ones. Township 
enterprises will increase exported products that are well 
received on the world market and absorb more foreign 
investment. The city welcomes foreigners to set up solely 
foreign-funded enterprises in Shanghai. At the same 
time, it will gradually introduce a share-holding system 
into state-owned enterprises, and attract foreign invest- 
ment through transfer of shares. 
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Thirdly, new economic areas will be set up. Apart from 
speeding up the construction of the present three eco- 
nomic and technological 

preparing to open up a new development zone in 
Pudong. Shanghai has made a paid transference of use 
rights of two pieces of land by inviting international bid, 
and several plots will go into international bid this year. 


*s Li Zemin Inspects Wenzhou Area 
OW2501233989 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 20 Jan 89 


[Text] Li Zemin, secretary of the Zhejiang Provincial 
CPC Committee, began a week-long inspection and 
survey tour of urban and suburban Wenzhou on 13 
January. He held extensive dialogues with cadres and the 


people. 


At a forum held yesterday afternoon with responsible 
comrades of Wenzhou City’s party and government 
organs, he presented his views on how to soberly under- 
stand the new situation and problems in the course of 
reform, and experiment when efforts to improve the 
economic environment and rectify economic order are 
under way. He encouraged cadres at various levels to 
strengthen confidence, overcome difficulties, and further 


deepen reform. 


Comrade Li Zemin said: Reform and experiments car- 
ried out in Wenzhou in the past several years have 
yielded prominent results, and their direction is correct. 
The reform has been carried out, first in villages and 
then in cities, and first by the people themselves, and 
then under organized leadership. Based on Wenzhou's 
practical conditions, a new approach has been found for 
relying on oneself to develop the commodity economy to 
shake off poverty and create wealth, and for raising 
money among the peasants to establish new market 
towns to narrow the gap between villages and cities. It 
has provided some referent reform experience for the 
whole province and even the whole nation. The realiza- 
tion of the reform has played an active role in developing 
theories and improving policies. 


After analyzing the new situation and contradictions in 
the course of reform and experiment, Comrade Li Zemin 
pointed out: Improving the economic environment and 
rectifying economic order is aimed at creating the nec- 
essary conditions for deepening the reform. It will also 
bring about new contradictions and difficulties. There- 
fore, we should correctly understand and deal with the 
dialectical relations between the two. We must persist in 
the direction of reform. We can only carry reform 
forward, without backtracking from it or giving it up 
halfway. We must also persist unwaveringly in the CPC 
Central Committee's principle of improving the eco- 
nomic environment, rectifying economic order, and 
deepening reform in a comprehensive manner. He 
emphatically pointed out: In order to enable reform to 
advance vigorously and steadily, we may appropriately 
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adjust the content, steps, and methods of our experi- 
ments. However, we must protect the vast number of 
cadres’ and the people’s enthusiasm for invigorating the 
economy and for developing productive forces during 
adjustment. 

Zhejiang Peopie’s Congress Committee Meets 
OW2501101989 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 20 Jan 89 


[Text] The Seventh Standing Committee Meeting of the 
Seventh Zhejiang Provincial People’s Congress opened 
today. Chairman Chen Anyu presided over the meeting. 
Major items on the agenda to be heard as well as 
examined and discussed at the meeting are: A Zhejiang 
Provincial Government report on the province's eco- 
nomic situation in 1988 and its plan for 1989, a Zhejiang 
Provincial Government report on and con- 
solidating companies, a People’s Bank of China Zhejiang 
Branch report on Zhejiang’s efforts to stabilize finance 
and control credit, a Zhejiang Provincial Higher People’s 
Court report on striking at serious economic crimes, and 
a Zhejiang Provincial People’s Procuratorate report on 
striking at serious economic crimes. The meeting will 
also examine and discuss the Draft Implementation 
anes Sy a Se San Seer Se the 
Draft Regulations of Zhejiang on Labor Protection, the 

appointment and removal of personnel, and other items. 


At today’s plenary meeting, (Ma Chunying), director of 
the Zhejiang Provincial Planning and Economic Com- 
mission, delivered, on behalf of the Zhejiang Provincial 
Government, a report on Zhejiang’s general econmic 
situation in 1988 and the main content of the plan for 
1989. Cao Tianzhan, director of the Zhejiang Provincial 
Industrial and Commerical Bureau, delivered, on behalf 
of the Zhejiang Provincial Government, a report on 
provincewide efforts to examine and consolidate com- 
panies since the second half of last year. (Yang Zhanda), 
vice chairman of the Legislative Affairs Commission of 
the Zhejiang People’s Congress Standing Committee, 
delivered a report on the examination and discussion of 
the Draft Regulations of Zhejiang on Labor Protection. 
Cui Bo, vice chairman of the Legislative Affairs Com- 
mission of the Zhejiang People’s Congress Standing 
Committee, delivered a report on the examination and 
discussion of the Draft Implementation Measures of 
Zhejiang for the Management of Fishery. 


Vice Chairmen Wu Minda, Wu Zhichuan, Li Yuhua, 
Wang Qidong, Zhu Zuxiang, Wang Yumin, and Yang 
Bin attended the Governor Shen Zulun also 
attended the meeting as an observer. 


Central-South Region 


*s Lin Ruo Meets With Young Cadres 
HK2701055589 Guangzhou G Provincial 
Service in Mandarin 1000 GMT 26 Jan 89 


[Text] Provincial Party Committee Secretary Lin Ruo 
yesterday afternoon had a dialogue with young cadres 
from more than 20 departments, committees, offices, 
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including the provincial radio and television depart- 
ment. The dialogue was held at the provincial party 
committee office building. 


In a homely and harmonious atmosphere all participants 
tried to take the floor and Comrade Lin Ruo answered 
each question they put forward. 


Guangdong Encourages Foreign Investment in Land 
HK2701055789 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1338 GMT 26 Jan 89 


{Report: “Guangdong Land Reclamation 4 to 
Formulates Preferential Measures To Encourage Foreign 
Investment”—ZHONGGUO XINWEN SHE headline] 


[Text] Guangzhou, 26 Jan (ZHONGGUO XINWEN 
SHE)—The Guangdong Provincial Land Reclamation 
Department recently formulated 13 favorable measures 
to encourage foreign investment in various land recla- 
mation zones in the province. The main contents of 
these favorable measures are as follows: 


Foreign investors who invest in land reclamation zones 
by running Sino-foreign joint ventures, cooperative 
enterprises, or eaterprises owned solely by themselves, 
and foreign businessmen who engage in compensation 
trade and processing imported materials and designs for 
reexport, will enjoy the same preferential treatment for 
foreign investors stipulated by the state and by the 
Guangdong provincial government. 


Land needed by foreign investment projects will be 
supplied first and land use fees will be set at a rate lower 
than the local standard. Relevant application procedures 
will be handled by the Chinese side. 


Foreign investors will enjoy full decisionmaking power 
in managing enterprises involving their investment. 
They can determine the setup of the management per- 
sonnel and employ workers on their own. They can also 
fix wage scales, decide the forms of pay and fringe 
benefits for workers, and formulate a system of reward 
and penalty for workers on their own. 


Land reclamation zones will first ensure the supply of 
water, electricity, fuel, transport facilities, and commu- 
nications facilities needed by the joint ventures and 
cooperative projects involving foreign investment in 
their production and business operation. Discounts will 
be given for raw materials, fuel, and power supplied by 
the land reclamation department. 


Foreign investors are allowed to directly contact work- 
ers, household farms, and collective (or individual) 
industrial and commercial units to set up joint ventures, 
carry Out cooperative projects, and engage in various 
forms of trade with them. 


Since Hainan Island became a province Guangdong 
reclamation zones are mainly distributed in the eastern 
part of the province. In recent years 20 foreign invest- 
ment projects have been introduced to these land recla- 
mation zones. 


*s Lin Ruo Views Reforms 
HK2701053189 Guangzhou G Provincial 
Service in Mandarin 1000 GMT 26 Jan 89 


[Text] At a meeting of provincial party committee sec- 
retaries from all departments and bureaus this morning, 
provincial party committee Secretary Lin Ruo delivered 
an important speech on education in the current situa- 
tion. 


With regard to understanding problems that have arisen 
in the process of reform, Lin Ruo pointed out: The crux 
of the problem is that we must have a correct under- 
standing ard enhance our ability to endure every kind of 
trial. From now on we must solve problems, ideological 
or practical, in our work. As to ideological problems, Lin 
Ruo added, reform is a revolution. To carry out a 
revolution we must be prepared to pay the cost. Our 
reforms have got to the essence of a series of problems 
such as prices, wages, and the political structure. We 
have no patterns to follow in solving these problems but 
to continuously sum up experiences through practice; 
and we have no ready-made theories but should explore 
effective methods step by step. Any theories which have 
not been tested through practice are impractical. What is 
now important to us is to change our concepts and 
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particularly to discard the product economy concept 
while building up the commodity economy concept. We 
must adhere to the general direction of the commodity 
economy and simultaneously strengthening party educa- 
tion in remaining incorruptible. However, in the final 
analysis we must strengthen our legal system. 


In his speech Lin Ruo also presented his views on 
problems relating to wages and the civil servant system. 


When speaking on the grain issue, Comrade Lin Ruo 
pointed out: Man-made strains have created side effects. 
Since the grain market opened there has been no grain 
supply problems in Guangdong and I hope you can feel 


at ease. 


Guangdong Capital Sets Up Civilian Crime Unit 
HK2701021389 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0629 GMT 24 Jan 89 


[Report: “Civilian Mobile Contingency Detachment 
Organized in Guangzhou to Heip Crack Down On 
Crimes”] 


[Text] Guangzhou, 24 Jan [ZHONGGUO XINWEN 
SHE}—A civilian mobile contingency detachment con- 
sisting of more than 1,000 persons was recently estab- 
lished in Guangzhou City. It will start performing duties 
during the Spring Festival to help crack down on crimes. 


General Zhang Juhui, commander of the Guangdong 
Provincial Military District, and Yang Ziyuan, mayor of 
Guangzhou City, reviewed this mobile contingency 
detachment in the square of the Dr Sun Yat-sen Memo- 
rial Hall yesterday afternoon. 


The members of the detachment are mainly workers, 
staff, and cadres from the eight districts of Guangzhou 
City and various enterprises. Their major tasks are to 
coordinate with the police to maintain public order in 
society, perform duties to safeguard the public order in 
their own district, unit or department, and make prepa- 
rations for contingencies. 


In addition, it is reported that Guangzhou City police 
have launched a number of large-scale activities to crack 
down on crime since 20 January. Up to now more than 
1,700 criminals of various types have been arrested, 370 
of which are suspected of being criminals who flee from 
place to place to commit crimes. Also, 355 criminal cases 
have been cracked, 124 of which were serious. 


First Real Estate Court Set Up in Shenzhen 
OW2701052889 Beijing XINHUA in English 
1528 GMT 26 Jan 89 


[Text] Shenzhen, January 26 (XINHUA)}—China’s first 
tribunal for solving disputes arising from sales of real 
estate started operation here Wednesday. 
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The Shenzhen Intermediate People’s Real Estate Court 
will mainly deal with disputes resulting from the use, 
sale, transfer, lease, mortgage and contract of land and 
housing among individuals and between individuals and 
legal persons, said a court official. 


It will also handle disputes involving foreign nationals 
and interested parties in Hong Kong and Macao. 


Previously, such disputes were cove.:ed by the civil or 
economic divisions of people's courts at various levels. 
But this practice neither benefited division of profes- 
sional functions in judicial organs nor led to prompt 
solutions to such disputes. 


The opening of the court will surely promote paid 
transfer of land-use rights and privatization of state- 


According to official statistics, a total of 275 real estate 
offices have been opened in more than 20 Chinese 
provinces, autonomous regions and municipalities in the 
past three years. 


Hainan Needs More Liberal, Preferential Policies 
HK2701010289 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0840 GMT 24 Jan 89 


{Commentary by reporter Zhao Shengyu (6392 0524 
3768): “Hainan Needs New Poiicies”*—-ZHONGGUO 
XINWEN SHE headline] 


[Text] Haikou, 24 Jan (ZHONGGUO XINWEN 
SHE)—The following view prevails in Hainan today: 
he economic growth has entered a “bizarre 
circle.” 


Shenzhen's rapid development has served as a model for 
the development of China's special economic zones. 
However, due to its special geographical conditions and 
other factors, it is impossible for Hainan to copy Shenz- 
hen’s experience. 


How will Hainan develop then? Where does the motiva- 
tion for Hainan’s economic upswing come from? 


For China, which is still a very poor country, it is 
unrealistic to persistently rely on financial allocations 
from the central government. Hainan’s leaders have also 
realized this and, for this reason, placed the introduction 
of foreign capital in a very important position in the 
early days of the founding of the province. This cannot 
but be regarded as a sensible act. 


However, there is no room for optimism in the use of 
foreign capital in Hainan so far. Liang Xiang recently 
disclosed: Hainan has actually used only $80 million in 
foreign capitai, which is utterly inadequate for Hainan’s 
economic upswing. 
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Experts hold that the greatest obstacle to foreign invest- 
ment lies in the extremely poor infrastructure in Hainan. 


Hainan is reported to have exerted great efforts to 
improve the investment environment. It is said that in 
1988 Hainan invested nearly 3.6 billion yuan in the 


tion was too poor, the current investment environment 
still does not satisfy foreign businessmen. 


Consequently, the following view has emerged: Hainan 
needs foreign investments in its construction; foreign 
investments call for a favorable investment environ- 
ment; the improvement of the investment environment 
also calls for long-term investments of large sums of 
money; and, because the current investment environ- 
ment is not quite satisfactory, foreign businessmen dare 
not rashly make investments. 


Thus, Hainan has entered a “bizarre circle.” 
How will it extricate itself from the “bizarre circle” then? 


According to the Hainan Provincial Bureau of Economic 
Cooperation, in September and October of last year, 
following the promulgation of the ““30-Point Regulation” 
for encouraging foreign investments in Hainan, the 
bureau examined and approved a total of 640 projects 
for introducing investment from abroad and establishing 
lateral ties at home. Involving 1.5 billion yuan and $100 
million in investment, they have set off another “popular 
interest in Hainan.” 


Hainan's announcement to turn Yangpu into a free port 
has drawn the great interest of foreign businessmen. 
Kumagai Gumi (Hong Kong) Ltd. adopts a very positive, 
optimistic attitude toward the development of Yangpu. 
Moreover, many big Japanese companies also want to 
join the development project as partners. 


Recently, Liang Xiang openly said: It is necessary to turn 
the Yangpu development zone into Hainan’s new dem- 
onstration zone in attracting foreign capital, developing 
in big plots, and introducing new structures and to use 
Yangpu as a vanguard zone to bring along the develop- 
ment and construction in Basuo, Haikou, Sanya, Qin- 
glan, and other development zones, as well as the whole 
province. 


Facts prove that every time a new policy is promulgated, 
it invariably instills new vitality in entrepreneurs who 
adopt a wait-and-see attitude, enabling them to see new 
prospects. A relevant figure holds that, if Hainan wants 
to make an economic upswing, it has to implement and 
continue the present preferential policies but, more 
importantly, it needs more liberal and preferential poli- 
cies. 
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HK2701095889 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 26 Jan 89 


anaes ‘ee Set Sones «2 Ge Ream eats 


the provincial People’s Auditorium yesterday morning. 


Attending the opening ceremony were: Cheng Weigao, 
Zhao Di, (Zhao Wenfu), Han Jingcao, Lin Xiao, Yue 
Xiaoxia, Hu Tingji, Hu Tiyun, (Shao Wenjie), Zuo 
Mingsheng, Dong Mingsheng, Wang Yingzhou; and 
other provincial party, government, and military leaders. 


Vice Governor Hu Tiyun presided over the meeting. 
[passage omitted] 


On behalf of the provincial party committee and govern- 
ment, Governor Cheng Weigao extended warm congratu- 
lations to the meeting. He noted: Our province now has 
more than 4.5 million handicapped people, affecting over 
3.7 million families and more than 16 million relatives. 
We hope and request governments at various levels will 
attach great importance to work for the handicapped and 
sip 0s Eorahalenaes of ctaeiatenn the Gentntinaed 
and the development in other fields of their work into 
overall consideration. [passage omitted] 


Deng Pufang, president of the China Federation for the 


Handicapped, and his party made a special visit to 
attend the meeting and extend congratulations. He noted 


judging the development of spiritual civilization in a 
country. We must spend less money but do more work to 
create a social welfare system with Chinese salient fea- 
tures. He hoped that with its establishment, the Henan 
Provincial Federation for the Handicapped will repre- 
sent the interests of the handicapped, defend their legit- 
imate rights and interests, and educate the hancicapped 
to respect themselves, to be self-confident, to make 
themselves strong and independent. [passage omitted] 


Southwest Region 


Official Views Tibet in ‘Initial Stage’ 
HK2701032389 Lhasa XIZANG RIBAO 
in Chinese 9 Jan 89 p 2 


[“Summary” of speech by Li Weilun (2621 4850 0243) at 
forum of regional party committee's party school system: 
— Expressions of the Initial Stage Theory 
in Tibet”’] 


[Text] Earth-shaking changes have taken place in Tibet 
in the past 30-odd years. We have established the nation- 
ality regional autonomy system under party leadership; 
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we have established production relations based on public 
ownership; we have persevered in taking Marxism as the 
guide in ideology and in the enure process of building 
spiritual civilization; and developments have occurred 
in the productive forces and in the cause of culture. 
Judging by these basic aspects, Tibet has, like the rest of 
China, entered socialism, but it is at a relatively low layer 
of the initial stage. 


Tibet has many particular characieristics, and we have 
already discussed five conditions including social his- 
tory, natural environment, nationality and religion, and 
so on. Applying the initial stage theory to analyze things, 
we find that the most basic particular characteristic is 
that Tibet is pursuing socialism not on a semicolonial 
and semifeudal basis but on the basis of the ruins of the 
feudal serf system and on natural economy. Hence, 
rather deep vestiges of the old society exist in Tibet's 
politics, economy, culture, ideology, and morality. These 
vestiges can be summarized in four phrases: The produc- 
tive forces are still quite undeveloped, the production 
relations are still immature, the superstructure is still 
imperfect, and the birthmarks of the old society are still 
quite prominent. The specific expressions of all this can 
be classified as follows: 


1. Economically, there is a little modern heavy industry 
and tourism, but these account for a very small proportion 
of the region's entire economy. Agriculture and animal 
husbandry are mainly hand-operated and people depend 
on heaven to grow crops and raise livestock. The capacity 
for resisting natural disasters is very weak. The level of 
development of culture, science, and technology is low, 
and the economic management level is poor. What the old 
society left for us is a self-sufficient natural economy, with 
no commodity economy to speak of. Since liberation Tibet 
has mechanically copied the pattern of a high degree of 
centralization and unity; since the region was affected by 
the ideas of “transition in a state of poverty,” “large in size 
and having a high degree of public ownership,” egalitari- 
anism, the iron rice-bowl, and the big pot, it made a rather 
late start in economic structural reforms. In recent years 
we have practiced special policies and flexible measures 
suited to the development level of the region's productive 
forces, including “focusing on two things” and “leaving 
two things unchanged for a long time,” with the result that 
some changes have occurred. However, generally speaking 
Tibet's economy is still characterized by “three proper- 
ties,” that 1s, it is brittle, closed, and dependent on others; 
and it faces “three changes,” that is, the change from 
closed to open style, from supply to operational style, and 
from natural economy to commodity economy. 


2. Politically, the existence of class struggle within a 
certain scope is relatively conspicuous. The several 
Lhasa riots showed that the struggle against separatism is 
serious, protracted, and complex. These separatist forces 
are not scattered but organized, and are also supported 
by a handful of anti-China forces on the international 


Se date of tot cae Od aes on 
others. 


3. In ideology and culture, traditional Tibetan culture 


develop it. This is the basic aspect. On the other hand, 
we must also realize that this culture is profoundly 

and is also limited in certain ways; it is rela- 
tively static and closed. Hence, this requires that, while 
y inheriting the outstanding Tibetan cultural 
shams, we cheutd ian qusnpvene ta callesdily conta 
up to the world to draw comparisons to serve as refer- 
ences and absorb and create new things as a result of 


The influence of religion in Tibet is profound and broad. 
Religion permeates all fields of social activities, and 
religious culture is integrated with enthic culture. 
Although the masses have fine traditions such as hard 
work, bravery, wisdom, and patriotism, their level of 
modern culture and education is low, many know noth- 
ing about science, and the proportion of illiterates is 


improving ideological and cultural qualities and building 
socialist spiritual civilization in Tibet is particularly 
heavy. 

Of course, while focusing on analyzing these individual 
properties, we should certainly not neglect to adhere to 
the four cardinal principles, uphold party leadership, 
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and insist on the common property of the motherland’s 
unity and nationality solidarity. We must succeed in 
integrating the individual and common properties with- 
out laying excessive stress on either one to the detriment 
of the other, otherwise errors are bound to occur. 


North Region 


Beijing Industrial Output Value Reported 
SK2401121789 Beijing BEIJING RIBAO 
in Chinese 27 Dec 88 p ! 


[Text] Beijing Municipality realized 17.81 billion yuan 
in total industrial output value in 1978, 21.73 billion 
yuan in 1980, and 39.51 billion yuan in 1987, and is 
expected to reach 46.78 billion yuan in 1988. 


The proportion of the municipal light industry was 35.5 
percent in 1978, 39.1 percent in 1980, 42.8 percent in 
1987, and is expected to reach 44 percent in 1988. 


The proportion of the municipal heavy industry was 64.5 
percent in 1978, 60.9 percent in 1980, 57.2 percent in 
1987, and is expected to reach 56 percent in 1988. 


The municipal steel output was 1.91 million tons in 
1978, 2.009 million tons in 1980, 3.355 million tons in 
1987, and is expected to reach 3.65 million tons in 1988. 


The municipal cement output was !1.915 million tons in 
1978, 2.174 million tons in 1980, 3.196 million tons in 
1987, and is expected to reach 3.05 million tons in 1988. 


The municipal output of metal cutting machine tools was 
6,071 in 1978, 7,110 in 1980, 5,796 in 1987, and is 
expected to reach 6,300 in 1988. 


The municipal motor vehicle output was 17,923 in 1978, 
28,160 in 1980, 73,711 in 1987, and is expected to reach 
89,000 in 1988. 


The municipal plastic products output was 260,000 tons 
in 1978, 304,000 tons in 1980, 348,000 tons in 1987, and 
is expected to reach 380,000 tons in 1988. 


The municipal garment output was 34.641 million pieces 
in 1978, 52.939 million pieces in 1980, 92.837 million 
pieces in 1987, and is expected to reach 98.4 million 


pieces in 1988. 


The municipal television set output was 38,705 in 1978, 
279,685 in 1980, 851,336 in 1987, and is expected to 
reach 880,000 in 1988. 


The municipal household tor output was 16,050 
in 1978, 25,755 in 1980, 193,789 in 1987, and is 
expected to reach 230,000 in 1988. 


The municipal household washing machine output was 
58,000 in 1980, 576,872 in 1987, and is expected to 
reach 560,000 in 1988. 
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The municipal output of paper board and machine-made 
paper was 121,000 tons in 1978, 140,000 tons in 1980, 
241,000 tons in 1987, and is expected to reach 190,000 


tons in 1988. 

Beijing Social Retail Sales 
SK2401120589 Beijing BEIJING RIBAO 
in Chinese 29 Dec 88 p 1 


[Text] The total municipal retail sales of social commod- 
ities was 4.42 billion yuan in 1978, 6.13 billion yuan in 
1980, 17.66 billion yuan in 1987, and is expected to 
reach 23 billion yuan in 1988—a 5.204-fold increase 
over 1978 and a 1.302-fold increase over 1987. 


Of the total retail sales, that of foodstuffs was 1.8 billion 
yuan in 1978, 2.39 billion yuan in 1980, 7.23 billion 
yuan in 1987, and is expected to reach 80 billion yuan in 
1988; that of ing was 890 million yuan in 1978, 1.29 
billion yuan in 1980, 2.56 billion yuan in 1987, and is 
expected to reach 3.33 billion yuan in 1988; that of daily 
necessities was 1.24 billion yuan in 1978, 1.88 billion 
yuan in 1980, 6.74 billion yuan in 1987, and is expected 
to reach 9.16 billion yuan in 1988; and that of fuel was 
130 million yuan in 1978, 160 million yuan in 1980, 370 
million yuan in 1987, and is expected to reach 410 
million yuan in 1988. 


SK2401121189 Beijing BEIJING RIBAO 
in Chinese 29 Dec 88 p 1 


[Text] The total volume of deposits made by the people 
in both urban and rural areas Beijing Munic- 
ipality was 930 million yuan in 1978, 1.44 billion yuan in 
1980, 9.3 billion yuan in 1987, and is expected to reach 
11.29 billion yuan in 1988. 


The total municipal number of students in schools of 
various kinds was 2.116 million in 1978, 1.802 million 
in 1980, 1.572 million in 1987, ana is expected to reach 
1.625 million in 1988. 


The municipal schooling rate of school-age children was 
99 percent in 1978, 98.7 percent in 1980, 99.5 percent in 
1987, and is expected to reach 99.5 percent in 1988. 


The municipal number of doctors (medical personnel) 
per thousand residents was 3.4 in 1978, 3.9 in 1980, 4.6 
in 1987, and is expected to reach 4.8 in 1988. 


The municipal number of hospital patient beds per 
thousand residents was 3.1 in 1978, 3.2 in 1980, 4.5 in 
1987, and is expected to reach 4.5 in 1988. 


The municipal volume of per capita income for house- 
hold living was 365.4 yuan in 1978, 501.4 yuan 
in 1980, 1,181.9 yuan in 1987, and is expected to reach 
1,423 yuan in 1988. 
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The municipal volume of per capita household expenses 
was 359.9 yuan in 1978, 490.4 yuan in 1980, 1,147.6 
yuan in 1987, and is expected to reach 1,428 yuan in 
1988. 


The municipal volume of peasant per capita net income 
was 224.8 yuan in 1978, 308.2 yuan in 1980, 916.4 yuan 
in 1987, and is expecied to reach 1,020 yuan in 1988. 


Of the durable consumer goods possessed per hundred 
households in the municipality, ap tale a tales 
(black and white) television sets was 19.2 in 1978, 65.83 
in 1980, 128 in 1987, and is expected to reach 125.5 in 
1988; that of refrigerators was zero in 1978, 0.25 in 
1980, 71.8 in 1987, and is expected to reach 81.1 in 
1988; that of washing machines was zero in 1978, 1.92 in 
1980, 82.6 in 1987, and is to reach 84.5 in 
1988; that of recorders was 0.6 in 1978, 9.5 in 1980, 87 
in 1987, and is expected to reach 88.5 in 1988; and that 
of cameras was 7.5 in 1978, 11.42 in 1980, 55.5 in 1987, 
and is expected to reach 59 in 1988. 


Hebei City Praised for Low Rate 
OW2601005889 Beijing XINHUA in English 
1045 GMT 25 Jan 89 


[Text] Beijing, January 25 (XINHUA)—Nangong City 
in Hebei Province had kept its natural 

growth rate at seven per 1,000 between 1984 and 1988, 
a period when the rate was going up elsewhere in the 
country, today’s English newspaper CHINA DAILY 
quoted Guo Ziyan, who is in charge of the city's family 
planning work, as saying. 


The rate in Beijing at the time was 10 per 1,000 and the 
national rate was even higher. 


Last year, Nangong was listed as one of the country's |! 
family piaaning model areas. 


The peopk: of Nangong do not listen to professional 
family planning workers—they have set up their own 
family planning association which includes respected 
elderly people and local enthusiasts. 


For they believe they are making a personal sacrifice by 
deciding to have only one child per family but are 
benefiting the country as a whole. 


Some women fear the sterilization operation but once 
they have spoken to others in the association who have 
undergone it, they feel happier. 


Nangong’s local government helps one-child families to 
gain employment at township and village-run businesses. 
It also helps them by providing bank loans, technical 
expertise, materials and information. 
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This preferential policy has enabled 934 one-child fam- 
ilies to specialize in a specific profession. Another 242 
such families in the city have become “10,000-yuan-a- 
year households.” 


Nangong City not only takes care of ihe problem of birth 
control, it also gives advice to childless families. 


And for those who have difficulty finding a spouse in the 
first place, the government steps in again by offering 
200-yuan rewards to people who can find wives for the 
city’s old bachelors. 


Inner 10-Year Economic Progress Viewed 
SK2501124589 Hohhot NEIMENGGU RIBAO 
in Chinese 30 Dec 88 p 1 


{Excerpt} Over the past 10 years of reform, rural and 
pastoral areas throughout the autonomous region have 


of cgyieutturdl ond enlenal buchendry produ. 


tural output value; in the output of grains, oil-bearing 
seeds, beets, and large and small animals; and in forectry 
construction and town-run enterprise establishment. 


region's total agricultural output value was 6.003 biliion 
yuan, which surpassed the 1978 valve of 2.71 billion 
yuan by 1.2- fold. The region has maintained a stable 
growth in grain production and realized 14.76 billion jin 
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in its grain output in 1988, topping the previous 
and showing a 47.8 percent increase over the 1978 
output of 9.98 billion jin. The total output of oil-bearing 
seeds was 1.134 billion jin and showed a 3.5-fold 
increase over 1978, and that of beets was 4.38 billion jin 
and showed a more than 4-fold increase over 1978 
During the 41-year period following the founding of the 
autonomous region, the annual animal husbandry out- 
put in 7 years reached 40 million head. During the 
period from 1978 to 1988, there were 5 years when the 
annual animal husbandry output reached the target. At 
the end of June 1988, the amount of livestock reached 
42.01 million head, topping the previous peak. The 1987 
total animal husbandry output value reached 1.65 billion 
yuan, a |.14-fold increase over that of the 770 million 
yuan in 1978. As compared with 1978, the 1987 output 
of meat, wool, milk, and eggs showed a 1.01-fold 
increase, a 59.1-percent increase, a 2.8-fold increase, and 


the 
opment. The total number of such enterprises in 1987 
was 263,451, a 15-fold increase over 1978, and the total 
income carned these enterprises reached 
3,207,470,000 yuan, an 8.5-fold increase over 1978. 


Shanxi Province Governor on Price Controls 
HK2301073989 Taiyuan SHANX1 RIBAO 
in Chinese 13 Jan 89 p 1 


Report: “Six Measures To Be Taken to Control Price 

ises—At a Provincial Economic Work Meeting, Gov- 
ernor Wang Senhao Stresses the Importance of Improv- 
ing the Economic Environment, Rectifying the Eco- 
nomic Order, and Ensuring a Marked Drop in This 
Year's Price Rise Rate”) 


[Text] At a provincial economic work meeting Governor 
Wang Senhao pointed out the necessity of carrying out 


. There is a need to resolutely reduce the scale of 
invesment in fixed assets. This year the province's 
investment in fixed assets will be reduced by 1.303 


ment in the reinforcement of large and medium-sized 
reservoirs, in the transformation of water conservancy 
facilities, in the reconstruction of projects damaged by 
floods, and in the transformation of saline and alkaline 
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science, and technology should not be reduced but 
investment in the industry and in nonproduc- 
tive projects should be reduced. Projects 
inc ible with the State Council's relevant regula- 
tions must be stopped or postponed without exception. 


2. Expenditure must be reduced and the excessive 
in consumption must be resolutely controlled. 
iture on food, education, and agriculture must be 

ensured whereas in other fields it will be maintained at 

the same level or reduced according to specific financial 
conditions under proper arrangements. It is necessary to 
pay close attention to increasing revenue, economizing 
expenditure, strengthening financial supervision, saving 
all expenses, and overcoming all sorts of waste. The 
BP rt eee 
reduced by 20 percent based on last year's actual 
expenses. It is necessary to strictly control commodities 
that are under procurement by State Council regulations. 

No party or government institution is allowed to buy 

cars, with the exception of those newly set up. It is not 

_— for party and government institutions and 

their personnel to offer or accept gifts during official 
business. Party and government institutions must 
strictly control expenses when entertaining guests. It is 
necessary to strictly control cash and material rewards 

Outside ordinary wages and bonuses. Profits retained by 

enterprises should be used to develop production and 

excessive bonuses will be subjected to taxation according 
to law. Efforts should be made to control the increase in 
the mumber of workers in enterprises under ownership 
by the whole people and to reduce the number of 
temporary workers and peasants working in cities. 


their stable prices. It is necessary to introduce a policy 
supporting [qing xie 0282 2438] supplying of more raw 


and other light industrial products. In this way the 
supply of the people's daily necessities will be ensured. In 
addition, it is necessary to establish a strict 


province. A certain percentage of industrial consumer 
products closely related to the people's living standards 


5. Conscientiously implement the relevant regulations 
by the State Council and the provincial government on 
strengthening price management and strictly controlling 
price rises. Commodities with excessive price increases 
last year must be straightened out in turn and their prices 


6. Rectify the market order and reduce circulation links. 
It is necessary to straighten out and rectify companies, 
focusing on separating government administration from 
enterprise management and putting an end to govern- 
ment officials engaging in speculation. Party and govern- 


links and those to be sold to other provinces must not 
exceed three wholesales links. Unnecessary links which 
hamper circulation must be elimirated and a direct 
connection between production and marketing must be 
formed. Intermediate links must be reduced to allow the 
direct entry of agricultural and sideline products into 
must price their commodities clearly, engage in civilized 
transactions, and accept the consumers’ supervision 
Those who ride roughshod over the market, hoard com- 
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After the meeting, all participating committee members 
held group discussions on the choice of person for the 
post of acting governor and the namelists of personnel 
appointments to and removals from the provincial Peo- 
ple’s Congress Standing Committee. 


More on Shao Qihui 
HK2601 154889 Beijing XINHUA Hong Kong 
Service in Chinese 1527 GMT 26 Jan 89 


[Report by Zhang Chijian (1728 2170 1017): “Shao 
Qihui Becomes Acting Governor of Heilongjiang”— 
XINHUA headline] 


[Text] Harbin, 26 Jan (XINHUA)—The Seventh Meet- 
ing of the Seventh Heilongjiang Provincial People’s 
Congress Standing Committee, which ended this after- 
noon, decided to make Shao Qihui [6730 1142 1920] the 
acting governor of the Heilongjiang Provincial People's 
Government. 


Before this, Shao Qihui was once a deputy secietary of 
governor of the province. 


Shao Qihui, 55, was also once a deputy secretary of the 
Harbin City party committee and secretary of the Qigi- 
har City party committee. 


The central authorities have decided to transfer Hou Jie, 
former governor of Heilongjiang, to the post of vice 
minister of water resources. His request for permission 
to resign as governor was granted at this meeting. 


Congress Committee Meeting Ends 
SK2701045089 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 26 Jan 89 


[Text] After accomplishing all items on the agenda, the 
seventh Standing Committee meeting of the provincial 
People’s Congress concluded on the afternoon of 26 


January. 


Through casting of ballots, the meeting decided to 
appoint Comradc Shao Qihui as acting governor of the 
provincial people's government, and decided on the time 
to convene the second session of the seventh provincial 
People’s Congress. The mecting also approved the 
namelists of newly approved personnel and removed 
office cadres of the provincial People’s Congress Stand- 
ing Committee. 


He Shoulun, vice chairman of the Standing Committee 
of the provincial People’s Congress, presided over the 
meeting. 
In his speech, Chairman Sun Weiben spoke highly of 
former governor Hou Jie’s work achievements in Hei- 
longyiang. 


attention to arranging 
i i work in various fields in the 
inning of the year, and lay a good for 
capturing success in this year’s work. 


He Jilin Group Back From Thailand 


SK2501073. Jilin Provincial 
Service in Mandarin 2200 GMT 24 Jan 89 


[Text] The He Zhukang-led Jilin provincial economic 
delegation returned home on 19 January after 
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During the visit, the delegation also investigated the 
(Wen Wen) commercial department store and the (Gang- 
fenglu) Company which have cooperative relations with 
our province's international trust and investment com- 
pany and the international economic and technological 
cooperation company. Both sides affirmed the already 


Thailand-Jilin Rubber Company, Lid and the Thailand- 
Jilin rubber plant which was jointly established by our 


Liaoning Holds Work Conference 
SK24011 12589 Shenyang LIAONING RIBAO 
in Chinese 28 Dec 88 pp 1, 2 


study and arrange the basic tasks for the province's 
organizational work now and in the foreseeable future. 


Present at the conference were deputy secretaries in 
charge of organizational work from the city party com- 
mittees, directors of the organizational departments 
under the county party committees, and leading com- 
rades of relevant departments. 


demands on the party's organizational work. The party 
central committee pointed out: “All work of the party in 
the new hi.torical period must ensure the implementa- 
tion of the party's basic line. The self-construction of the 
party must be reformed so as to suit the new situation of 
reforms and opening to the outside world.” “At present, 


members should bring their roles into full play to realis- 
ucally ensure the successes in improving the economic 


deepening reforms.” In accordance with these basic 
coy hep =p Ap Ay Ag -y ee 

into play the party's key, leading, guarantecing, 
and supervisory role, and party members’ exemplary 
vanguard role, mobilize and unite the forces of the vast 
number of the masses; and strive to ensure the imple- 
mentation of the party's basic line. These are the arduous 


ensuring the implementation of the 
party's basic line. It is necessary to strengthen the con- 
struction of party organizations and ensure that party 
and government organs maintain honesty and high work 
efficiency. The improvement of party organizations’ 
party style can produce an impact on the grass roots and 


should work in line with the requirements for improving 
the economic environment, rectifying the economic 
order, and being honest in —— their official duty 


to realistically strengthen the supervision Over party 
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organize and guide the peasants to achieve the construc- 
tion of two civilizations and to follow the path of seeking 
common wealth. Party organizations under enterprises 
should transform their functions, strengthen ideological 
and political work, and positively bring into play their 
guaranteeing and supervisory roles. The party organiza- 
tions under cultural and educational, public health, and 
scientific research units should proceed from reality to 
strengthen their self-cunstruction and strive to ensure 
the smooth fulfillment of teaching, scientific research, 
and production tasks. 


We should enhance the education and management of 
party members and upgrade the quality of the ranks of 
party members. The party’s forces and functions do not 
depend mainly on the number of party members, but 
rather hinge on the quality of party members. Therzfore, 
persisting in the standards for party members; strength- 
ening the education and management of party members; 
upgrading the quality of party members; withstanding 
the tests of being in power, reform, and opening up to the 
outside world; and bringing into full play party mem- 
bers’ exemplary vanguard role are the basic matters 
relating to strictly running the party in the new historical 
period. To strictly run the party, we should strictly 
persist in the standards for party members. The stan- 
dards for party members must not be lowered in regard 
to recruiting new party members and educating and 
managing party members, nor are we aliowed to define 
standards in violation of the party constitution. There 
are three requirements for Communist Party members’ 
communist awareness and advanced nature—that is, 
Communist Party members should have firm commu- 
nist beliefs and serve the people wholeheartedly. They 
should unswervingly implement the party’s basic line, 
principles, and policies and make achievements in pro- 
moting the development of productive forces and the 
construction of socialist spiritual civilization. And they 
should set an example by playing an exemplary vanguard 
role, sharing weal and woe with the masses, not fearing 
the sacrifice of their personal gains, consciously resisting 
the influence of capitalist corrosive ideas and the sur- 
vival of feudalism, and bravely waging 2 struggle against 
negative corrosive phenomena. Party committees and 
Organizational departments at various levels should 
ensure that these standards and requirements are met in 
the work of educating and managing party members and 
recruiting new party members. Some localities in our 
province are launching the campaign of democratically 
appraising party members and have scored good results 
in this regard. Thus, this campaign should immediately 
be popularized throughout the province. Through dem- 
ocratic appraisal, we should commend the advanced. 
Through conducting criticism and self-criticism, we 
should help the backward party members correct their 
shortcomings and ceaselessly upgrade their quality. 


Handling unqualified party members is an important 
measure for strictly administering party affairs as well as 
a regular task relating to party building. In the form of 
annual democratic appraisal of party members, we 
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should link the work of commending the advanced and 
criticizing the backward with the handling of unqualified 
party members, form a system, and constantly persist in 
it. Disciplinary action should be taken against the party 
members who violate party discipline. The depraved 
elements within the party should resolutely be dismissed 
from the party, and must not be tolerated. 


We should give priority to ensuring the quality of party 
members in line with the principle of “persisting in 
standards, ensuring quality, improving structure, and 
prudently developing party members.” We should 
recruit party members first among the workers, peasants, 
and intellectuals who are in the forefront of production 
and work lines. Meanwhile, we should pay attention to 
recruiting party members from among the youth and the 
departments and units that lack party forces. 


We should further implement the principle of “ensuring 
that the ranks of cadres become more revolutionary, 
younger in average age, better educated, and more pro- 
fessionally competent” and strengthen the construction 
of leading bodies. Through large-scale readjustment on 
several occasions, the majority of the leading bodies at or 
above the county level are good or fairly good. However, 
to smoothly fulfill the tasks of reform, opening up to the 
outside world, and the four modernizations, particularly, 
the task of “storming fortified points” in reform, we 
should continuously upgrade the quality and leadership 
ability of the members of leading bodies at various 
levels, and further improve the structure of leading 
bodies. Thus, deeply implementing the principle of 
“ensuring the ranks of cadres become more revolution- 
ary, younger in their average age, better educated, and 
more professionally competent”; strengthening the cul- 
tivation and training of leading cadres; and strengthen- 
ing the improvement of ideological style are still key 
Organizational work tasks in the foreseeable future. 
Through attending to the cultivation of leading cadres, 
we should improve the leading bodies’ ideological style, 
perfect the structure of leading bodies, realize optimal 
Organization, upgrade party-member leading cadres’ 
awareness of reform and opening up to the outside 
world, and inherit and carry forward the party's fine 
tradition and work style. Party and government organs 
should maintain honesty and set up leading bodies that 
have good political awareness, enjoy comparatively high 
prestige among the masses, and are full of vitality. 


We should further deepen the reform of the cadre 
personnel system and strengthen the management of the 
work toward cadres on a large scale. The tasks and the 
general ideologies of further reforming the cadres per- 
sonnel system set forth at the national organizational 
work conference are to reasonably decompose the exist- 
ing “state cadres,” to work out management systems 
with special characteristics, carry out classified manage- 
ment methods, appropriately readjust the scale and 
authority of management, upgrade the degree of democ- 
racy in selecting and promoting cadres, conduct 


FBIS-CHI-89-017 
27 January 1989 


exchange of cadres, and strengthen large-scale manage- 
ment. In line with our province's actual conditions, we 
should emphatically attend to the following few tasks in 
the foreseeable future: 1) Induce the use of the mecha- 
nism of competition and strive to upgrade the degree of 
democracy in selecting cadres. 2) Reform and improve 
the cadre appraisal system. 3) Exchange cadres not 
according to any system. 4) Continue to carry out the 
work toward intellectuals and further enliven skilled 
persons. 5) Implement the principle on classified man- 
agement of cadres and strengthen large-scale instruction 
in the work toward cadres. 


Conference participants stated that organizational 
departments should maintain and carry forward justice 
and honesty; abide by discipline and the fine tradition of 
keeping in contact with the masses; actually become a 
home for “party members and cadres”; act as depart- 
ments with high work efficiency and honesty under the 
party committees; and make the province's organiza- 
tional work better serve the party’s basic line, reform, 
opening to the outside world, and rejuvenating Liaoning. 


Northwest Region 


Gansu’s Li Ziqi Views Rural Reforms 
HK2601024789 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 26 Jan 89 


[Excerpts] In a forum with Tianshui City party and 
government leaders on 24 January, provincial CPC 
Secretary Li Ziqi praised the achievements of the city’s 
rural reforms, and stressed that rural reforms must be 
further consolidated, perfected, and developed amid 
improvement and rectification. [passage omitted] 


Li Ziqi said that rural reform is a long-term task requir- 
ing continual consolidation, perfection, and develop- 
ment. In particular, arduous efforts are needed to attain 
the goal of resolving the food and clothing problem in the 
near future. He urged the party and government leaders 
of Tianshui City to work hard to do still better in rural 
work. 


The provincial party committee's investigation group 
headed by Li Ziqi arrived in Tianshui on 23 January. 
[passage Omitted] 


Shaanxi Trade Unions Hold Democratic Elections 
HK2401151589 Beijing RENMIN RIBAO in Chinese 
18 Jan 89 p 4 


[Dispatch by reporter Jing Xianfeng (2529 7145 1496): 
“Shaanxi Introduces Method of Democratic Elections in 
Grass-roots Trade Unions”’} 


[Text] Xian, 17 Jan—At its second plenary session, the 
Eighth Committee of the Shaanxi General Federation of 
Trade Unions adopted the “Interim Regulations on 
Democratic Elections of Grass-roots Trade Union Com- 
mittees,”” which stipulate that “chairmen, vice chairmen, 
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standing committee members, and members of the com- 
mittees of grass-roots trade unions should be elected with 
candidates being nominated both by the masses and by 
the trade union leading bodies at the higher level, and the 
number of candidates should exceed the number of 
people to be elected. Candidates should come into face- 
to-face contact with trade union members or representa- 
tives. The results of the elections should be submitted to 
the leading bodies at the higher level for approval.” The 
purpose of the regulations is to establish and gradually 
perfect the system of electing grass-roots union leaders in 
a democratic way, thus promoting consolidating the 
mass foundation and promoting the democratization 
process of the trade unions. 


In late August last year, when the Eighth Committee of 
the Shaanxi Provincial General Federation of Trade 
Unions was elected, the principal leaders nominated by 
the Shaanxi Provincial CPC Committee, including one 
chairman and three vice chairmen, were first elected 
through two rounds of voting with the number of candi- 
dates exceeding the number of people to be elected to the 
committee and the standing committee, and were then 
approved by all committee members. Xue Zhaojun, who 
was reelected chairman of the provincial trade union 
federation, told these reporters that “democratic election 
of trade union leaders was a method we initiated and the 
congress approved. If we were not elected, I would not 
have any regrets. My reelection should be regarded as a 
manifestation and victory of socialist democracy.” The 
election regulations recently adopted by the Shaanxi 
Provincial General Federation of Trade Unions also 
stipulate that incompetent chairmen and vice chairmen 
of grass-roots trade unions can be dismissed if more than 
one-third of trade union members, representatives, or 
grass-roots trade union corimittee members jointly 
demand this dismissal. The specific ways to decide such 
dismissals and the concrete organizational procedures 
will be specified in the regulations on trade unions’ 
organizational work. 


Shaanxi Reforms Labor, Personnel System 
HK2401021989 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 23 Jan 89 


[Excerpts] A 5-day provincial labor and personnel con- 
ference concluded in Xian yesterday. 


The meeting proposed that continuous efforts be made 
this year to sort through and reduce the extrabudgetary 
labor force so that the total extrabudgetary labor force 
throughout the province will be reduced by 35,000 in 
comparison with the figure in 1987. At the same time, 
the rural labor force recruitment must be strictly con- 
trolled and macroscopic control over the flow of rural 
labor force into cities be strengthened. Employment of 
child laborers is strictly banned. [passage omitted] 


The meeting also pointed out: Continued efforts must be 
made to deepen the reform of labor, wage, and personnel 
systems step by step and do a good job of labor and 
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employment work and strive to fulfill the task of provid- 
ing jobs for more than 110,000 young people in cities 
and towns this year. Meanwhile, it is necessary to step up 
the optimum organization of labor in enterprises. This 
year, organization of labor in one-third of the enterprises 
across the province should be optimized and proper 
arrangements have to be made for the placement of 
surplus workers. The system of letting the total payroll 
fluctuate according to economic performance must be 
further applied and the number of workers working 
under the system should reach about 80 percent this year 
in large and medium-sized enterprises. [passage omitted] 
The personnel system must be reformed in accordance 
with the state regulations governing public servants. A 
system of recruiting work personnel through examina- 
tion should be introduced in government organizations 
and a system of employing cadres introduced in enter- 
prises and institutions, instituting different management 
systems for different categories of cadres. The provincial 
government is making preparations to found a college 
for administrative cadres and set up a system of training 
government functionaries so as to improve macroscopic 
control over cadres. 


HK2501120489 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 24 Jan 89 


[Excerpts] At the regional conference on planning, eco- 
nomic reform, and finance work, which concluded 
today, regional party committee Secretary Song Han- 
liang called for attaching importance to the economy and 
blazing new trails in economic work so as to promote the 


region’s economic development. 


Song Hanliang pointed out: This year is the first year in 
which the economic environment is being improved and 
the economic order rectified. The primary tasks in our 
economic work of this year are to cool down overheated 
economic growth, ensure that the overall price increase 
will be significantly smaiier than in 1988, and strive for 
the 12th consecutive bumper harvest in agricultural 
production. [passage omitted] 


On how to promote the region’s economic work this 
year, Song Hanliang said: First, we must readjust the 
structure of production, step up the development of the 
three-high industries, and promote products of the 
industries. Second, we must open wider to the outside 
world and strive for new and major breakthroughs. 
Third, we must deepen the reforms in an all-around way 
and bring about better economic results and progress 
through reform. 


Song Hanliang pointed out: In talking about our effort to 
readjust the structure of production, step up the devel- 
opment of the three-high industries, and promote prod- 
ucts of the industries, we mainly mean that it is necessary 
to strengthen the position of basic industries—agricul- 
ture and animal husbandry; take agriculture as the 
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leading industry; steadily develop the light, textile, and 
food industries, which use agricultural and livestock 
products as their raw materials; and expedite the devel- 
opment of the gold and other useful and beneficial 
industries. 


He continued: In speaking of our efforts to open wider to 
the outside world and strive for new and greater break- 
throughs this year, we mainly mean that new break- 
throughs will be made in import and export trade, 
economic cooperation with other countries, export of 
labor services, and the endeavor of connecting the east, 
exporting to the west, and opening to the west. [passage 
omitted] 


Song Hanliang Visits Xinjiang Women Workers 
HK2401065789 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 23 Jan 89 


[Feature by station reporter: “Spring Is Very Much in the 
Air Here”} 


[Excerpts] On 21 January, regional leaders Song Han- 
liang, Liang Guoying, and (Hailitomu Slamu) and 
Urumai City Mayor (Yusuf Aisa) visited women workers 
working hard on the forefront of industrial and agricul- 
tural production, and extended their cordial and grateful 


regards to them. [passage omitted] 


When the leaders were told by a women’s team leader at 
a greenhouse in (Anningqu), near Urumgi, that they had 
sent 15 tons of Chinese cabbage to vegetable markets in 
Urumai this winter, Comrade Song Hanliang happily 
nodded his head and said: Your contributions are great. 
It is not easy to grow vegetables in the winter, and you 
must consider how to lower your cost of hothouses and 
achieve better economic results. 


After bidding farewell to vegetable growers in 
(Anningqu), the leaders drove to Woolen Mill No 2, 
affiliated with the Xinjiang Wool Fabric Company, Ltd. 
[passage omitted] After hearing achievements made by 
the mill, Comrade Song Hanliang praised them, saying: 
The women workers and designers of the mill are terrific. 
We thank you for your efforts to bring your products to 
the international market. Referring to the development 
of the woolen textile industry, Comrade Song Hanliang 
pointed out: A iarge industrial woolen knitwear enter- 
prise must be formed in Xinjiang and will emerge as first 
in the entire country. By making full use of abundant 
resources in Xinjiang and introducing modern technol- 
ogy and managerial techniques, the woolen textile indus- 
try of our region will be able to make big strides. [passage 
omitted] 


Xinjiang Circular Tightens Videotape Controls 
HK2701072789 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 26 Jan 89 


{Text} The regional people’s government general office 
issued a circular on 20 January about tightening controls 
over videotapes. 


should establish its own channel for the release of 


foreign recorded videotapes for showing and renting out. 


The circular concludes: It is essential to strengthen 
leadership over cultural construction. Government at 
different levels should give full play to the role of the 
propaganda, industrial and commercial, and public secu- 
rity departments, and should strike resolute blows at and 
ban all kinds of unhealthy recorded videotape business 
to ensure a healthy development of our region's video- 
tape undertakings. 
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Xinjiang Reaps Record Harvest in 1988 
OW2501200989 Beijing XINHUA in English 
1204 GMT 25 Jan 89 


[Text] Urumgi, January 25 (XINHUA)—The Xinjiang 
Ugyur Autonomous Region achieved another record 
harvest last year. 


According to statistics issued at a meeting of the region’s 
Planning Commission, last year’s grain crop reached 5.9 
to 60 million tons, an increase of 2.4 percent from 1987. 


The cotton output was 280,000 tons, despite a decrease 
in planting area, and edible oils reached 400,000 tons, 
and beets |.1 million tons, an increase of 14.5 percent. 


The region raised 3.3 million head of cattle, an increase 
of | million over the 1987 figure, and the total agricul- 
tural output value in the region reached 6.4 billion yuan, 
an increase of 5.8 percent. 


As a result of good crops, the region will allocate 300,000 
tons of commodity grain to other provinces and auton- 


omous regions this year. 


To overcome drought in the region, local and central 
governments organized efforts to build 36 new reser- 
voirs, expanding the amount of arable land to 3.4 million 
hectares containing 10,000 kilometer-long water chan- 
nels. 


In the past decade, the region has planted 402,000 
hectares of trees and 424,000 hectares of grassland. 
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Protective Policy Outlined for Taiwan Investors 
HK2601115889 Beijing RENMIN RIBAO 
in Chinese 24 Jan 89 p 1 


a moage by reporter Lu Zhenhua (7120 2182 5478): 

“China Adopts Policy To Protect Foreign Investment 
Projects and Give Special Treatment to Taiwan Inves- 
tors”) 


[Text] Beijing, 23 Jan—Today Liu Xiangdong, spokes- 
man for the Ministry of Foreign Economic Relations and 
Trade, said that while reducing the scale of capital 
construction, China continues to adopt a protective 
policy toward foreign investment projects and continues 
to perform seriously the contracts which have been 
signed. Taiwan investors will enjoy many special prefer- 
ential treatments. Since China began to reduce construc- 
tion projects last September, China has approved a 
number of construction projects with foreign capital, 
which were needed urgently in the national economy, 
and has constantly adhered to the principle of “ensuring 
the faithful performance of the signed contracts and 
maintaining good credit.” China has continued to create 
favorable conditions for the smooth performance of the 
signed contracts. According to statistics, the number of 
foreign investment contracts, the number of projects 
with foreign capital in construction, and the amount of 
foreign funds actually used in the 2d half of last year all 
increased as compared with those in the Ist half. 


In response to a reporter's question about Taiwan people's 
investment in the mainland, Liv Xiangdong said: 

the Taiwan authorities now still refuse to accept 
the proposal for building the “three links,” many Taiwan 
compatnots have defied the bans imposed by the Taiwan 
authorities and made investment in the mainland. Accord- 
ing to incomplete statistics in 26 provinces and municipal- 
ities, between January and November 1988, 435 projects 
with investment made by Taiwan compatriots were 
approved by the relevant authorities, and these projects 
involved a total investment of $520 million. 


Liu Xiangdong said: Taiwan investors will enjoy more 
special preferential treatments than foreign investors. 
They are allowed to invest in a wider scope, and they can 
select investment projects beyond the list of projects that 
invite foreign investment. Their investment forms can be 
more flexible. Aside from setting up joint ventures, run- 
ning cooperative enterprises with their mainland partners, 
and establishing enterprises owned solely by themselves, 
they can also purchase stocks, bonds, and real estate on the 
mainland. Taiwan investors can be appointed to be chair- 
man of the board or to similar posts in the joint ventures 
and cooperative enterprises. Their investment projects will 
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be examined and approved through simpler and quicker 
procedures. There is no time limit for the business opera- 
tion of the enterprises with Taiwan investment. They will 
enjoy better conditions in procuring raw materials and 
marketing their products as compared with state-owned 
enterprises on the mainland. Liu Xiangdong said: Accord- 
ing to the PRC Constitution, the investment projects of 
Taiwan compatriots and their other assets will not be 
nationalized. 


Taiwan Urged To Allow Freer Compatriot Visits 
OW2401115889 Beijing XINHUA in English 
1058 GMT 24 Jan 89 


[Text] Beijing, January 24 (XINHUA)—The All-China 
Association of Taiwan Compatriots has appealed to the 
Taiwan authorities to allow freer visits between mainland 
and Taiwan Chinese, the “PEOPLE'S DAILY” says today. 


The association promotes closer ties between Chinese on 
the mainland and in Taiwan. 


Addressing the second session of the third council of the 
association, Lin Liyun, chairman of the association, 
called on the Taiwan authorities to allow free exchanges. 


Since 1987, when Taiwan lifted some restrictions on 
people's visits to the mainland, the focus of the associa- 
tion’s work has shifted from receiving overseas Taiwan 
compatriots to receiving those from Taiwan Island itself, 
Lin said. 


But generally visits between Taiwan and Mainland Chi- 
nese remain a one-way traffic—that is, from Taiwan to 
the mainland, she said. 


In 1988, the association received more compatriots from 
Taiwan than from other countries. 


According to the association, it received “senior soldier 
groups”, “economic and cultural groups”, a “mainland 
investigation group from Taiwan” and a “mainland 
investigation group of the Taiwan Historical Research 
Society”. 


This year, the association will invite more groups from 
Taiwan to come to the mainland for sightseeing and 
visits and it will hold academic, cultural and artistic 
seminars, and summer and winter camps, lin said. 


The association will invite important party and non- 
party figures to visit the mainland and will also help 
aging soldiers and others of Taiwan origin to visit their 
relatives and hometowns in Taiwan. 
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Panchen Lama's ‘Criticism’ of Commanisis Noted 
—— Taipei CNA in English 1519 GMT 
an 


on Taipei, Jan. 26 (CNA)—Han Li-wu, president of 

the Chinese Association for Human Rights, Thursday 
appealed to the world’s human rights organizations to 
pay close attention to the Pancher Lama's 
Erdini Qoigyi Gyaincain] recent criticism of the Chinese 
Communist regime. 


Han also cabled Amnesty International, a London-based 
humar rights body, on the Panchan Lama's unusual 
move. 

According to foreign wire service reports, the Tibetan 
spiritual leader openly complained that the Tibetans 
have paid too high a price for minimal progress since 
1949 because of the Chinese Commmunist regime's 
great errors committed while ruling Tibet. 


As the Panchen Lama remains a “vice chairman” of the 
“Chinese Communist National People’s Congress” and 
has always danced to the regime’s tunes, his criticism 
deserves great attention, Han observed. 


‘Upgrade’ of Private Ties With Canada Proposed 
OW270105 1289 Taipei International Service 
in English 0200 GMT 23 Jan 89 


[Text] Private organizations in the ROC [Republic of 
China] should actively use people-to-people exchange 
channels to promote the country’s relations with Canada 
in order to help upgrade bilateral ties between the two 
countries. This is according to Bernard Chai, chairman 
of the ROC-Canadian Economic and Technological 
Cooperation Association. Chai made the proposal in a 
report on ROC-Canadian relations submitted to the 
Pacific Research Conference in Taipei. 

As the ROC needs to annually import huge quantity of 
(?corn) from Canada, and Canada imports manufac- 
tured goods frorn the ROC, Chai said, the two countries 
should be ideal trading partners because of the comple- 
mentarity of their resources. Since the inauguration of 
the Canadian Commercial Center in Taipei in 1981 the 
two countries have increased mutual economic, aca- 
demic, and cultural exchanges. Bilateral relations have 
become closer after the Canadian Chamber of Com- 
merce set up a trade office in Taipei, Chai said. The 
success of recent visit to Canada by Vice Foreign Min- 
ister Chang is a good sign that the Canadian Govern- 
ment will upgrade bilateral relations to a higher and 
more cooperative level, Chai estimated. 


Cultural, Economic Relations With India 
OW2701085789 Taipei CNA in English 0335 G 
27 Jan 89 


[Text] Taipei, Jan. 27 (CNA)}—Vincent Siew, vice chair- 
man of the Council for Economic Planning and Devel- 
opment, Thursday called for a wide range of cultural, 
trade and economic exchanges between the Republic of 
China [ROC] and India. 
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These exchanges will break through diplomatic limita- 
tions and strengthen substantive ties between the two 
countries, Siew said. 


Aah te dg ke gy bet gt 


set up trade organizations to promote trade between the 
two countries. 


Hungarian Commercial Bank Plans Investment Fund 
——- Taipei CNA in English 0346 GMT 
Jan 


[Text] Taipei, Jan. 27 (CNA)—The executive of the Hun- 
garian Commercial Bank Sandor Demjan called on the 
Finance Ministry Thursday to discuss the establishment of 
an investment fund in Taipei that would put Taiwan's 
money to work for increasing trade with Hungary. 


According to an official of the Finance Ministry, the 
proposed investment fund, with grace period ranging from 
five to seven years, would subsidize Hungarian exporters 
who supply raw materials to Taiwan importers. 


This is Demjan’s second visit to Taipei ‘e \irst came to 
Taiwan in January 1988, leading » ade promotion 
group from East Europe. 
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Station Commentary Analyzes US. Trade Deficit 
OW2301151289 Taipei International Service 
in English 0200 GMT 23 Jan 89 


ion commentary by Joann Fu: “U.S. Trade Gap 
idened in November”’] 


[Text] The news hit worid markets with a thud: The U.S. 
trade deficit increased by 22 percent, to a monthly sum 
of $12.5 billion in November of last year. 


in the overall downward trend. Verity was a little less 
optimistic. We have a long way to go, he added, and we 
must continue to improve our efficiency and quality at 


The 1988 U.S. trade deficit will most likely 
around $137 billion after the December results 
$0, it would indeed represent a 20 percent drop 
more than $150 billion figure of 1987. 


in. If 


gag 


In 1987, our trade surplus with the United States was 
$16 billion. In 1988, it dropped $6 billion, to $10 billion. 
This was achieved on the heels of 
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The ROC’s overall two-way trade also showed a similar 
trend of rising imports and less exports. The ROC ended 
1988 as the world’s 13th largest exporting nation and 
16th largest importer. Exports grew 13 percent, while 
imports jumped 42 percent. Overall trade hit $110 


The news about the U.S. trade deficit was disappointing, 
to say the least. But it could have been worse, were it not 
for the combined efforts of American businessmen, who 
are rediscovering their Yankee trade ingenuity, and 
America’s good friends on Taiwan, who have taken 
concrete actions to help reduce the trade deficit, with 
concrete results. In our case, anyway, the trend is good 
news. 


Argentine Association Formed To Promote Ties 
a Taipei CNA in English 1049 GMT 
23 Jan 


[Text] Buenos Aires, Jan. 22 (CNA}—An association for 
exchanges between Argentina and the Republic of China 
[ROC] on Taiwan was announced by a group of Argen- 
tine friends at the weekend in Mar del Plata, a city some 
400 kilometers south of Buenos Aires. 


At the same time, the association announced to set up an 
office in Taipei to promote relations between the two 
countries. 


Juan Carlos Rousselot, deputy secretary general of the 
Peronist Party in the Province of Buenos Aires, is the 
principal promoter of the association. He said that the 
“Casa Argentina” ( tine House), which is the name 
of the association's in Taipei, is expected to be set 
up in Taipei this year. 


Some 70 people were present at the meeting announcing 
the Argentine-Taiwan association for economic, scien- 
tific, technological and cultural exchange. Among them 
were representatives of governors of provinces, provin- 
cial authorities and mayor; of the province of Buenos 
Aires and labor union leaders. 


Ou Hung-lean, representative of ROC commercial office 
in Buenos Aires, delivered a keynote speech on the 
economic development of Taiwan in recent years. He 
spoke after Antonio Bozicovich, an economist, pointed 
Out in a paper read at the meeting that the center of 
world economy has moved to the Pacific and Far East 
where not only the four little dragons, but also other 
courtries in the area, such as Thailand, Indonesia and 
the ‘hilippines, are emerging to become new industrial 
powers. 
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Rousselot, who is also mayor of Moron, an important 
near Buenos Aires, said in announcing the Argentine- 
Taiwan association that the association is a non-ideolog- 
ical, business ion. Its constitution will be 
drafted and deliberated in Moron in February. 


Gymnasts Invited To Compete on Mainland in April 
a Taipei CNA in English 1537 GMT 


[Text] Taipei, Jan. 26 (CNA)}—The Asian Gymnastics 
Confederation has sent a letter of invitation formally 
inviting the Chinese Taipei Gymnastics Association to 


TAIWAN 


take part in the 1989 Asian youth gymnastics champion- 
ships scheduled for April 21-23 in Peiping, a spokesman 
for the association said Thursday. 


The spokesman said that an attached written declaration 
from H. Furuguchi, secretary-general of the Tokyo-based 


The spokesman said that the association will apply with 
the Chinese Taipei Olympic Committee for permission 
to send gymnasts to take part in the championships in 
Peiping. 


Hong Kong 
Xu Jiatun Expects UK To Resolve Refugee Issve 


Demands Solution 
HK2701013789 Hong Kong HONGKONG STANDARD 


in English 27 Jan 89 p 1 


He stressed that China's stance on the issue—that all 
refugees and boat people from Vietnam must go before 
Hong Kong reverts ‘> Chinz:--had been made very clear. 


Mr Xu’s comments were made despite a strong protest 


after at the opening 
, Mr Xu, director of XINHUA's Hong Kong 
said he would not comment on the Whitehall 


But he maintained that Beijing believed the Vietnamese 
oooh ae Kong—if unresolved—could extend 
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“We must start to reverse the flow and the way to start 
that is with the group of people who have so far volun- 
teered to go,” he said. 


“I hope we can get those arrangements in place soon. 
We're working very hard with the Vietnamese Govern- 
ment and the United Nations High Commissioner for 
Refugees now,” he said. 


Some members of Omelco [Office of the Members of the 
Executive and Legislative Councils], however, shared 
China's stance. 


Mrs Rita Fan, deputy convener of the Security Panel, 
said Omelco members had gone as far as to demand that 
Britain solve the problem within three years. 


Speaking after a panel meeting, she said Britain, as Hong 
Kong's sovereign state, was fully responsible for resolv- 
ing the problem. 


Mrs Fan said Hong Kong did not adopt double standards 
in dealing with illegal immigrants from China and Viet- 
nam. 


She explained that Chinese illegal imigrants were repa- 
triated immediately because China was ready to take 
them back. 


Another lawmaker, Mr Hui Yin-fat, said he did not 
regard the Chinese officials’ remarks as meddling in 
Hong Kong's internal affairs. 


He said the problem could linger beyond 1997 and 
Chinese officials were merely concerned with the well- 


being of Hong Kong. 


Meanwhile, Australia’s ambassador to Thailand said 
yesterday that his country will double its current intake 
of Indo-Chinese immigrants under a United Nations 


programme. 


Mr Richard Butler told a Bangkok press conference 
Canberra will allow 4,000 migrants from Indochina to 
settle in Australia under the Orderly Departure Pro- 
gramme during the fiscal year, most of them Vietnamese 
and a small number of Kampucheans. 


He said the aim was to relieve the burden on Southeast 
Asian countries, particularly Thailand and Malaysia, 
where many Vietnamese seek first asylum before being 
resettled in third nations. 


The programme was begun in 1979 to provide a legal 
way for Vietnamese to emigrate and stop the flow of boat 


people. 


FBIS-CHI-89-017 
27 January 1989 


‘Hopes’ for Solution 
HK2701053089 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1254 GMT 26 Jan 89 


(Report: “Xu Jiatun Speaks on Vietnamese Refugees in 
Hong Kong”"—ZHONGGUO TONGXUN SHE headline] 


ext] Hong Kong, 26 Jan (ZHONGGUO TONGXUN 


Foreign Ministry to Li Hou's remarks on the Vietnamese 
refugee issue. 


This Xu Jiatun attended the opening ceremony 
of the Exhibition of Raw Materials and Processing 
Services Offered by China's Coastal Areas. The exhibi- 
tion was sponsored jointly by the Hong Trade 
Development Council and the China Council 
moting International Trade. Representatives from more 
than 230 mainland enterprises, led by senior government 
officials of eight provinces and cities, participated in this 


¢ 


the situation after 1997, eee 


irs 
il 
HE 


Xu Jiatun Meets With Locals Regarding Future 


Approves Forming Parties 
HK2701025389 Hong Kong HONGKONG STANDARD 
in English 27 Jan 89 p 2 


[By Ma Miu-wah] 


[Text] China's top representative in Hong Kong, Mr Xu 
Jiatun, has told political activists they were free to form 
political organisations. 


This was seen by political observers as tacit approval for 
the formation of political parties although China has 
disapproved of party politics. 


ees tes chien ne bis te ed to dee tee 
Junnian about three weeks ago. 


“Alt least one more person met Mr Xu,” Mr Lee said. He 
said it would be inappropriate for him to disclose the 


He would not comment on why Mr Xu arranged the 


“You'd better ask Mr Xu,” he said. 


Political observers the fact Mr Xu initiated the 
interviews indicated "s desire to clear the confu- 
sion and uncertainty hanging over the sensitive issue of 
parties. 


Legislative Councillors Mr Stephen Cheong Kam-chuen, 
Miss Maria Tam Wai-chu and Mr Lee have revealed 
plans to organise political organisations in the run-up to 
partial direct elections in 1991. 


Mr Xu's remarks mirror those of Mr Li Hou, 
director of the Hong Kong and Macao Affairs 

who has said repeatedly the emergence of political orga- 
nisations was “a very natural trend”. 


But he likewise rejects allowing groups to identify them- 
selves as parties. 


The HONGKONG STANDARD has learned Mr Xu 
accepted the inevitability of political organisations as far 
back as last summer, even though he i.aade no moves to 
encourage them. 


Local 
HK2701025789 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jan 89 p 3 


[By Kenneth Ko] 


[Text] China's top representative in Hong Kong Mr Xu 
Jiatun is engaged in a series of talks wi 
encourage continued dialogue for a 
political moici for Hong Kong. 


oc ane Se 6 oe 
HK2701 Hong Kong HONGKONG STANDARD 
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He said the apparent drop in illegal immigration was 
1 “with satisfactioe.” 


A total of 13,278 illegal immigrants from China were 
— attempting to gain entry into Hong Kong 
in 1988. 


A further 7,709 illegals were arrested in the territory 
after having evaded the security forces. 


This represented an overall decrease of 21.4 percent over 
1987. 


He refused to discuss what measures the Chinese author- 
ities had taken to reduce illegal immigration. But he said 
the policy in May, providing for the jailing of 
Chinese illegals working in groups, had proved to 
be successful. 


French Official Calls Refugee Camp ‘Depressing’ 
HK2701015389 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jan 89 pp 1, 5 


[By Fiona MacMahon] 


[Text] A visiting French Government minister who has 
been dealing with humanitarian issues for more than 10 
years said yesterday the Shamshuipo refugee camp pre- 
sented one of the most depressing and heartbreaking 
scenes he had ever seen. 
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Mr Bernard Kouchner is visiting the region on an official 
fact-findi ca i — 3 - _ 
talks on the Indochina refugee ~-obiem. 


He said the scenes of overcrowding among the 5,065 
Vietnamese refugees being held in Shamshuipo were 
some of the worst he had seen in any of the region's first 
asylum countries. 


Mr Kouchner said he had no criticism for the way the 
camp was run by the Correctional Services Department 


“This is not one of the best camps I have ever seen—it is 
certainly one of the most depressing.” 


However Mr Kouchner said he recognised the presure 
under which the Hong Kong Government was operating. 


“I know that in the middle of such a town it is difficult 
and I am sure some of the local people are living in such 
siti 


“But it is very sad and ing to see people living 
On a square metre with a family of four or five.” 


The refugees are housed in dark former army huts on 
three-tier bunks which yesterday were covered by bian- 
kets to keep out the cold. 


Vietnam is a former French colony. Since 1979 the 
French have taken about 1,400 refugees from Hong 
Kong. Last year they accepted four. 


The for Security, Mr Geoffrey Barnes, told the 
of the Members of the Executive and 


“I hope we can get those arrangements in place soon. We 
are working very hard at that at the moment, both here 
with the UNHCR and with the Vietnamese Government.” 


Earlier the director of the NEW CHINA NEW 


AGENCY in Hong KOng, Mr Xu Jiatun, repeated a call 
by other mainland officials for the problem to be solved 
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Mr Xu did not comment directly on allegations made by 


“The handling of some problems (such as that of the 
Vietnamese boat people) may affect the matters after 
1997. What we are concerned with is that it should not 


(BUSINESS STANDARD) in English 27 Jan 89 p 1 
[By Chito Santiago] 


[Text] Hong Kong ranks among the leading investors in 
ufacturing and services sectors. 


ae S the Philippine secretary for trade and 
industry pon Jr, the territory's total invest- 
ment in the first 10 months of 1988 amounted to US$30 
million ($234 million). 
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already surpassed the $27.8 million invested in the 
whole of 1987. 


Business Council of Hong Kong and the Council for 
Investments of the Philippines. 


He said the length of processing investment application 
would be cut down from 44 days to 24 days. 


He pledged to help Hong Kong investors in the release of 
their goods at the Bureau of Customs, where bottlenecks 


tions and roads, in the export processing zones would be 
enhanced to help industries in marketing their products. 


For 1989, Mr Concepcion announced an investment target 
of $2 billion, up from the $1.3 billion notched last year. 


In terms of trade, Hong Kong had a $22 million surplus 
with the Philippines in the first 11 months of 1988. 
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